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The impact of sustainable insurance on the

profitability of insurance companies

Dr. Samah Sayed Bayoumi Khalil
Abstract:

The growing need for effective steps and measures to confront the risks
arising from climate change and natural disasters is one of the most
important reasons that led to the emergence of sustainable insurance, and
environmental, social and governance (ESG) sustainability factors in the
insurance industry because insurance companies were and still are
considered as leaders in avoiding all types of risks, Therefore, this
research aims to shed light on the basic concepts of the principles of
sustainable insurance and to find the relationship between the
environmental, social and governance factors of the Egyptian insurance
companies and their profitability, by measuring the extent of the impact
of the principles sustainable insurance, and the practices of sustainability
factors on the return on assets (ROA) and the return on equity (ROE). And
the return on invested capital (ROIC) for 11 property and liability
insurance companies during the period 2020/2021, Where we first
identified indicators for each of the sustainability factors, and based on
these indicators, we evaluated the companies in terms of their values by
implementing these indicators or not as a first procedure, and then using
the least squares method to find out the quality of the correlation between
the sustainability factors and the three traditional returns indicators as a
second procedure, and we found that there is There is a positive
correlation between the ESG sustainability factors and the three
traditional returns indicators, and finally the application of the
multivariate regression model to find out the impact of sustainability
factors on the profitability and stability of insurance companies and for
each of these factors separately and to know which of these factors has
the most impact on the profitability of the companies. The researcher
concluded that the most influencing factor on corporate profitability is the
social factor, followed by the environmental factor, and then the
governance factor, since the latter requires a long time and organization
by the administration to implement it.

Keywords:
Sustainable insurance, profitability, solvency, sustainability factors.
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