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Model B. Coef. t Sig. VIF
(Constant) | -.1469353 | -0.71 ]| 0.476
CEit_4 .0025885 | 5.45 0.000 1.39
ATOy; .0001477 0.28 | 0.783 1.75
ASALES;; .0006403 0.86 | 0.390 3.40
NEGASALES, -.1139853 | -1.03| 0.303 3.54
ACCRUALS;; -.144632 | -4.32] 0.000 1.10
ACCRUALS;;_; | -.0085301| -0.26| 0.797 1.12
N 245
Adj. R2 22.5%
F-Value 4.38

Ada gl Cilglany) | Y/E/Y

N Min. Max. Mean Median . S.td'

Deviation

UECE ré¢o .197488 321235 .0221361 -.0114546 1717926
NRCE ral .0006431 2197419 .0626752 .0342813 .0698412
BSIZ Toe 3 17 8.544 8 3.188846
BIND Toe . | 7232 .78 .2050158
DUAL Toe . | 432 0 4963481
PWB Toe . .50 .10508 .075 1322321
BMEET 249 2 25 8.903614 8 4311316
RPT 250 0 1 5272109 1 .5001103
SIZ 247 7.506408 10.87459 9.212808 9.192748 7200548
LEV 247 .0008003 5.432774 4887432 4571915 4153564
BMV 247 -5.07149 49.028 1.7721 1.0638 3.70941
ROA 247 -.943338 1.026084 .0566141 .0407086 0.108

La gl lelasl Galdll (Y2F) ad, Jaaall Gilud) Goasall A e @bl Gui
b Lad Lempa 8 (S (Al laa Sl (e e gana

S T




(Y Y6 Yz Ve c0n) Ay jlanlly Adlall & gad) g il jall dpall) Alanall

) S lam) dana 3 63 pam dada gy 3 ¢0lis ) e Al Al

4xd gia ) i) 2L VG el UECE &) il palal) bl ass gll g ) 2y
(Y Y+, sl )l )25 (Zalata and Roberts 2016 ) (o IS 4wl o 45 )laa 7Y aly Sus
- Al ol Hall 18 g 4a8 gia puad) Akl # LWL Galad) laall as gl gl s

Sl e (.000).04%

S5 e (3.4%) 6.2% (RS ) 5 Sie jual) il T gl 5 all Jass gl iy - Ll
o3 e by Las Aisall (5 semil] 3 gaa) (505 e yall 3 sill el a1 o s 5 a5
D) 25l laldl o gl das oy g | Aged) S L8 O Ga B S ) 253l gy 8
Zalata and ) G2 55 e el 25l sl Tl (o Fllal) Gl all U 5, Sio
sy A ol Al 6.1% Akl dul )l Jleal)l Law gl &1y Cus (Roberts 2016

A0 gl L) )l e Gaadais o) V) 2ap 25l S e ~LadY)

aaad T gl g ball gl G 5 a¥) Gudae aibady Aalall il ity ley Led B0
Lipton and Lorsch1992 (s 38 dul jal W 5 Ll aaall 138 2y (A) A,0 30091 ulaa
O S s sl 5 o) Jas 5l 4y LS gliac) 4V o e 7 5 Sus and Jensen 1993
(%YA) 72.3% (BMEET) 3,02¥) Lalas cilelaial s BIND)) 3_10Y) (s sliac | 410080
gl o (an lae sl alll (e a8 2 ) @ (Al M) e (ZA)% A9
Lo sl oy 28 (o2duill jaaall ) 3 daad 505k GBlaty Lad L) Al jall diey 3aS gl Gaadal (5 gase
Ainl (5 peadll  Llall 2l lisal) Jass gl 4 Jass 555 sl e (4 )43% sl 5 (ol
aiad o2l el )53 dgad 53 )l gL ) e (8 s lae Lo aa (1 Ll il (e o 85 5 Al )
s ol ) Y ) s Al ) abe Jals Y1 Jiad (oadty Y1 Jiady Glaty Lad Lal 3yl
Al Al 4l Liall 3 gaall (5410.5%  (bnd)

hlan) (i gl il L) il ¥/ ¢/

sl Al J ¥ ALyl (i jill JLaA) il ) /Y78 /Y

o5 pemall (ot sale ] Clojlaay Asall S 38 Jalid ) (gaa Al Hall J Y1 (a all Ly
DHRY (V) 723503 Jdiy Al Caald A8Dall 230 Jidatl ¢ Ml 5 ) Sy cliass 3l ial)
Cilalad) s A8all Ay sina (5 gioe JIA (o Aal) dapda aaad e Taldie | 5 Al jall 531 (a dl)
Jsandl da g ymall gliil) W Jos sl a3 i pall L) My A el <l el Cialne a5
(T-7) e

R I



(Y Y6 Yz Ve c0n) Ay jlanlly Adlall & gad) g il jall dpall) Alanall

) S lam) dana 3 63 pam dada gy 3 ¢0lis ) e Al Al

A Al J oY) Alaal) i 8l SLEA) das o(F-Y) a8 Jgan

Variables Model (1-1)
B Coef. T Stat. Sig.

Cons. -.1816533 -1.28 0.202
NRCE 4712243 3.07 0.002
ROA 2630397 3.39 0.001
CFO -2.31e-11 -2.08 0.038
ACCRUALS .0383791 3.30 0.001
SiZ .0174974 1.12 0.262
BMV .0003675 1.65 0.101

N Yét

F-value LYY

Adj. R2 JARIA

Jtal) aiall o g Z00), VYl 23 gail] Ayl 3 80 G (Y-F) a8y J gand) ool caig S8
ol i iy (5 AY) AaSlall ol jpriall 5 (AELELYT) B ySie ) il alal)
el A8De 4 gine Aall sty Sl ALY 7)), V) Ay dadgle il bl 2L )Y
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Variables B Coef. T Stat Sig.
Cons. -.26923 -1.12 0.265
NREC 1.1044 1.98 0.049
BSIZ -.00526 -0.69 0.490
BIND 15928 1.42 0.156
DUAL -.02070 -0.42 0.673
BMEET -.00457 -0.98 0.329
PWB -.10132 -0.65 0.516
RPT -.01308 -0.31 0.754
NREC * BSIZ -.04191 -0.56 0.576
NREC * BIND -1.7864 -2.12 0.035
NREC *x DUAL -.65022 -1.44 0.151
NREC x BMEET 11840 2.40 0.017
NREC * PWB 3.9588 2.56 0.011
NREC = RPT 1.3406 1.47 0.144
NREC * BSIZ » RPT -.04032 -0.46 0.643
NREC * BIND » RPT -1.2355 -0.69 0.490
NREC = DUAL » RPT .69212 0.97 0.333
NREC » BMEET -.00730 0.1 0.916
x RPT

NREC * PWB « RPT -.355251 -0.18 0.855
S1Z .02334 0.82 0412
LEV .03399 0.51 0.613
ROA 27962 2.08 0.039
BMV .00427 0.94 0.350

N 245

F-value 2.71

Adj. R2 13.3%
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Abstract:

The current study aims to examine the impact of board of directors'
characteristics on classification shifting (manipulation of income statement
items by reclassifying operating expenses as extraordinary expenses to
exaggerate operating profit) in light of variations in the company's
transactions with related parties. This study utilizes a sample of 50 companies
listed on the EGX 100 index, with 250 observations from the period 2016-
2020. The study relies on the McVay (2006) model to assess the association
of sample companies with classification shifting practices. Additionally,
board of directors' characteristics are measured based on the following
factors: the number of board members, board members' independence, CEO
duality, board meetings, and female representation on the board. The results
of the study revealed the following: First: There is no statistically significant
impact of board size and CEO duality on classification shifting practices in
companies with related party transactions of less than 1% of total assets.
Second: There is a statistically significant negative impact of board members'
independence on classification shifting practices in companies with related
party transactions of less than 1% of total assets. Third: There is a statistically
significant positive impact of both female representations on the board and
board meetings on classification shifting practices in companies with related
party transactions of less than 1% of total assets. Fourth: There are no
statistically significant differences in the impact of board of directors'
characteristics on income restatement practices in light of variations in the
company's transactions with related parties.

Key Words: Board of Directors' Characteristics, Classification shifting,
Related party transactions.
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