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Adiad 8y Adlall Lealy )i 5ol 3l AU 3 5l Ll e Gl EY) ) cgalaBY) oS
5,10 5 Accruals Management duolad) ClElisiuyl s Je @l b 5y
Lambert, 1984; ) L&lS i Real Activities Management uledll ddaiy)
.(Merchant, 1990; Healy and Wahlen, 1999

@AY A3V G odialll o Jaa e J3al aeai Gl jlae Cnual 85 612
) LAl e il Gany oST 88 (il jlaall @l 5 gan Jga Giald) o T sl LS
e (o leale (6 s 38 La g ey 1) A el Al (o o5 Lad JA) et il e
Lea Cloa o aiadd QulSe (38a3 e 3 aY) (K< Rent Extractions o) g 5
Levitt, 1998; Leuz et al., 2003; Bhattacharya et al., 2003; Cahan et ) ee-w%“
e ofialll e waal) ST X (3], 2008; Baik et al., 2012; Lang et al., 2012
Loy Al Clgially oaldll Hhlase glds))y ddlad) il @l laa) sale) dalldia) 3 3
il e Jas (Ml Nginan e Ll g ciliiall e Gaill i) La i
Desai et al., 2006; ) Lie 408! a8 A5 )5 A shalaal e yell Jiall pe
.(Hazarika et al., 2012

daall deai il el ag¥) A e g AV il (e ST QA &
Subramanyam, ) aesY! bl s dpuladdl ZL 3 Sle¥) @ siaal aeyy JaaS
813 o Y ¢(1996; Tucker and Zarowin, 2006; Badertscher et al., 2012
s ladl @lls 385 e Managerial Ability 3)12¥) 3,38 5 506 U g ja (lay s
el Jaall 3 laY) pasi o g e iy 38 ¢JUal) Juw t=d «(Baik et al., 2020 )
e 2ic Slippery Slope to Fraud (il G& S8 @Y Y 4dull <l gl
Lo aas el sl Clea e dile il el 23 ) LY dcaleiy)
Myers et al., 2007; Schrand and ) osdld) Culladl Sl 3 0Y1 8 (e ddagiosall
.(Zechman, 2012
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.(DeFond and Park, 1997) cx_nall e¥ 3¢l b o1l la¥) (5 sinae (i (e

3 At Sl jlaad oY) (5 sinall e oY) 80l Aulayl HEY) ol
Resource 2, sall 4,555 Upper Echelon Theory Wall <l siva) 4 ylai Lgia yidl
Slo il (any o1 G laall (5 siall e JalS IS S5 1 S Y) <Theory
pe Alls 8 Aald Adiay g ¢dadi pall Ay a3 a8l (563 (el gal ANS gl JSUE ) 33
255 e Ol oY 58 ST S dlgpanlin s Bliiiall 380 ga e cp paall £V 58 8l e 31 53
A siae A jlalin] Cle g pda (& Andipall 4l 3,08 (550 (p paall b5 Adlaia)
a8 g die aglite e agaldd Allaia) 43 WS Risky Investments hlaall
Baik et al, 2012; Eisfeldt and ) 4wl cliiall ool Juadl i
.(Papanikolaou, 2013; Mishra, 2014; Habib and Hasan, 2017

Al dagda YL

LosS S e edaall pead il jlaad Alay) JBY) e ofialll ey X
Slo AV Gandl K5 s b caend) Alead Lol daat g Lpladl) 2L Y 52 ac
Ml s dlgie )oY LY (8 ) 05 in Sl lad ol Aalad) HLlad
Adindl lalasy) aal clojladl @l Sy (s gind) e 5 sl Jalpall and e
cliie b AaSsall e A i) Cal R 5 Gualaiall 5 G paivsall Lo Capiad Sl Lagall
Cahan et al., 2008; Sun, 2011; Baik et al., 2012; Chen et al., ) Jwe¥!
(2020

3 ) sall aalS 5 a4V 3358 & jeds ) sl aad 3y oY) s a8l e
csliiall dad alaaty dpalad) LY 335a o alag) S i O S ) Aegal
e.g; Coff, 1999; ) <lld a5 ) Aleall 5 4 ylaill AV (e paall 3 9n 5 (e a2 o
Holcomb et al., 2009; Demerjian et al., 2013; Chen et al., 2015; Arora et
s o) ) of Y) ¢(al., 2017; Garcia-Sanchez and Garcia-Meca, 2018a;b
) b Al il pal) Giany il S um eleall (5 ginnal) e IS U
Mishra, 2014; Andreou et al., 2016; ) 4xii yall &3 ,la¥1 3 )38l (553 o paad) gl
.(Yung and Chen, 2017; Habib and Hasan, 2017
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Jicii b5 «(Cahan et al., 2008; Baik et al., 2012) 4kl (al Y s jladl)
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e Jland 5 Ll ZL adle Y1 G siaall (a8 JAal) g Gl jlas
«(Tucker and Zarowin, 2006; Kirschenheiter and Melumad, 2002)
Slo S JS8 mamt Al L Labadll 45y Slulad) cu W) gaa aac
Glliy IS il AaS sa alii g (p peiiosall Flea alai Comual T las <ALEGH GBI gul) (5 sise
Carlson and Bathala, 1997; Barton, 2001; ) 4eiall (3) suYU 45 )lie (31 su)
.(Beaver et al., 2003; Baik et al., 2012
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leie Codul ) g pal) (335 e (e ST dyleal) Al all o) ya) &5 il Hally Aalal)
A k) )l
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A ol Adad adatt 5 Adiall Y glull e Alad 5 Ledlaal g Al jall A5 )
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Aleal) d) all -~
gl Al -
a5l 5 bl 5 LAl -
R NPRLIEND UG -
sdee ) el 8 Lgde 45 el clulSaiy) g oA 51aY) 5 a8 a ggda - ¥

aliiall glaBY) sl agh o Goyall 3,38 sae ) AplaY) 5l
Arora et ) A ;\Ai} letaal a yall g8al) &Eﬂ\ S pgd )b deluall (ol
A el 8 laY) i o allay Al ol 4 oY) 5 a8 $8a s o(al., 2017
ALY 5ol (5iind 8 anluy Lay s Ay 5)a) ol )8 MA) e LeiSa 3l ol jleadl
‘Human skills 4slad¥) <ilgall (V) ¢(Katz, 1974) b Le & leall @i aal e
(Y) sl landl s ) 39 a5 00 AV me i IS el paall gy 3 50 gl i
Adiad) calda sl dgdll sl silly 46 pedl) a3y :Technical skills 4dll &l jlgal)
akai ¢ ddbisall Talaaily) <l gol 5 L o) 535 ae Jalxil) e 3,08 5 ¢ il e 5 )l
Glgal)l (F) thals diay 4dalll 40 ey dhle diay Lpulaall Cilesled)
Gl s daal s saa S sliiall dyy 5 e 5,0 L35 :Conceptual skills Asessliall
OSEY) sk s analiall agd o 50l dsleaYl slinall b Caills gl Calise (8D
palail) o Aol A paall 2 o A lay) sl s da ey bl iaY) My
JS 5 slanall LalaByl Cuilsall agd o el el Al A jiall @l il
sl b sliidl gloly daliall (a8l (38 s ol )y cled) et ) deluall
Bertrand and Schoar, 2003; Holcomb et al., 2009; Demerjian et al., )
.(2012; Wang, 2013
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53l (553 (pnaall Apaliaidy) 3elall 58 Jga Alad) i jall (pe paall 85 sl 63
3,0l (553 el 4 jlie Juzadl ¢ lal 55 08 5 A8 jra (e 4n (O saialy Ll cadi jall 4 5l0Y)
JS A o @l sl S5 (Coff, 1999; Holcomb et al., 2009) duadsiall 4,15y
3l sy il asa s e Garcia-Sanchez and Garcia-Meca (2018b) oo
Gl Y Flad dllaia) )58 WS Jlae ) cliiad 4 jlaiiny) sl e 4 lay)
Holbrook et al., 2000; ) 4oy 3,08 2 5 e Jae ) liia A& saill S¥aeag
3,8 IS dadi yall 4y )l2Y) 5080 (5 53 () sp285ll () 5 aall 22} SIS (Chen et al., 2015
laind ST Wl Blsml (8 0 ainall G5Sy iy ST FL Gl g laal e
Hayes and ) <liidl oda il agul) Slse Guad LS (gl V5 Cilad sl
.(Schaefer, 1999; Baik et al., 2011; Luo and Zhou, 2017

O ey Aadi ya Ay )} 508 (550 (e Lgdl N ldiall (ol candi Ll AdLaYL
Demerjian et ) 4l 23 @l jlaa) sale) dlaia) Leaal (ddsiy ¢ lel 83 9a 3 L
llaia) Lol Jis ccaliall cud gl 8 ~ladYl ol cilisal s2a ) WS «(al., 2013
Cleslaall jhlae (alias) sy e s 5 ((Abernathy et al., 2018) dlld) )&l Al
.(DeFranco et al., 2017) pall A< mdds 8 aalog Lo o lay) 3580 i 35 ae
Gsinal Gauad 3 JAal) dga Gl e Agdled o il jall (e aaall i Al
A )oY 3,30 (5 53 el A gl ) il ool pgu) el 5 ZLS Sle Y
I el el ol Jaal ayeal Aaaliad) G iy il jlaall (midt WS chadi yall
.(Baik et al., 2020; Demerjian et al., 2020) L5l

6.5 Crondall A 1oV A el G AGLall il Hall (e el sl Jiad)
Francis et ) Cromal) e¥58 leadty Al #LoY) 835a (alidd] 5 chadijall 4 laY) 5
oy il LS «(al., 2008; Malmendier and Tate, 2009; Baik et al., 2012
Andreou et al., ) Risk-Taking shlaall ¥ 58 JSI cp ol ¥ of ) ool
3 Axdd pall 4y Hlay) 30l o 53 08 ¢alde 2Ly «(2016; Yung and Chen, 2018
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Jee ) cliiad Wl ela¥l s dpapdanll s dpmlaall s ALl il laall s oy jlaiiny)
Bertrand and Schoar, 2003; Finkelstein et al., 2009; Bamber et al., 2010; )
(Geetal.,, 2011; DeJong and Ling, 2013; Plockinger et al., 2016

& Aleadl Gl Al Ll i ) dpaddll pailiaddl aal 4 laY) 30wy
235 e A yiall dplaall LSy Gandl i a1 4 g¥) 8 deal jall 5 duulaal) Jlae
Oislll sy A8 S5 (Demerjian et al., 2012) Jleel) liie & 4 lay) 55l
O JS Gl i (A0S, e saniall Y Sl 8 ZL Y B e Ay ylaY) sl T pasdy
alall QS Lgagud ki il clisall (e de iy Demerjian et al. (2013)
Crntiy Jast 3 35 5oy 58l 8ol ) of o gialdl ey Mg oY e 04 s VAAD el DA
Accruals Quality $lsiuy) 335a ¢\ ) s Earnings Persistence zlb)¥) 4l aiu)
Huang (< JS BaY XS (Restatements adlall 23 sl jlaa) sale) ddlaia) (aliss)
Real 4l dhishl e slaieYh #L,YL eddll (wliss) and Sun (2017)
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Ayl 3,3l Gy ARl A8 5 Sy &y grall (e 438 SN ((Chen and Tai, 2015
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+ Bs(XCFjp) + B (XCFj¢41) + B7R¢11 + Bg(ISie)
+ Bo(ISj; X XACji—1) + B1o(S;: X XAC;)
+ B11(ISi¢ X XACjts1) + B12(ISie X XCFje—q)
+ By3(ISj X XCFj) + B14(ISj X XCFjt41)
+ Bis(ISit X Reg1) + Bis(MA;)
+ B17(MAj; X XACji—q) + B1g(MA;j¢ X XAC;)
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+ B1(MA;; X XCFjp) + By (MAj X XCFjy1)
+ B23(MAj; X Riy1) + Boa(MAj X IS;)
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+ B3, (MA;; X IS;; X Rjt41) + B3, (Industries)
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Abstract:

This study aims to measure the effect of managerial ability on the
informativeness of income smoothing in Egypt, we depend on a sample consists
of 310 observations for 62 firms listed on EGX100 from 2014 to 2018. We
depend on Data Envelope Analysis (DEA) to measure managerial ability.
Income smoothing informativeness measured by the contribution of income
smoothing in improving earnings ability to predict future earnings and operating
cash flows, income smoothing informativeness was also measured by the future
performance that is reflected in current stock prices (stock price
informativeness). The data were analyzed depending on the Ordinary Least
Squares (OLS) and the Moderated Multiple Regression (MMR) methods. The
results were consistent with the upper echelon theory; as we found a positive
significant effect of managerial ability on income smoothing practices, so the
first hypothesis (H1) was accepted, while the results were partially consistent
with the resource theory, the second hypothesis was partially accepted (H2).

We found that income smoothing associated with managerial ability
improves the informativeness of earnings "its ability to predict future
earnings and operating cash flows", so the hypothesis no. (H21) was
accepted. While income smoothing associated with managerial ability did
not improve the informativeness of stock prices about future
performance, the hypothesis no. (H22) was rejected.

Key words: Managerial ability, income smoothing, the informativeness
of income smoothing, earnings informativeness, stock price

informativeness.
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