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Abstract

Purpose: This study aims to identify the factors affecting fair value
measurements (FVM) audit process, in light of previous literature, and
professional standards, and develop a clear structural model of the
relationships between the factors affecting the FVVM audit process.

Design/Methodology/Approach: A questionnaire survey (160 survey
questionnaires) was distributed to auditors to identify the factors. The study
sample was also tested for the presence of a statistically significant
correlation between the proposed structural model and an analysis of the
interaction between the factors affecting the FVVM audit process.

Findings: The results show that the traditional approach to fair value
measurements (FVM) audit process is not related to analyzing the
interaction between the factors. The results also indicate that the proposed
model is related to analyzing the interaction between the factors affecting
fair value measurements (FVM) audit process.

Research Limitations: This model is developed by using some empirically
identified key factors. This set factors is unlikely to be the universal set. As
it was possible to shortlist the key factors from previous literature and audit
standards. Thus, the carrying of personal perceptions and biases into the
short listing cannot be ruled out.

Practical Implications: This study extends the existing literature of the
FVM audit process and elaborates the hierarchical relevance of certain
empirically identified factors in the FVM audit process, thereby assisting
auditors in finding anomalies in their FVM audit process and taking
corrective actions against them.

Originality/Value: This study is among the few literatures that examine
the factors influencing the FVM audit process. In light of this, the study
adds great value from a theoretical standpoint for accounting and auditing,
and also contributes from a practical standpoint to improve and develop
practical practice.

Keywords: fair value measurement; auditors; fair value measurement
auditing process.
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Fair value Accounting alalall ied) Lovlse g cJlas gl (505 Lihaie
)l A3l fagal Al LI e oanpail) o) aad  jaiads Al (FVA)
Gastyl) i) sy S V) gt sy 8 (FVA) Alslell dadll dalae (8 cdacladll
(Glover, Taylor, and Wu 2017; a4l &ilsdll Gayes dae] Lgle ol A
Christensen, Glover, and Wood 2012)

S Adlal) dniladl) sulae Galaa Gl ¢ dudlialy Loy Y] dabiall o)lie by
e Lgeli any ol SFAS 133, 141, 142 Huled) il 4 a3, oS FASB
(FVA) alall Lell Gaulae s 3 Js3all & ey SFAS 157 el

Aal) Gl Aralye Adee Ao 55l Jalsall ) 0l cyialll ads (531 V)
sals Uslae 3 Lgdle ol Tadlisy Jualsal) el Jlasl @llyg ¢ de ginall Lgalisaaty adalal)
(Bratten, et al.,2013; .dlalall el (bl Zaslpe dae pgdaig aabiall g2 acal
Singh & Doliya, 2015; Glover et al 2017)
A1) dasda
Aol 8yaSy Alils Clniaty el Ll FVM Aalall Lai@l) (L) <olyaads daslye dnad ()
el laals Culaial 3 (PCAOB) 4Sya¥) dalad) il e dulaall 46,0 25 ¢
idee 8 Lge alae) aag Ally Badpall galaddly cladall Jiss 2l « AU 328
(AU 328, AICPA 2003). i 7Laily alalall dadll (uld dasye

pee e (g LiaSa Tg Adalal) dail) (ulid daalye A aaball )50 ol LS
g e alilgl) aaailly oil) il (5AY) Al clatiially ALl Clsa¥) e azaall Joi
dala ligh a8 ey caainall e S g U8 Cilaliingg Cilaal ae 35T ailad el
iy ey e Galad o Jalgally clpuaiall e 2pedl Gy Aaliial) AL dad )l
cAdalal) depall (bl daalie dilee 8 aaliall o0 diflaas kel

437
2024 Gl axd) 4 a5 Aullall b all ddaa



ol Jlas ) dana Aanl e dles e 8 izl ol gal) oo S Gladl ¢ e Sh g el

AL A sylael FL e ool el z3sall ualy of 0<e Gl 138
Bardy Bygwan HDAI AT Alee Jageadt] llig dralyally dclaall g & aladiiyly Caall
daalye dolee (3 3 ) @yl dalgally COAL aat 2 G Al Al
V) Gazs slaatilg cdiiladl cilualy ol all Lmgia dalyy DA (e ddalad) dedl) uld
s (A lgayey gt Al GlBlal) A0l ol 2 Elld daag ¢ Guaadiall

rduand) Caaa

geie g hly (Alalall dadll danlye (Ao p5all Jalgall daladg dudys Candll Congiay
Dbl cdaaball Hulee clillic pe 38505 canlin Jalsed) 028 G Jelill IS dada
Sall gl Adled 5l 3 aaliw La izptkall 1ag) dnalyally dvaladdl GIS,5 Jod (52a
L) Al el dxade (3 palyall 4uely (3
réand) adlgag dsaal

Glahall o o3 — Gaald) g 3] 3gaa 8~ AaaolSY) Lalil) e Gan ) dpaal aam
Al Mg eaydie (< Lgalslin a8 cdlolal) Ladl) Aaalpes Aalall Jalsall gl al) Azl
daill Slad (il agh 8 aaliy La ¢ ale ulad o Lty Bl duly ) 3y
Aot Lusall Aglas (L Cinll adlgn (ag Alalall dastll 20 ALISH §yguall racasis cdlalal)
O (S Lay ddalal) dasdl) (al dralye ddae o 55l dalgall & )i8e 35 #)y38)
eaball anig oSs aedg cdlalal) daally ddagijell Hlalaall jmnias
r&aal) mela

Chlaaly dladl Glah)ll maes sty b ShEwY) meiall Caldl zgu
e Min (slly haliiaY] mgidly cdlalel) Lol dxabiay duslas Jlas (& daall dualall
Sl zigaill agled (gaa Jsn Aaahally Lusladll ClSHE o Gl die o g Ui
cAlalal) daadll Ll dralye didee o Bigall Jalsall & ikl
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B adl (3)
Bblo)) e (Aab due) Cpuaieall ehl Gn dilaas) A2 53 (gyina Lalid)) dllia Gl
Sadalal) dagal) Gl daalie o Bigall dalgad)l G delil) Jalaty & ikall dadaill gl
:Cuaal) agaa
uld Aaabe dilee o 5i5al Jalgall Jolin e Gandl) 138 juaihy tdas gaga dgan @
A oy de i) Jolatl #5700 A 3508 ) doagill Adglaay (Adalad) gl
B35asall Jalsall BS 2 deganal) 038 585 O asall e (hed algall
Luall Clayie o clatind) Kilsd anygig ddukl) Luhall elyal a5 1dgilga ygaa @
ghal St S Y JUlly el jae dysges JA1 Rl (atwall
2 ks cwgil Al b Adhide g
rduant) ddad
t ) i) e Gl clbging i (e 43l Canll Calaal (e
Uslal) Laul) (ubid daaal castliall JUay) -1
Jalgnd) aanty Adleal) byl andi —2
et Lufpall -3
Sluagilly miliil) —4
aaball =5
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Uslad) L) (b daalyal asaliall Uyl —1

Jisads ¢ APl duadally 481N AKAY) G 130a0 ST daalall alge cnvial
Jilgl wbail) il Alall lgalY) 203 e Gl Bulie Bygemn aSa g3 ) aaball s
12 ddled e 2y Al dasdlally DY) dpall Gilayy Ge 2he G delél) et Lo
-(Eilifsen et al.2019) «Ss0) )4l
Aalad) dapdll aggda 1-1

adeilly Ay Aualaall yulea (3 Al Aad) Gubier daldl) aalid) cosss
Aalad) dadl) dalall 53l & SFAS.157 e dsalaall jhee Cije Cus cdayadlls
igat vie 4aby (Kay A el 5l Jeal s die adde Jonanll (K (53 el " gl e
(FASB, SFAS. "ol el b Bl b Sl G Aaliie Alelae b oI5
.157, 2006, P. 6)
U pa G @Y aY) zaAll e dia Al dadll o ) Capll e ey
Al A Bload ans ¥ Cus Al e Jea¥) e waadl xe i Al Jgal)
i W ya¥) cclialidyly oaddl) oSl o Aolal) dadll i & sliial) adied g
(AAA, 2005, P. 193) clyiill el daalye sl maaly saa3
Sl Joall jhedd) (IASB) &lsall davladll jules Galae saal 2011 sile s
G Ll Ll e dllad) dail) Cije (g3l "Alalall dadll (ulE lsis (IFRS.13)
Gsedl (8 (Ll (p Aalaie dlalaa G Al Jigad Jilie dads ol Jeal gl dide Jguanl
-(IFRS, London, UK, 2013. P234) " sl o)l 8
¥} (SFAS.157 (Si3aY) laaall 8 3)lel) Conyatll e panesty Cpall 138 o (e ae )l e
P AU alel) B Lagha CMEAY) Cun Lalad cpliie Latjlie) ¢Sy Y 4l

) goA) s Ao e I galy (SFAS.157) Jlaadd) 3 2)lsll canpeil) o
e pai ¥ (IFRS.13) Jlaall (& lsll chpatll o s (3 o) las dgag
(sndall Jlai dgay e) dsdall Jaw Vs zg ) jrw e
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(Bsadl (& GOl ) pea dSE 5ul (SFAS.157) Sl (8 25l Canpell @
b oty Cpdle iyl (N ale US& i (IFRS.13) Slad of us
Olie (dyh G Alalae
O @) Jaw Bl of 5,58 e a5k (SFAS.157) [laad) & cculaliDU Al o
I i (IFRS.13) Jlaaall (8 2lsl Canpell of s (3 (2550 Jas alylY)
AN Lgad aDIA e 5 ) aladl)
s LA nges ALl B850 dalall dagl) ()l cdyemal) dsslaall ulas Gaseads W
lebat &5 Gl Lpeaddl Doulad) jules vl B8 2015 dd 110 a8y L)
Jhrs 83 Jo¥y e ~2019 Ll 69 a8y Jsall glally L) 9 U8 conge
CAlal) dal) ol (sins 45 o8y (gpeaad) daalad) Jlas sag Al Lokl by Gals
Al s aseie b IFRS.13 Ll il dlaey (Jsal) Sheall po Lelas Gilss (535
(202 -2019 (Ayad) 235l dlsla)
Ciplaiall uleally eSLall Ligal) cilisgl) s Lo o Alolal) el Clopad juaiy
pabadll Ciye i L lall 13 8 aayl dgay GuadlSY) e SN a08 Cua Lo
(il L) oliyhall anle a3 Gl Ll Ao alalall daidll (20 = <2015)
Y ofy dalaill 8 Bty ALalSH dpally laiais Lagil Jaydt caliil) dan sl Jual) el Lo
Tl Ty ol Aata Dolaal) 028 ()5
Sy () Aol Ll a Aslad) Al of (50 G «2016) jsaiall (5o
Ll o) st 4She 3 Jalos ol el Jasatl Lgads o) JsaY) g (10 Lale Jgemal
o oplaiydl e GHLY) (e degene cilbey e ) g dbba ALY Al sliie del
DA (e L ddadpall Glaall o dalloy cdiaall e A dag) agaaly Jolil) ¢ gungan ale
SOkl 2l Sy Cpme gl A R Gty dalie cilaglas
e Al S A el Ll e Alalad) dal) Caupad (o asl Abiahu gal Laiw
s 8 el Gl B Bgad) 8 Sl dadaie dlalaa 8 Al JE Ay of Lol
.(Abiahu, M.-F. C., et al, 2020) 3

441
2024 Gl axd) 4 a5 Aullall b all ddaa



ol Jlas ) dana Aanl e dles e 8 izl ol gal) oo S Gladl ¢ e Sh g el

i (S el Lgi e Aol daidl) it oSa 4l I Sovaniski Lal LS
) ol (8 L (o Alla dlelea ¢ Bl Jal asds o ¢ Ja asiaul
. (Sovaniski, et al. 2021) "allY! sf Juadd
il 28 yuleall Hhas dgas (e Alalad) el asgde of Cois pi Le (Ao Lunuli

Laajat aay Adalall Al el ()8 o5 (e cAdalall Al () sl ilad) e 03850
Aaiil) pygie oL Jodll (Sars - Boadd) (3 Al siidiall Lllall 3eliS 3gang pre das huald
Adaladll plal & daehll Gyl cBoud) o aaing M) g Al aa (e 0sSs Alala
abidl clagleall L) dailly cdadaiall (3gulg
Aalad) Lagdl) )i dnafye hlia 2-1

ol e debid) yue claliilyly Jyaal) anis s2le) FairValue dslal) il Jics
(sl Waoaay A Al o Alalell Aol ol il caliiie Gala Wiy (o)l
.(Appah, Ebimobowei, 2018) 4<yall Adlall o)l D e e

Cre el (o gl s elgan (Y Suaill Lad Ylae 055 of e Alalal) daille
o)) oL sadaal) L alaal) cladlaal) @3Sy aalaY) Lgy oot 3 il i) Dla
Aadll Clpadi daalye (A dalall 5y5 jualls o dicg 2l V1 cdilall daidll Go 7 Lad)ls
Ao a5ty ) Gan) Dlgiae (305 ardinll Guladll gl (ya (323l Alalal)

Culldy Byl aa¥ s dilide (el el g 5) o Alalad) daidl) o gkt LS
s 4 Ls il bl Qasy @3 5! cdlall a5y Jsaadld Aolell 2ol o
cllas padg i Lay e ally =LY 51) cilisledd Jlaall s Lae chads (gus 35309 pac
Lyl Idaa)y culileal) sl Tlas ¢!

Aale @laliy) i Ao Alalall Aol ddagall daalyall jules jleas] ) 2Lyl
G Gpmalyall JSLiie 3L s caalyall asdll sSall 285 Llialt lali] apals ()90
gt il 5<ay ¥ A lailly AL pladi) 3 AU il aniil 2 3la s
Aalleials Jasiyig el ly Jseadd Aslall dasil) Gl vie aSH pae 83l ) (5355 (s
Gilaliad) o ) Aslad) Lastl) i Adlaas Glis Caglaad) sl yudig .2 LY el
-(Chen et al.2019) slall Aol 3yl 8 Laga Ngd oali Byl
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2y Adlaial) lasledl) (e 7 Lady) LUSs Alae (o Cuealyall 3isi digin o
W5y Jgeatd Alalall L)
539 pae Ala 3 Lasad Ld1S5 dralie L) A o aalill Jouas Ligna o
(@AY Gyl dulic axe o a3 g
Aaidl) Gl Joa J5ll) 8 ddajial) cladgil) gl Alliadl laall cilaliad) (5355 28 @
bl deend) halae N aabal) (s by ddlead (gles ) dalal)
Akl dall by - LeadYly (elidl) oY) aacg daabiall jules (3 jouadll @
s Aalell A adl) s dae) 8 Aerdicadl Z3laill pmalyall agh diseaa @
aalaid) by geadius
Al e A il alaey b Adale)l dgall cliia) gk Ad L) e
cJal&IL aUail) Ay sale) Y1 allay o5 (e dadnlall
ot ) Cile sanal) pana ciliiall bl oY) Carial 8 Baans 358 355 a0 @
ByaY) Glgagl Jlaall dii b ulaall Lgle
Llaial) Clehals dpeall lianll Hhlie anlis 2aas o Guaball 58 disea @
L Oobll B (ggiesall Sl 8 dealig ]
Jalgad) paaty ARluad) cilud) andi —2
ARl il andi 1-2
G laatll pass e € (<8 Laanll clgally el Snd) 5S) (V) s
e ol Cpraball o sam () VAl Alalall dedl Cluld daabe vie cpaabal) legals
ol Al il Clgay me i Lo Bagagall SludY) i Gus L dxabal) uladl Led
s cuad) aahall el of Y (PCAOB dalall il Lo ol CabaY) (ulae

(Cannon and Bedard 2017; e il geail) aag IS & el oty e
Griffith 2016; PCAOB 2012a, 2014b).
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dag) Qi Caags aaball sl et Clbadilial o Laad ilasll) Gans iS5 WS

(e.9., Joe, .FVMs dldl dadll cluld deahe dabadl e il guadl
Vandervelde, and Wu 2017).

Aslall Al Gl daslye Gllee 6 lgie glall Hpuaill dagl Jhainl al Cus
in 78] Lae 2l S2amtiag 1aas AT 06 38 olanY) 138 olyg 43alKY Jalgall o I FVMS
(e.g., Glover et al. 2017) . &l 2l Gl g Loadaiill cilgal)
clash e slae¥) 3 BlEY) ) gsbar 8 Cpeabd) of Griffith duhs caaasl s
.(Griffith et al. 2015a) culie J<a dailual) A1 jlac¥) 8 gsial Y 8 5oy

531 Clalii) ddlgiaa 520 ani of ) Cannon and Bedard dus colal LS
daale de ))Sie JSE Cpeaball legaly ) cbasall ST e sasly o il Bhag
st Z Ll (8 Clisra oo Guaball o Cung "L deal) dslall dagll bl
.(Cannon and Bedard. 2017) dza)l

L e dlala)) dedll Clald e dabiall el @lily i of Glover asg g
IO LalKll e Aayeall oy 5la¥) bl e 5l J<a slaeY) o cpaalpd)l e
(Glover aalall el Lulid danlye die Cpuealyall 508 bt Jia andl) dleny slaty Lagd
.etal. 2017)

Usasts Ladie igall Glall e Aol ligins g ek gmalall of Kim gl LS
.(Kim and troman. 2015) mtll e aSall e Yoy cilpsiil) e oSa dlee i

i) Bally dbpaad) ) ook Gmaball s o (I Glad) e waall ang
G gaball ol Caan ) 605 B8 Lae zilailly sateal) audil) CDlAde aniy agdl
(e.g. Joe etal. 2017). . praadidll Joe e Lojiall alaie V)

ALl ) 8 aag of oSa Wl B S axe e ppuall and) dabas
8 Ao g pal) b KB aae o Geatia il Gpalall of Gandl S5 Cua
(Christensen, Glover, Omer and .St (w0 Colhall ggiwall yigi o cpaalyll
Shelley 2015)
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Samuel 2015)

KU axe e sl Oglslay cuealiall o cannon and Bedard duyy caiagl WS
o Gils Lo ol 8 (ranadiall gl allag daabiall Cleba) Guls DS e paidl)
gl 8 4l Tl B aae 3 ) pia s nd) ae IS cdaaliall ula
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.(cannon and Bedard. 2017) dcai e g Bataag dueia lganky 5255

Omaciidl e cpeabally Y1 e IS adiny o Cotiaa) Ge el ¢ G da
.(Hux, 2017; Sellhorn & Stier, 2019) Alalall deall Gluld daaliay aviil

Cling 38 ¢ € e plaial s 8 Cpacadid) e cpeaball slael of g 8
sl O dsad W Auala) Sliaally ()Yl Cpeacadiall c cDlelill 8 ALE clay
((Hux, 2017) (paadiall bacl 8 AV e guaalal

Cluld Adgise o Gramaial HlaY) Hasial i ) Kyrre dahs @l LS
o Jalanll B dajts 5)3Y) 2939 el Jand) Gpeaadiall (Ko G Aokl dal)
oo Y cranadiall @il 03 Jlall g 13 068 o mapall Gab Aslall el ciluld
.(Kyrre, 2020) A\l Cadlss Julail A<all/5)2Y) 8 (10 agiidagy

Bedll Aolall Lol Guld e Zladyl OIS 1Y) L gasi Chen 4y cul s
oo Gagaill Aaaball Clatf 533 Ggasts cpaball o lsag 8y chaaball Gl Uasiye
Allad) labiad)) e Wigda ity Al aliilly deasd) Hhlie Guw dldndl jilual
.(Chen et al.2019) dlas.ll
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:Aalal) Al (bl daae Ao B5al Jalgall 2-2
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Jia Al At Jalgall (8 dAdalal) daidl) Chud® dralye (Ao 535 (Al dalsall (0 A2l
tAlle) Aadl) (8 danlye o 85554l algad) Ayl ) il
: Valuation Specialists (_sa&il)) audill ¢)ps (1)
Jae (& pmally 5l lgadl sliie 5l 38 (gl 58 Lamadiall sl dxalall
Loy Loy Alalall dadll joaeig el e (sslaty (s3I 2l (ool 38 cAaalyall el (as
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