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The impact of Audit Committees' Effectiveness and the Audit Quality on the
Relatmnshtp between the Adoptmn of the International Financial Reporting
Standards 2015 and The Audit Report Lag - An Empirical Study on Companies
Listed on the Egyptian Stock Exchange.

The research aimed to study and test the relationship between the adoption
of IFRS in Egypt 2015 and the audit report lag, the extent of this relationship was
affected by the difference in the audit committee’s effectiveness and the audit
quality, as adjusted variables of the main relationship under study. To achieve the
research objective,.previous publications and.accounting studies were analyzed to
derive search hypotheses, an applied study was conducted on some companies
listed on the Egyptian Stock Exchange during the pertoa’ ﬁ'om 2013 to 2017 with
the exception of 2015 as the year of adopting IFRS standardsin Egypt. -~ - .

. The ‘research concluded-in the theoretical apartmient that the-adoption of
the International Financial Reporting Standards (IFRS) has.a.positive impact on
audit report lag. However, the research in the Applied Apartment concluded that
there is a sigrificant negattve impact of the adopnon of IFRS stindards in Egypt
in 2015 on audit report lag.

Regarding the effect of the .control variables on audit report lag, the
research in the Applied Apartment concluded that the. variables of the company
size and the level of financial leverage are consistent wn‘h the previous studies in
the présence-of @ significant positive efféct-on audit report lag, while there is-a
significant negative impact for the Fiscal Year-End on audit report lag, Contrary
to what the prewous studies agreed

: Fmally, w:th regard to- the eﬁ%ct aof the modzf ed vamab!es on the. main
relationship under study, the research concluded in the Applied Apartment that the
interactive effect of the audit committees: effectiveness has a significént negative
gffect, on the main relationship under study, while the._interactive effect of the
audit quality variable has a negative non-significant eﬁ‘ect on the main
relationship under study.

Keywords Adopt:on of Internatzonal Fmancml Reportmg Standards in Egypt -
Audit Report Lag - Audit Commiltee Eﬂécnveness - Audit Quality.
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IFRS | SIZE | LEV | ENDY | ACET IFRS;ACE avg| R‘;*AU
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Fundamental g-ua\a-u'ﬂ d.l.h.dl db ‘a,a Mb.'d\ @JJ& Juadl cﬂ.‘i}—f/'l/i'/a/\(.

AR

Analysis

S - ‘ (l-l,) asdl - Lasd peilts =
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ARL = 5+ B IFRS + B, SIZE +ﬁg LEV+p,ENDY+¢ @
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y - i P -~ Collinearity
1 Varmbles “ g - | Std.Error | . .- :| .Sig .|: Statistics
L : L | Statistie - -1 Tolerance -| VIF
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sie (519.20.000) 4S80 aaal gina (05=8,298) lad sili aga s g dl Aali g
(Eghliaow, 2013; Suryanto, 2016; Lestari il y2) (hay ps (385 Lo gb g ¢ %5 4y gina ¢ slace
O iy Laa Lgalgn tialy Lgibaloe il Lals 45580 paa ) LalS A Gus & Nuryatno, 2018}
oL 88 L3 gu Laa paall 5 b LS AN A3 Aaal el Agdes b 3ga) a3 dy gl
(313—0022) goine B3=6.364) o 28l 309 Lad Cuit LaS el B0 g faud)
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gl Wil 0% Robust Regression Analysis Gial i) Jfas ¢l o) o st
{(NCSS 2019, v.19.0.2 ) =iy p\asiiy «Robust Standard Error s 43 jhy
S pplea S lat ol QNN el U a g lad) dag oy
chluadl ol ja ki Jhia} pal B8 e 4 peall: Dia sy BaEall clS el Apul Al
asial) hadll Jaa DU (2) pigai Ao 1alade] .o sl o3 08 Aea) sl L-,\.,J,-,’gsué ALy cilisy
- - 2l
ARL = f, +ﬁ1 IFRS + 3, SIZE +ﬁ3 LEV+ﬂ4 ENDY +ﬁ5ACEI
+p¢ (IFRS*ACED)+¢ * @ . . . L~
Jkasy Robust Regression Analusi i aadyl Jalad EJLu ('\) Jgan JG-!:I,\ 9
Al 5 leal) Al A palea (A O ALY (o Aaal pall Glad Lltadl olish )
C M gadd Ao g galll 13g8 Aiie Al by o bl Ul oty cilladt (B e T Jfieal
(Hz) 02 A Jaw dBal) L52Y cpiall o Jilad milii (6) ad) Jga

Variables... | - f Robust Std.: Error |., T-Statistic Sig .
Con . 30.8123 12.38161 2.489 0.0132
IFRS 14.64056 | 8722985 1.678 0.0939
SIZE 2:571869 -| - 1516796 ' 1.696 0.0906
LEV 5.558385 - 1970434 - .. 2821 0.0050
ENDY ~8.052631 2.038117 .|, 6 -3.951 |- 0.06001 .
ACEI 32.86316 8.889401 3.697 0.0002

IFRS*ACEI | -24.71984 11.25954 To-2195 | 0.0286
R2=0.1251 - i -Numberofobs=480 =~
F=11.270 " 0.000
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gl ad clblbis Auliy dagljal) Sasp (3 Ugaiad. sl 3ga JU ) clluall 8 e
el 3 b A cualh b g (3 Dby clolunad) ol e 80 el Al 58 da B Mt
(Alanezt & Albuloushi, 2011  Rochmah Ika & Mohd Ghazali,2012; Bryce il
& Mather,2015; Sultana & Van der Zakn, 2015 Al-Qublani, 2016; Mnif
"l s Al Lat) Al S I g ,j.n.u Ay o Sellami & Borgi Fendri, 2017 )
msJa.n duwdm}mmlﬂ1 S Aglladt
_ (H ) u.ILll\ ol J.ﬁ.“ JLu:.i c.nLu ——
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ARL =B+ IFRS + B, SIZE + f; | LEV+ f1 ENDY +f; AUQ +
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Zaalpall GillSe o @3 pa ¢ aina b S oSy AS AN sliall pUARD 4 duaadsal
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(Lee ef al.,2009; Habib & Al ol jall pa o1 Gh g .l il Aulall ptl g8l dagd ja
. Bhuiyan, 2011; Habib, 2013; Dao & Pham, 2014; Rusmin & Evans, 2017)

. H(Hy) & pR AN L) @il -2

Liph Al _,Um Jalea ‘_,...us wt.m'l J,uLm dilisy 4 Ao Al 1 gal
Aflad AL clbual) Gl e p B jlag] Al B e Ay el dua iy s.\,,m ul.s,u.n
sadall badl fadl (1) glgad o bilatel o oAl w1 lea dealsall Bagay daal el Gl

o L T \ ' P
ARL = fy + B IFRS + f; SIZE + 3 LEV + f, ENDY +f35s ACEI +
Bs IFRS *ACEI) + 57 AUQ + By (IFRS * AUQ) +¢ @
‘I,.Mi sl ‘_,.lr- Robust Regressmn Analysis el Jaadyl Jlad milis (A) dJ.'IA xlw

(H) il g sl JL52Y, (ol o) Jolad il (8) ) dge

Variables | . f Robust Std. Error | T-Statistic - Sig

" Con 15.19309 15.15789 1002 0.3167
 IFRS - 28.89131' | ' " 14.34558" = 2,014 0.0446"
I SIZE 2.882061 1.546133 _1.864 - | 0.0629
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' - F=8.842 - | 0.000
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