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Abstract:

The study aims to measure the effectiveness of Basel in
confronting banking risks, search for mechanisms to confront risks, and
find common ideas between central banks in different countries of the
world based on coordination between those supervisory authorities to
reduce the risks to which banks are exposed. As a result, the Basel
Committee on Banking Supervision was established in The end of 1974,
under the supervision of the Bank for International Settlements in Basel,
Switzerland, with the aim of achieving a common thought among the
central banks of the countries of the world. This cooperation depends on
effective coordination between the supervisory authorities to reduce the
risks to which banks are exposed. The committee was formed in light of
the worsening debt crisis. In 1988, the Basel Committee approved a
unified standard for capital adequacy, which became binding for all
banks participating in banking activities, as this standard is considered
an international standard that shows the status of the bank’s financial
position, enhances depositors’ confidence in it, and achieves balance. In
the global banking system and enhancing financial stability through
common supervisory mechanisms and unified capital adequacy
standards.

The researcher also believes that the Basel Accords are developing
and changing due to their dynamic nature to keep pace with the
challenges of the global banking market, and this is represented by the
global launch of Basel I11. It is worth noting that the Central Bank of
Egypt took Basel 111 applications into consideration during the
preparation of Basel Il applications for the ease of their application in
the Egyptian banking sector in the future.
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The results of the study showed that the decisions of the Basel
Committee aimed to provide a suitable climate for credit and ensure the
activation of the role of risk control, and the implementation of Basel
decisions leads to increasing the cohesion of the banking system.

Based on its findings, the study indicated conducting a periodic
evaluation of regulatory procedures, and issuing regular reports on
financial stability in Egypt within international standards.

Key words: Banking risks - Basel requirements - Operational risks
- Banking merger - Commercial banks ""The National Bank and
Banque Misr"".
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10.72299 2534055 62581 10.72299 2006086 59325 Maximum
-0.18798 -21034.1 337 0.005001 722 511 Minimum
2.782867 537975.2 15123.61 2.782618 441911.7 14581.04 Std. Dev.
2.677918 3.187895 2.143034 2.772983 2.546933 2.065654 Skewness
8.562848 12.93211 6.875266 8.932715 9.572841 6.467927 Kurtosis
77.0224 179.926 43.12625 85.19167 89.31838 37.58003 Jarque-Bera

0 0 0 0 0 0 Probability
34.32451 7434504 337934.1 31.35498 8414546 335139 Sum
232.3304 8.68E+12 6.86E+09 232.289 5.86E+12 6.38E+09 Sum Sq. Dev.

35 35 35 35 35 35 Observations
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4.144756 0.404088 0.9841 0.346191 Std. Dev.
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19.99514 9.26261 3.951106 16.72903 Kurtosis
460.2073 86.22462 2.540645 314.9269 Jarque-Bera
0 0 0.280741 0 Probability
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515.3701 4.898614 29.0536 3.595457 | Sum Sq. Dev.
35 35 35 35 Observations
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-3.93838 9.636832 6.247685 133.296 Mean
0.387373 1 1.139003 1.050162 Median
17.63891 2441108 110.3251 2836.822 Maximum
-161.286 -17.117 0.003298 -13.9791 Minimum
29.44074 44.49469 21.40482 538.483 Std. Dev.
-5.15163 4.94973 4.213909 4.455212 Skewness
28.11635 26.57569 19.98484 22.21126 Kurtosis
951.9433 844.5081 464.3709 579.2713 Jarque-Bera
0 0 0 0 Probability
-122.09 298.7418 193.6782 4132.175 Sum
26002.72 59393.33 13744.99 8698917 | Sum Sq. Dev.
35 35 35 35 Observations
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27.51598 196931.3 18.77464 538.483 Std. Dev.
2.718113 3.36094 2.904052 4.455212 Skewness
8.609883 15.40362 9.962871 22.21126 Kurtosis
78.82181 257.0849 106.1952 579.2713 | Jarque-Bera
0 0 0 0 Probability
330.3258 3529723 214.6242 4132.175 Sum
Sum Sq.
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0.208555 1885091 258815.5 0.192642 1974024 166899.3 Mean
0.03251 805321.8 44868.25 0.072755 1186483 75116.64 Median
4.906871 6088484 2128581 0.922958 6088484 665657 Maximum
-2.2956 -1010133 15581.8 -0.11812 -248273 3688 Minimum
1.105431 2168946 438088.5 0.254357 1939374 179702.1 Std. Dev.
2.444964 0.742403 2.875794 1.214894 0.8816 1.392519 Skewness
12.81482 2.189424 12.01482 3.407431 246221 3.755823 Kurtosis
155.3126 3.696343 147.6991 7.840254 4.389201 10.75662 | Jarque-Bera
0 0.157525 0 0.019839 0.111403 0.004616 Probability
6.465192 58437827 8023280 5.971911 | 61194757 5173878 Sum
Sum Saq.
36.65935 141E+14 5.76E+12 1.940927 | 1.13E+14 9.69E+11 Dev.
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F test 38.72690 25.49405 26.734209 30.643290
(P-value) 0.000000 0.000000 0.000000 0.000000
Constant 0.325782 | -0.1908™" 1.1509 -1.5666
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