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The Role of Internal Audit Department in raising the Quality of
Financial Reports and its impact on Investment Efficiency: A
field Study on Companies Listed in Saudi Trading

Dr. Alaa Mohamed Shoukry

Abstract:

The study examined the influence of the internal audit department's (as an
independent variable) role in improving the quality of financial reports (as an
intermediate variable) on investment efficiency (as a dependent variable). The
field, identifying the theoretical background of the study variables, deriving
hypotheses, and the applied part to test these hypotheses, where the researcher
designed a survey list with the purpose of collecting data from three categories
with the purpose of asking their opinions on the impact of the role of the internal
audit department in improving the quality of financial reports and its impact on
the efficiency of investment in the companies listed in the Saudi circulation.
There is a considerable positive correlation between the quality of financial
reports and the profitability of investments in Saudi trading-listed companies.
There is a considerable positive correlation between the internal audit department
and the improvement of investment efficiency in Saudi-listed corporations. The
study's most significant recommendations are as follows: The government should
establish a Saudi internal audit institute comparable to the American Institute of
Internal Auditors to structure the internal audit process and work on its
independence. Include this in the terms of registration, deletion, and ongoing
registration in Saudi trading. They adhere to the American internal auditing
standards and require all businesses to adhere to them.

Keywords: internal audit, quality of financial reports, investment efficiency.
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