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Abstract:

This research aims to measure the impact of loan portfolio diversification
on the profitability of banks during the Corona virus pandemic in Egypt. It
also aims to determine the degree of loan portfolio diversification of the
banks. The Herfindal- Hirschman Index (HHI) measures both the degree
and the extent of loan portfolio diversity. The sample comprises (12) non-
governmental banks and (4) governmental banks, during a time series of
10 years from 2012 to 2021. Descriptive statistics techniques (maximum,
minimum, mean, and standard deviations) are used to explain the variables
under consideration.Addationally, multiple linear regressions are used on
panel data to investigate the association between these variables. The key
findings reveal the following: A) Lending portfolios of banks are
moderately diversified in Egypt. As a result, the lowest value denotes a
high degree of diversification, while the highest value denotes a low
degree of diversification. B) The loan portfolio diversification is
positively associated with profitability of commercial banks. C) There is a
negative association between Corona virus pandemic (Covid-19) and the
profitability of commercial banks. D) There is a positive association
between loan portfolio diversification and profitability of banks during the
Corona virus pandemic.

Keywords: Loan portfolio diversification, Profitability, Corona virus
pandemic, Commercial Banks.
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s ( Auilan) ANV ) Dogiee ke aag? tHIJSY) Gl JLasy :J ) zdsadl)
t Ul = dsail) aladiad S ¢ Anlaall gl Ay g g jall dlaiss
ROEit = fo + f1 HHIie+ B2 Infi + 3 GDPy + f4 Sizeir + s Dgovict fs
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O gl dad ~lyig (Herfindal-Hirschman Index (HHI) ledjua Jlaidn 55
SSA Ge (sienn ol fam (S Aegie iaall of ) el ady G canlsly il
Aol sly (i) il g ¢SS (gginn el tdegia e dlainal of Y ads aalsl U
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O &ilas) AN 3 dgiee A8e aagl tH2 AL (apal) jlady : AU 3 gail)
) 3l aladiad i ¢ Alanll gl dmay 5 (V- 286S) ey daila

ROAit = fo + p1 Covid-19it + f2 Infi + 3 GDPt + f4 Sizeir + fs Dgovict

PsDlslamicit+2 it 2)

Pl (o (g e P (e Uig)sS gy dadla (el L 1(J&ia jiia) Covid-19
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ol dlalas (e clill g3l 2B
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Aa)l syadlly (i) lull ellyy S (sna el tdegia ye Aaiaadl G ) el aalsl) L
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Jea¥) e 3l DA e el il dmsy (old 2u :(ael piie) :RORWA
(1) daasll Bially (1) clill Hlalaall das
tAlB ) ) paial)
Aol ellac) DA (1o g e DA (0 Uiy sS gy dadla (uld 2 (Covid—19)
(INf.t) clld Gy (Lha) 5 Yo Yo c¥ oY) Guale Gugoudl) a8 Clsie DA (V) Al
e o (Size) ( Iyl Asall bl gad Jaes (GDP) cdlgall 3 Xl sl Jaza
laga el (IS 13 (1) Al 33k by i IS e Gabil) 2 (DGOV) cilil) s
(V) dedl) 32h ety yie DA (e el 2 (Dlslamic) ¢ elly Cdlay (Liua) daills
C el (A (L) dailly laadla il IS 13)
(e) Wt Jalea 1.3
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dadasll o Balll cade) gyl dada s Hladly duhall Calaf gasan]
Laclaay) aslall Lalany) dejall maliy DA (e Lllall duhall Gy 3 Jlas!
;) dilany) ey cullu) aladsal 5 SPSS
:Descriptive Statistics cau) cpitial Liasl slasy) culluf V[0t
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Descriptive Statistics

Gl Cfpiial Lhagl) slany) :(e) aby Jsia

|Minimum Maximum |Mean Std. Deviation

HHI 3170 9758 | .754239 | .1366030
ROA .005 .160 .02766 .019448
ROE 0482 5320 | .310454 | .1047177
RORWA .00870 | .11260 |.0493496 | .02194233
Size 22.417 | 28.310 |25.00053| 1.199791
[Covid-19 0 1 20 403

Dgov 0 1 .25 436

Dislamic 0 1 18 .383

|GDP 022 .056 .03820 011130
INF .0050 2950 | .110038 | .0732377
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O el e g dlsill e 7aV,0 YY),V aagull dad efy ol carliy ) Fod
i i) s o ) Aad S ity agia sl 3 g il Alaiae mish (Ssise
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. e
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YA (Gl Cbails 76,9 il Hhladl dasal) Jea¥) o Silell oleal) Lol €
oaleadl bl o3 e iy o sl e 79, Yo/ AY dad el ol caalyg
DB e aall dead ) dals (b gl Gan O 6l e Jlely al n sadll
Ngaal Sl das el Jeea¥) e dilall 5005 Jal o

Lad ol 5 ool cul€y 1,199 508 (gHlamae Calail Yo by il aaal Jlaall augl) Lo
Sadll mUl g Jaead oleall Ll A g 8L dlsll e YALYY (YY)
e 70,0 Y ,Y dad ey ol cialig ¢ 0))) 088 (g)laa Calail /7AY sy
Pa ) Al mill) gai Jaa (b Q2T 35a9 a2 ) ads Y 138y ¢ sl
IS Dyead) dill 8 Lola®y) gliagy) Guad ) aa 1y cCand) Jas 55l
Gl Cilails 7)) (giaall pdimill Janad olead) Jacegl) aly (AT Lali (pag 2 oy
bda oS g o gl e /Y4,00 % +,0 dad lefy ol caalig v, o VYY oy
Jue (2 b dgag A ude 5aY) ey cdad ely ol o el g i) il
XY ale PIA Lalig Gl Jae 5538l DA gpiad) aaaill

e, £V a)8 (Hlaa calail /Y0 ) de gl duagSall @il Sluadl Jawgll L1
0B Ghae Glail A Gl die ol LY deill Sleall bl s
Glire Glails Yo (V4 —2858) UigysS (agyd dailal oleall Jawgll alig ¢, VAT
Ve

:Correlation Analysis d.jall cpiia G hali)Y) ddghas Y[o /¢
Ueinadl) clpiall G 22aiall Jadd) Bla V) Gl (guyn ol dgheas aladial A

G (AT Lali (e (andl lpcanys Al Shariall (g daali e dalill il

LLY) Al 055 (V) e Aapdl) sl LIS (V= F) Gn Lo s Bali)) dalae zsli

e 058 (V7)) Oe BV daps ol WSy cduhall dae Gupstall G L8 4k

se ) i (aeall Blo¥l dabee Wl cdahall dae cppiall o &g duaSe Lol V)

z==asis « (Chris Brooks,2008; Julie Pallent, 2001)¢psmsiall o daha 4Dl 39as
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INF | GDP | Covid—19 | Size | RORWA | ROE | ROA HHI
1.000 HHI
1.000 .095 ROA
.0236
1.000 542 .054 ROE
.001 .0497
1.000 | .664 524 .135| RORWA
.001 .001 .001
1.000 123 .294 .018 141 Size
1241 .000 .826 077
1.000 252 0441 .105| -.152 .055 | Covid-19
.001 5871 .189 .050 .495
1.000 -.168 273 207 315 195 .018 GPD
.035 .001 .001| .000 .014 .821
1.000 | .303 -.563 .000 074 .130 158 051 INF
.000 .000 .086 325 .105 .048 .523
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o Bl Jaee e IS pe Tulag) AL Ggin o Slall Jaae Jasiy WS (S0 e
aall bl e Jamag il pang ¢ hlaal dasjdl Jea¥) (e slally (Jgual)
OS pe AL g o el Jane o LUV cpm 87 dusins (gsin vie laaY]
Ligina (gima dio 4 Dl (gpina e (VA= 2858) g 68 (ug b dndls cpdaill Jaae e
S0 e S
5 die (iag il Alaine st ae Lulasl Ladiy shlaall daagall Jpa) o ailal) - ¥
Alall Jase (e JS 2 Lulad Sllaall dasjall Joal) e 2ilall oty LS /) dogine
e 2ie JlaaY) Asall qalil) sai Janag ASLall Bgin o Blall Jurag (Jgal) e
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tasaial) add) jlasiy) Jalad il ¥ /o ¢
sl Jg¥) Gl jlaady) Julas il y ¥ /e

WDle aagd 1Y) Gl daa HLaaY laadV) st il G (V) &y Jeaall maag
S Aylaall eill dassy g g all Aatae gl G Adlas] ANVS b Ligias

vey
YoYe yuacws (¥) 2l ¢ (Fe) alaall 4 lailly datlall cilad;al) ddaa



LigsS g Aadls JB B Aylath gl day Ao Gagall Asiaa pugs i

dgaaa Jole 4

(V) s Joxad
Js¥) il daua HLOAY jaady) Julad mils
laal) Uadl) | masil) Jalea aail Jalaa Ll Jalaa
Jakall Saxall R Square R
0.07084 0.542 0.563 0.750
Anova
Oalidl) Jadad
diginall (Ggima F s
0,000 1.446 Slaasy)
- - sl
Jhaaiy) Dalaa b <) paiall
(S5 T Jlad) | Beta Gy | Jalaal (glunall Badl) | B fassy) Jalaa _aiiall
dginal) SEB _jjaaiy)
0.001 1.318 - .029 0.027 i)
0.006 1.940 0.065 0.046 0.050 dadaa augi
w2g Al
.000 3.785 .233 .005 .020 Size
.266 1.117 071 015 .017 Dgov
.001 3.266 .195 016 .053 Dislamic
.003 1.728 104 067 .080 GDP
.398 .848 .048 .082 .069 INF
Durbin Watson A Ly 1.446

fstile Gl (V) o) Jgaadl (e dsjaiueal) il i
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ADle a9zl Coefficient jlaai¥) cDlalaay T-Statistic cillas) zils Jidat, .Y
paa cJlaay) (ol mlill gai Jane ¢sagall ddadae asii e IS (g dagina dnlaal
Ligina (icee die g LS Gin Ao a5lall Jreay i) gl Ao i)
o) duas adzill Jare G JS o Logine je AL agag ) ALYl o/
J0 e ST Ligina (ggiase die a3y Tlas ALY Ggin e dilal) Jarag cAiagSal)

) zasaill Lopraadtl) 508 ¢ L)) Gl Sxsg /07, ¥ R Square apaaill Jules dad o) ¥
Aline st Of () caalall oiall dlslas (e 07T,F sad s Alkiaaall clpiial) (o
Aol Aast cpiamill Jame o Jlaay) sl wilill gai Jame colil ana ¢ (gl
AL Bgia o il Jase e 407, (s e cdadleY] @il A (daasSall

Ly gl ¢ Al dala ¥l e CadSl Slas] jladl sa : Durbin Watson jLid) . ¢
33 Ala & SIAl Ll ¥ Al Las Le saleg ¢ jlaatY) zigar eladl ooy Lalall
A 038 S5 edllay) Ukl Alla 8 Ladsas pre (oins Y 120 cdiall) Jdlud)
I Ll ¥ ACie dgag pae 5L Sarg cduiadl) Jedlud) Als (8 ST 5)5amy Caas
¢l ¢(Chris Brooks,2008) Y ¢ 4w Durbin Watson daé cul€ 13 sl
Durbin ~ Watson _Lula sf 513 Lalal A0 agag are miluill oda el canle
N, 88T Cialy Gz 3sailly
ADle aag " il LS gy it lias Js¥) il daa aSE (Ko ¢ o o Bl

Sl el dsay 5 (g Al Aadae aagh ( dilian) AV I3 dagina dnlag

réiaall G (Rl jlasdy) Julad il ¥/¥ /o
WDl ang’ 1 S Gyl daa LAY jlaaiV) st it I (A) &8y Jsand) zas
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(A) a2y Joxad
S Gadl) dawa HLAAY laad¥) Julad il
Glaal) Uadl) | aaail Jalaa il Jalaa Ll Jalaa
Jakal) Janal) R Square R
0.0148 0.420 0.446 0.668
Anova
Okl Jalas
Lginall (Sgia F ksl
0,000 1.256 Jlasy)
- - s
sy Aalaa b ol paiall
(S 5isa T i) | Beta Gy | delaad (glaadl Badl) | B lassy) Jalas _adiall
Liginal) SEB_jaaiy)
0.047 1.459 - .028 0.041 i)
0.007 -2.715 | -0.214 0.004 -.010 Covid-19
.160 -1.412 -0.107 .001 -.002 Size
.016 -2.427 -.167 .003 -.007 Dgov
.000 -4.870 -.317 .003 -.016 Dislamic
207 1.117 .008 121 014 GDP
247 -1.604 -.047 .021 -.012 INF
Durbin Watson /i bLdy/ 1.774

teble @bl (A) o) Joaall (e dajaiieal) il juia
i Laa /) 2ie dgiea (F-Statistics) ) com il Lo slaie¥) il .
e alaie ) 4lSaly jlastY) #3gad Ladlia

Wle a5ag mail (Coefficient Hlaai¥) cOlleay T-Statistic cllas) il Jdasy Y

e die (V4=25S) Lig )5S gy Andlag Jpal!) o lall Jona (o dugine dules
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Lolay) Aol Lot o IS 0 Digine Db BDle 259 ) ALYl ) dagine
Jsa¥) o 2ilall Janay gid) dnd Abiadd) duasSall @yl Loy cdudyal) dinal Aliadl)
axn e S Gn Diginae e Ao dgag ol lial) (g ) disina (siune i el
Dl Joead) e alall Janay cadmill Jans e Jaayl Jaall ol gai Jone il
S0 e ST Bgiae (s5ie die 4

768,70 gan yudn Algid) cilyuidl o) (ol o/ €¢,7 R Square aaaill Jales dad of ¥
i Jane el ana (V4= 2858) Ug )y g dndls o (o el usiall dslu e
eyl ol Ao cdaasSall gl Ao cadmill Jane o Jleay) sl ol
@Al dalse ) a2 Ll Wl cJaa¥) e 2ilall Jame (ra £€,7 09 paniy
Agill Jga¥l Ao ilall Jana ot

NLVYVE il Gua 2 3saills Durbin Watson s gl 313 Lol )) Al 25mg a2e . €
e a5t 1ok WS algdy 4t buay S (mpdl daa 2Sh S oo o o 3L

Splaall gl daay 5 (V9 285S) ug o dadla Gn Adlas) AV @ Digies Ll

il GIBY Gapdll laaiy) Jalad il ¥/Y o
aagl Gl papdll daa HlaaY el Jidas a6 (3) M) Jeaall meas
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(%) Al Jgaad)
Gl (sl dawa JLOAY jlaady) Jalas gl
Glaal) il | maail Jalea aail Jalaa Ll Jalaa
BUA Jaxall R Square R
0.01590 0.475 0.505 0.710
Anova
Gkl Jalas
Lginall (Sgina JLaa)
F
0,000 1.762 Jlasy)
- - sl
Syl Aalea b il
(S 5iua T Jlad) | Beta G | Julaad (glaal) Uadll Jalaa _adiall
dginal) SEB _jlasiy) B _lasiy)
0.047 1.162 - .031 0.036 i)
0.006 1.899 0.121 0.010 0.019 dbdaa augil
wag A
.260 1.441 032 .001 .001 Size
016 2.233 018 .004 .001 Covid-19
.289 -.694 -.048 .003 -.002 Dgov
.248 -.760 -.053 .004 -.003 Dislamic
013 2.110 .007 130 014 GDP
292 -2.215 -.016 022 -.005 INF
Durbin Watson A Ly 1.627
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ADle a9zl Coefficient jlaai¥) cDlalasy T-Statistic cillas) zils (s, ¥
Aadls (el Asall @l gai Jaee (gl Aadan aishi o IS On Digina Al
gimsa i cllyg Hhladl dasal) Jyaal) (o 2ilally o) 3=2855) LigyoS (g o
aaa adal) Jaiee G JS o giee jue ABDMe dgag Lkl g /0 ) dusina
Shlaadl das el Jeaad) e iladly Lo oSall gl A cApadbsY) gl At csli)
S0 o S dgina (s5ine i 4l Dyl
)z 3saill dyrail) 5080 ¢ L)l Gl g ¢/0+,0 R Square aoaill Jules dad of. ¥
Alaine st Of () caalall el Wlslas (pe /04,0 gai s Akl cilyrial) o
Ayl e il Jama o Jlaay) Al bl g i Jone celill ana (g il
o 20 0,0 (g yandy oV A= 2868) Lig )5S (g yd Aails Laadlas)) gi) Lo dasSall
bl das el Jea¥) Lo skl
N,TYY @l Gua - 35aill Durbin Watson s gl 313 Lol ) Al agag are €
Dl aag " il LS gy it liay AN (il daa aSE (Ko ¢ e o B
db o laal) onll dasy 5 gl Al agh G ddlias) AN @b dagins dnla)
V(037 28S) U yoS ug pd dadls
rglilly daMAl) —o
sy cclill 8 g yal) Adaina Bl b Alewtcaall ibasl 2 aal (e gl s
Ghaliag cdpala®y) cleUsilly ¢ uunfiaall (g 820350 ol o (g ill wall gl Gausty
sy e g ydll Aladne aust H8 ajaat Jea cpfiald) o)l cadhial a8 cdaliae Ay
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