Yorr sl — e aalil) sl — alaiily dubud) A< Alaa

0 gl Cpa dall Adlal) dlad) i 931 aladiiad) (Saal) (ra JA
SsS) A G cililad) Ao J5aall g c ) 3 6B o8 Ay ad) B gadl) Y Al o
raa b g sl
Can fiscal policy tools be used to reduce pollution?
A study of the effect of the gasoline and diesel fuel price-
gaps on carbon dioxide emissions in Egypt
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Abstract

This study aims to test the impact of fiscal policy, measured by the gasoline and
diesel price gap, on the level of pollution as measured by CO, emissions in Egypt
during the period from 1997 to 2019. Based on the experiences of developed
countries, the study concluded that there is a theoretical and applied relationship
between environmental fiscal policy tools and the level of Pollution in most of the
countries that used these tools. In Egypt, the study concluded that the role of

environmental fiscal policy tools is limited, and that Egypt follows the legal
quantitative approach in controlling pollution.
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Using an approach that combines non-parametric and parametric methods, to
isolate factors other than the two fuel price- gaps which might have influenced
Pollution, it was found that: the increase in the gasoline price gap by 10%, the
higher the CO, emissions by 0.6%, and increase in the diesel price gap by 10%, the
higher the CO, emissions by 1.6%. This means that the effect of reducing diesel fuel
subsidies on CO2 emissions exceeds more than twice the effect of reducing gasoline
subsidies. But on the other hand, the omitted variables play the main role in
influencing the environmental pollution. Where the effect of the omitted variables on
environmental pollution was 6 times the effect of the gasoline price gap and 2.3 times
the impact of the diesel price gap.
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gl alaind e Eupa (s asi Alsal) of ey @l G Al sgndll S 13 1Lty
o) jag
Intemational Energy Agency, IEA, Energy prices(2020 edition), The World
Development  Indicators(WDI),  Deutsche  Gesellschaft  fur  Technische
Zusammenarbeit GTZ: WWW.International Fuel Prices.com.
(°) Sl <A (e ey ¢blad) Clibaal alasiuls Jaally Gyl Slaad Jigad iluass
Finge Jlan) 5sad Y (Auball 538 DA yeas 3 Ragene Jipally cyil) 3585 e o
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Aloe ¥l el Clgiadl IS 8 Jiall Lgipulas e S cilS cpyial) land 8oad o)) ey ¢Lial
YoV e ple e hlae) Al jleal it ciagd Sl Gl (A Yo Ve YOIT (Yoo (Yot
Z gl el Gighd-Y-—o

oS inte Aaleal Lahadll Axpally o (Y0¥« olallae) dah o laliily z3saill ol
:adul) i)

CO, = f(Y, EC, q) ——————————————————— (1)

CO, snSl 2usl b 5le clbilasil (e Dl Carai Jassia Jiag (31 CO2y Cughill ydi5a Cun
bugio Bl Yl juiall Jia o gl Glalls Lalae ozaadal) Slally Jg il $Dlgind e man Al
dady axie Jia q ¢ Al @Dlgin) Go Dl Cual baugie Jin EC ( aaiall wilil) o 3dl) G
sl e 55 o) dating Al ddghaall il 28l

e JS (P g s Cilyually acally asSall BLEYIS QL) Al @lgal ) aslaall (e
o @ ey (V) Wil e el oyl WS Bl ey sl ) e DAl Cual Jawgie
CO, 0l waas] b e ciblax

CO, lilast¥ et bl jreaal) iyl Jasls alall Y] Mea) Jimr ¥ cliad oSy
daasall BLally Jaly audilly cilelinally il & 28Ul $Digial e @b lgalins Y ¢ uan b
il Slaad 5snd urie tles A3l Digin) e @l gl wludl) Glaasd) ola il LS
. PgapD Jjall jlaud 8snd s PgapG

el ag8sll @l e GlaSa WS cilla) dubnd) @lgdl Biige (Mlar ghusiall olaag
2 e U Gle 5 Lagd Sl caallall 3)su¥) 8 ansall jeudls cdomestic fuel retail price
CO, sl asesl 36 5le lilest) e b (pag o)) Aolaall 5 GadY) Caplally LS dalhall eDigind

: A S (1) 68y ) s Alslaa Jasad ¢Sy 1Al

CO, = f[(PgapG, PgapD ); ql,—————————"—""——""————————— =
2)

ol el 5328 yaie elfiuly caghll e 55 Al cipaiall 1S Jady 4aie Joer G Of Cas

dunh AU (368 o) adsiall e Cung (V)Aleals PgapD Jall Slaul 85ad yuties PgapG

s e e () Aalead) ouin Saih Caghill (s5inn (g (Leed Jisi yean 8 La3Y) sondll il o
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b output s i) s PgapD 5 PgapG jlau) Jisad ag inputs el o das = )
@ Sl Je S5 o (e saae Glitie Jads Ly 8 .00, Jle il Lulie Gaghill (55
) Caghl
55 @AY @hund) S e dady o Ging § 4l o (Y) drpall Al A8 o
Cira lgabins a] @hie J A8yl (V) bl 3ls 2 L Lie €O, jle i) e
Cilpually acallS) walie e o) bl BB e (agally CleSlly culagSall due s Jie) Chragll
Gsnns SIS gaill Janag o2l ZGEY) da g yumsill da s tfie S sse ol (driacal) d8Ul
Basly dlalaa (A& Clpstiall 028 IS lgnday iy JUllg clajpes oo casSall BVl ilall dSg
g
Laiiye q A e (5l OIS Aigine e lajliely @ daial) Cilpiie dalas &3 13 Qlial) g
5 25LS (e dpadiall 3ylally Alalaal) 03¢l gpaiall lalaall ()8 (V) Aalaall i cplinaal) oyl
Lagads dlgle Alas¥) IV 4oyl Blbil ceaay il cdiuia g Spaie (35S GMM
el e dagae b 4
Ry Caall ARl DS ge dabsilly (€O, Sl clilas) o g asidl LT (il
OSar Al GlBlall juail dangie aaii (YYY aldlue) 4wy (Branson & Lovell, 2000)
toflage o (V) daleal) JS5 e gt bua
Data Envelopment Analysis(DEA)cblall ) sl alaiad 1 JsY) dlsyd) m
) digiaddl 5V Jalsall 3 Jie ledaag Linear Programming Model duas sy AlliaS
.CO; o (9 damall 4 Lghadal cang IS
e hacssio o Gudy sl (3l Sl Bsad i e Giay el daapdl zigal 8 aa <Ay
5 PgapG ol Jlaud 5928 125 (COL)' e Baalie il Lal o Glayis Cushil) (e A Canead
i) oAbl daayl) A delia (Kasd ¢ t=1,...,T Lllie @lsind PgapD Jpall e ssad
:&gtd\
Objective: min 0
subject to: @ (PgapG)° > X, A' (PgapG)' ,
0 (PgapD)° > X, A (PgapD)’,
% A,C0,>CO,°,
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A >0 ; t=1,...,...T
TeA =1~ )
Lolas Jeadl adle ay sMlly 55l DA CO, il 5ol aa gl o e Jean Alladl) oy
Aadlgl) Clgiadl 2aa% . eUSN aad danall ale S 8 skl ¢l aihsg ¢ best—practice CO, frontier
Loxie ilgiud) @lli & olana lawel Bynd (g5 Jla 8 4Bl 23 gl (ggiune uadl frontier sl e
Caghill (ggine (gl (Bli€ JAY) Bomilly Caghi (gginee didsi aad) Jand dadlgll Clgind) jedn i ¢ O =1
O OSaall e OIS Blanall cAA e () o) B el 858 (a8 Ges O (Saal) (e OIS (A
sl e g dfgaaa) chustall ) ek lavies 5S) gl (s o
i) (g Al Gy P dgdnall ciburial) Y Baige Jall (e lgple Jaasiall 6 b o8 S
SV 0 sdsall dad cugil WS« 0 <O O01. ) mescall aalglly Jaaall (o 5SI (s 0 dadd zl55
Cilgiad) b ol ) i o)) (A i Cagas Cshill e q Agaaall clpsiall 3 i @ o1 aslgll
0 =1 0 Al
Cigw ddghaall cilyaiadl il i« B =0 Lieall 0 0 digall Lo cugil WS LKall e

Gl paiall il 0 (501 Uad Jaul) Bl +. VO Lgiad B 05 Al @lsind) b aasilly ¢ iy
258 Lgalatid (Ko 0" Aabeall Digund) 2l (8 UL . 8Y) lgiadl o S Q digaaall
dgiaal) clysadl ) sk
Oty g (Branson & Lovell, 2000) i—u)y» Lgiead ) doagiall Lok (AW syl m
ety el 59ad (piia Normalization (s x : Jo¥) daayall @ (Y) joaaall dlales delal
05 llg ¢ @ Adgiadll clypriadl A1 amisenl ellyg PgapD/0 « PgapG/0 51 0 il e
Chuiall gt 05K Al sl ag casly e JB1 B Dl ) @l B e Jigad
o 0=1 Ll Al sl o . aaliaall Eishill e 3l cuiai daagio Ao L il @ ddgial)
pll Lje ) 30ll PgapG = PgapG sl saa i) dladl) dasall (g5l Cigow Aanal) Lol
&t OLS &plall (ga—all Clasyall Aoyl alads ) o 5 G/ Jpall djpa ) Sgadll i Siallyg
H(JY) zdsall) AN dpaiyle ol Aipall o

LnCO, =B + fBsLn(PgapG/8) + Boln(PgapD/6) + fa,Dumyy .+ & ——————-

(4)
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6 digdaall cpiiall 5 d5e Al OLS aladn il iVl iy (S 7 3gaill) s &kl
A0 il ol diaall

LnCO, = B + BsLn(PgapG) + BoLn(PgapD) + BrLn(O) + BaDumyy .+ & — (?)
to s
Ol G (e Bl et g p e gl : LNCO, m
il Jlad 39ad aile gl Ln (PgapG) m
) Jlaud 852 ol le sl : Ln(PgapD) m
Adgiaall clpiiall e sulesl Lr(6) m
Yore ale ga bl aalg dady ¥ o Ve U8 Jha dad KL G s pitie Dumyy, m
Gy el o 5l Jlaud Ssad adilegly il Jlaad Bgad alylegl aea B < Bp W
- dage Lagild) 085 o dgiall
Al o) duage WL QS BBy Adgiaal) ipiiall jdige il dalss 7w

DoY) Adajall pagal) gl

Output Orientated ) (=lyih WindDeap2 zaliy aladiul (V) ddadll dagyl) A< Jao

i b W (©) Jsx> easn Variable Return of Scale aasll Ll Nilall ity DEA

090 O G el e 90 g8 LdleaY) Technical Efficiency dudll s:USl day Jausic of (1)
Ll sl eyl 8 clndl o2 en dalat S Vs S A giadl il puaiall

Ssnd g il Al gl a0 0=/ moaal) sl GE jdse L il Al Slsiadl o) ()
Aad 5005 (Kar Y (sl gl e 0l Canal acgie e sbaadl (J3ally cpiull)daUal e
laas die cuilS @ Agiadll gAY chiall AT Gl Il gl (ggina danaailly Y (o gadl

. )
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0 5:USY Jijag Data Envelopment A,(;)/j::(DEA )bl Dlal) Jalatl) guilisy i)
Y Jt:lf Jb:sjf S e
co,* Pg.;pG** PgapD 6 Hsiadl
1997 1.63 0.25 0.24 98%
1998 1.66 0.25 0.24 100%
1999 1.71 0.31 0.24 100%
2000 1.75 0.34 0.26 99%
2001 1.81 0.32 0.35 92%
2002 1.73 0.39 0.37 84%
2003 1.84 0.62 0.35 91%
2004 1.79 0.53 0.33 91%
2005 1.95 0.70 0.57 86%
2006 1.95 0.68 0.54 86%

2007 2.04 0.81 0.73 88%
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2008 2.10 0.62 0.72 91%
2009 2.17 0.73 0.89 94%
2010 2.26 0.74 0.90 97%
2011 2.23 0.93 0.88 96%
2012 2.30 0.96 0.89 99%
2013 2.28 0.89 1.10 98%
2014 2.29 0.51 1.01 99%
2015 2.28 0.16 0.94 100%
2016 2.32 0.17 0.87 100%
2017

2.30 0.54 0.62 100%
2018

2.26 0.57 0.51 100%
2019

2.21 0.38 0.42 100%
Jgia 0.95

AN Cllad) (e Lagalan 2y o Sipal) Ciull jlacd) 8sad ** (gial) olalls Eiplil) i *
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(Bally Cyiadl)aBUal e Jgad ) g OIS Al Clgiad) i Yoo @ (DYoo) e cilsind) ¢ ()
O G Al (GAY) chyid) i gli Ml (bl e )il Cuai Javgia o L B
Gibaiall i Gl el IS (20 =1 0¥ cdane IS0 oSy L 0AY) Clgiall (e Lues JB
e b Sl Gl e Gl 8 bl el el ddgdadll
tAl) dla pall paagil) pilii— ¢ -
Ala ) il Gandgaill il R3S Ajliarg (0) 5 (£)oiblaadl yail OLS daph aladiulg
O YL eomdsaill (& Sl Jlacd ssads Gyl Jlacd 5928 e 5LEly Ciliginag al Gu ol il
W) Gaileadlly aiay S 7 3gall
g Jo¥) zdgaill R sy Ajlae /97 ay A7 2an Jalaa o s 8T 2 jaaadt 008 41 —)
YA RIpar
& ede Ll sgng paed dlgiall aill n V.00 il ) DWW ddes dad peans —Y
Adlaa) Aad of Aol 038 3S555 ¢ VLYY &y () V1 2 gall Jalaall iy 43)l2e 3l
ol amby axe (Ko sl ¢ vo00 e 25 Breusch-Godfrey iilasy Probability
o eade Balil agag paes Sl (5H0iall
Lilaa) ddlaa ol aadsall (8 cplall ol B ghall (sl Jod (Se WS -Y
.Breusch—-Pagan—Godfrey
Eaghill e ddginall chriall 1 e Swati ST Claglaa pndy SBI z3gaill Glbelly Lo sle
Pl Lo ey S 3l (hag 0 Lh uaiall By dalaall Lo Jady Cus

(V)ds>
iplilly dallal) duaboal) (pay ABRY) il il
Jo¥) zdgadl) Al gz agall)
Variable Coefficient (t- Coefficient (t-
Statistic) Statistic)

Constant 0.79 (53.49)

B= 0.84 (60.62)
Ln(PgapG/ 0) 0.05 (2.13)

Bgje = -
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Ln(PgapD/ 6) 0.16 (7-35)

Bpje = -

Ln(PgapG) -

Be= 0.06 (4.26)

Ln(PgapD) -

Bp= 0.16 (11.36)

Ln(0) -

Br= 0.38 (3.31)

Dum.2014 0.14 (5.80)

Bp,= 0.11 (6.35)

R’ (adjusted 90% 96%
Durbin-Watson 1.21

statistic 1.55

Serial Correlation LM F-statistic=1.59 F-statistic=(0.55
Test (Breusch- Prob.  F(2,17)= Prob. F(2,16)=
Godfrey) 0.32 0.56
Heteroskedasticity Test | F—statistic=().61 F-statistic=1.11
Breusch—-Pagan- Prob.  F(3,19)= Prob.  F(4,18)=
Godfrey 0.61 0.38

E15bill o DAl i Jaising PGAPG Gyl e Bsad (& Huxil G daginag dange ABDle 250 (1)
ST Qi COxlilal catly LS 7Y Janay (il e 52 <y WS &l < CO,
PgapG ¢yl Slaud ssad Al (e o) dginag dading Linge PGEPD Sl Sland 328 Sl cls ()

s - L) dame Bl e Bsad 50l die % 00T ey arhaes gl (ggine ) Can

Sl i e S8 glan (sl aesl B Gle @l Ao ) 385 e S eells
e 8 Al 58 (DA cpiid) 38 acs

SO Al Jaag . VA /lle diage daiing Lisine Gaglill e @ ddgdad) Glyaiall F) cls (2)

S B XY oladg ol e B8 A e T alad Al Goghil e ddgiaall <l puaial)
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5S) I aa CO, e clilanl Lalie Eaghill o)) cliad oy Jiaag - Jpall laud 85ad
(sl 8Ly ) (6355 e sana 8 Ay (9AY) Curiall

Pl Julas

Clsa¥) 90 Lagane (g cplaill giall b cadd) Juagill B Le Ao Ll 7 3gaill il 55 2Vl
Cua Ayl 50 A yiae & Eglill (e aall e ¢ i) Zdlall dubad) ol Lgiag cdudgull
plbas Yy sl e dapin Ly 2 W LS (Dl aan Jani i dupia eas B das Y
c0sSU el S il Jols
038 (jag cLinsag Lisinag haS Jially oyl) Dl Jgnd e (AY) cibuid) i els il

FRYY _):1::\5 ).«4;3“ szm 6@)&‘ Ctﬁ.i\}“ Z\;J.J cclf)@ﬁ\ JLz.uj §9;§J Jt.d\ J\Juuj §9;3 Qbeald\

SN Jamer OenSl) ausl 36 le clila) 5305 ) 3 Cage /) + Jasgiar Jalsall

cJally il Slaud Bemd o VI ¢ peme b Al AL dubuadl el 2aa3 2o (e a2l e slalh
O Sass bl 358 DA Sl Coghll midds & Uagale oy Cued Ll dalsall Hd508
i) 8 AV 13 e

\s A
el phlly CO; clilazi) (e 2,30 Miljj dejeﬁb Gl 258y las) (i ABaY) gkt
o i S ra | o) A pwdaagie | e 2Rl Gual Jagia
Al (3 gm Al Ggm A chll €O, cililai)
daially aially Siall i)
Y.ve €0 2.32 2016
r.ue °0.\ . 2.30 2017
.0 n.ve 2.26 2018
N.Ve V.A 2.21 2019
AYN /4o et
LtV Aaay/

O Y.XY e CO2 Glilani) (e 353l Cual Jawgia (idil ¢ pean e 8)gditall calilull laulad
Baliy clld Cpalgig ALY a8 aleadl Jaas o) Vo)A 3 e b VLYY LN YOV Ld (e
O ld iaag Bl Gadd DA J3all Slead 8 7VAY Jaees 83L5s ol el B 740 Jaeay
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orea gy ¢ ) s Jaa 03l A e ) QUL L 710 Jana St (giae (8 (aliai] (3
VA Sy Jpall 5l
dalra 8305 ek Layy 1305 crill Jland 8 52L3)) Cana ol Jipall ag8y el 83l o)) ealyy
coil) Sl Bymds Aylae Jhuall laced 5ynd digiaag
MR S Clagdi dsmg e Lageady Al Al il e Sllia of e aShl) s G
o Al Gl BV cJlaall Adall jaY1 o Sl ilgia (@) el allail)
gl gall daedliil) addg 5yal) Cilialall

tyal) Clua gy gl

cint K Y Lgils latie ol (snSl el S le @il Lalie ¢ Al sl o) Cam
el lbiarg L Al joall (ya aall el ja) SATL Ly allall Jgo IS a5 1305 cipaiilly gaill Cililasl
Dhds QBIS 2l V) HLa tlang A8l Bgkad) GHY Eilai) e aall ety il clubuud
9 bl Eighl) G o A (e llabng ash Hld sag MBS Gaudl (598 e adiad Sl il
(bleaY) Clahey asy a1l L) dubudl Clsl aie gy cApalal AUl Dlgil
380 ey Laseads &ld) 33Ul Subsidies acall s (s o) dpdatll cleliall cilileYly
LGy9aY!

Al GaaSl lea¥) g5 J¥) daad) o ¢ € g ¢ e ciadie) o ull Cislill e aally
ASall )yl 2 o) Yo 04 Al 4 ) el Jhaall 1498 Ll £ o8y (pilal b
(o @ zoaaall 293all j3ian e DBLY) Cyglad 13) (O3l 138 Cangarg ¢ puan (B D) dlaal
sl (Ao dahe (s an dill 3y Jd

Gk g eddlall dbiadd) sl Lgiag Gaadd) o atiass U gl ) say ¢ S Jaaall agads
e dany i Ay a ag Y LS (Eglill aans afifiduy a jaae aag Y @bl Bl gl
.CO2 emissions trading systemgs: Sl v S| S8 @blas) Jols oy Yy carbon tax s S
e bzl gl sl (sl Bal sl aany Jagj Al il Gasdl slaal dla oIS ol
Bylall algall al yiic

Lelaa) Ol oY ()51 2585l (e 28Ul aeall sttty ¢ 5 cae Lgiag cdualill Joall alaas asii
Ol Ml -l Easl Bl & (pag cFally Cpill a8y Slaad (aliail Ladiy Lo sag Al ug
3 Dlgi) oo 2l an b Sl Sl Al Gl s B ol oS 3585l Sl sgad
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ol 13y A8l acay oo Alpall Glb dunge slaal) Bead 5L ) CulS 1) Cuny Al e
Sl i) el pmd Gl 38N pladinl) o duyin (g agi sl Gl Al 3)LaY)
AL Al ool 0alS 85l aca o GLEY) aladiul asfi yean o) G Jiasg g o) il
bl B dadaally dpdadll daa ) a9 daaled) GHhall G zher 7 5iRe Jada aladn ulyg
@AY hsidl ) Jie aie Cangll ¢ OLS dpalall (g —all cilayall daha 45 dnaleall 3kl
Do DAl o mi o ogies Lalie Caghll (653 can i e Jpally il Slaad J3sad (g Dl
) il Y Jeasill 5 (il yuieS CO, (g ol [osSl asl B e cilblas)
Cyiall i ela Cun L yean 8 Gl Sl e 8l ol el Cunli A gaaal) ol puaiall -
Bend il Bya YoV Jalady Guill Slaad Boad 3 Clpe T Jolang DS Sl Caghil e ddgaadl)
il HS) J<a aaa CO, e clilasl Lalia Caglil) of lad clly Jaag . Jiall e
gt 53Ly (535 Leesana A s 0RY)
Bynd ) LSy ¢ 0.1 Jarey COxlilanl caly LS /) v Janan i) laaed 39ad caly Ll —Y
aed S ol el g 7127 Jasey COxnblas) coly WS 7Y o Jaas PGEPD 3l o
o) a8y acd ) e e S slai (sl asl B Sl il e Jhall agds
e b Al 558 Dl
230 loagil) Ayl = G Lo ) Dol
alall JiaY) alasi¥) gaaanl dlall 068l Hlead aca abii adifig Cpeadl Gladlil delua ®
958 366l e Balgiall
aley al alll e Gl ¢ ha ASY) clidl) )y ade (e 2585 el alai aung @
sl bl 28Ul lead acal Dad Guiaiesally Al ciladal
o 2LaeY) st Bal) DS (e Baaaially Aol A8UAD) <NV lae 3 Adsal) bl 05e5 @
ALl &lse JalS Ji A A8l aes liarata g Ul s s Lo cJaSe jolias
bl
dnpad) dalll aabal) (1
A peaal) dalai) alasind el AN Cleladl padd Gabaia) aall ae dojsgan oY) €) ¢ Joall clu
b AN dgamad) lslall Aol ticadl) 5D & sikall g pdial) (8 Al Lliadl) dalad]

Y OY ale g Al clelaasy gl Lol L (Ye10) L elaasYls aladl &l (Sall Sleal
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Qi aladiul Al e A8l Gl acd debi Y Dllas Aalp ((Y0Y)) D daal (pg sl (Jlann
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