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Economic determinants of corruption in Egypt during the
period (1996-2020)
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Abstract:
Despite the clear efforts of government to control corruption, which
represented in adopting a set of new policies to combat it, the results were
disappointing. The corruption index continued to rise during the study period at

an average of 0.6% annually, to reach 77 points, which is greater than the average
of the corruption in the Middle East region in 2020, making Egypt rank 12th out
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of 18 countries in the region for the same year. Therefore, the research aims to
identify the main economic causes of corruption in the Egyptian economy and
determines the relative importance of each determinant over the period (1990-
2020). To achieve this goal, the research used the co-integration approach
(ARDL) and the error correction model (ECM). The research concluded the
following results: Education is the most important determinant that control
corruption in Egypt, whether in the short or long term. While all other factors
supported corruption in Egypt, as the increase in economic growth in Egypt is
linked to the increase in corruption through inappropriate development projects
and inefficient exploitation of scarce economic resources. In addition, increasing
the size of the government leads to an increase in corruption in Egypt, as
government spending is linked to inefficient allocation of resources, a high rate
of bureaucracy, and administrative complexities. Finally, our cooperation with
abroad - whether through development aid, trade openness, or foreign direct
investment - are all linked to the increase in corruption rates in Egypt.
Keywords: corruption — Egypt — economic determinants — co-integration —
ARDL approach
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