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Abstract:

In Light of The Growing Interest in The Relationship Between
Governance and Economic Growth, Understanding How Governance
Contributes to Stimulating Economic Growth Is an Important Aspect for
All Actors in The Economic Sphere. Accordingly, the Study Aims to Test
the Causal Correlations Between the Quality of Governance and Economic
Growth. As Well As ldentifying the Impact of Governance and Other
Growth Metrics on Economic Growth Using the Model (ARDL) In Egypt
During the Period (1996-2021). The Findings from the causality Tests
Indicate That Most Governance Indicators Are Driving Economic Growth,
With the Exception of Control of Corruption and Regulatory Quality
Variables. On The Other Hand, The Results Showed That Economic
Growth Has a Positive Impact on Government Efficiency and Regulatory
Quiality in The Short Term and On the Control of Corruption Indicator in
The Long Term. The Results of the (ARDL) Model to Measure The Impact
Of Governance On Economic Growth In Egypt Indicate That All
Governance Indicators Has A Positive Effect On Long-Term Economic
Growth, But In The Short Term, The Results Showed A Positive Impact On
Both (Political Stability and Absence of Violence/Terrorism, Government
Effectiveness, And Regulatory Quality) Economic Growth, While Both
(Voice and Accountability, Rule Of Law, And Control of Corruption) Has
A Negative Impact On Economic Growth. The Study Concludes That
Appropriate Initiatives and Effective Governance Could Play an Important
Role in Impacting Egypt’s Economic Growth.

Key words: Governance, Economic Growth, ARDL, Egypt.
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26210 - | 2.9639 - 3.6702 - 1.2450 - e Leladly gl
2.6229 - | 2.9677 - 3.6793 - **054122 - | SA (VOA)
26210 - | 2.9639 - 3.6702 - 0.9949 - e bl )
.. aiall e
2.6229 - 2.9677 - 3.6793 - **3 6604 — Sl
26210 - | 2.9639 - 3.6702 - 1.9760 - e sl Aol
26229 - | 2.9677 - 3.6793 - *x%4 1974 - Gl (GVEF)
26210 - | 2.9639 - 3.6702 - 1.7159 - sie Tl 5352
26229 - | 2.9677 - 3.6793 - *%3 4127 - G (RQ)
26210 - | 2.9639 - 3.6702 - 1.4693 - aie
(ROL) osial sabes
2.6229 - 2.9677 - 3.6793 - **3 6714 - S
26210 - | 2.9639 - 3.6702 - 2.6132 - sie Sl il
26229 - | 2.9677 - 3.6793 - *x%5 7872 — G (COC)
26210 - | 2.9639 - 3.6702 - **3 0214 - sie Oe A Gaas
,J;AS\ =l
26229 - | 2.9677 - 3.6793 - *#%7.7934 — G s C
26210 - | 2.9639 - 3.6702 - 2.2489 - sie
(TRD) & sl
26229 - | 2.9677 - 3.6793 - **%4 4468 - G
26210 - | 2.9639 - 3.6702 - **3 0214 - aie
(INF) e;.a.d il
26229 - | 2.9677 - 3.6793 - *%%6.8088 — G
26210 - | 2.9639 - 3.6702 - *2.6645 — sie (POP) Ll
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26229 - | 2.9677 - 3.6793 - *#x50804 — | G
26210 - | 2.9639 - 3.6702 - #%#4 0549 — e eyl Ly
26229 - | 2.9677 - 3.6793 - **#5 9900 — A (INVST)

%\ mdsjﬁumdb;\.'\su(***) Yo md‘;jiumﬁ\;a.'\sh(**) Y% V. m.ﬁ‘sjlumé.'\sz\.'\sbm(*)

Eviews12 Alaay) gmalill Jto slieYl cbald) dae) o jlaal)

:(ARDL) 4 jgall cileUadd I3 Jaad) zdgal pali Y—¢
telial) plhagy) il i@ jlad)
b ) L) i b ase o (V) o) Jedad DA e Badl
.SC sy AIC s o LoVl (V)
Ala 3l sUay) ol id L) ol Lad) @ilis (V) a8 Jgan
Lag LogL LR FPE AlC sC HQ

0 401.0694 NA 7.77e+28 -31.20555 -30.66925 -31.05680
1 712.6767  324.0716* 4.77e-34* -46.45414* -40.01847* -44.66916*

Eviews 12 ilasyl gl pll il jia o 2l oiald) Jas (e 2 iaal
el G B Al pUa) Baa Y udi (%)

O ((AIC) ol LShy gL day) <l 3 (oo JidY) ) yaaily

(1, 5= 8sll 30 Bl ) AU G oy gigadd Galdy o3 Ji) sl
((¢) sy dosalhmiage s 1,1, 1,1, 1,1, 1, 1, 1, 1)

(ARDL) 4s jsall cilsUad A3 Jlaai) zigad sudki 1(£) by Jsia

R-squared 0.998384 Mean dependent var 0.023622
Adjusted R-squared 0.987075 S.D. dependent var 0.016116
S.E. of regression 0.001832 Akaike info criterion -10.12684
Sum squared resid 1.01E-05 Schwarz criterion -9.054230
Log likelihood 148.5855 Hannan-Quinn criter. -9.829344
F-statistic 88.27743 Durbin-Watson stat 2.901976
Prob(F-statistic) 0.001705
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Jalre dad (pa —tof cpln DW=2.902 (s § (i3 dad of )
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= gl o A die¥) oSy Millg %Y (e i (g g die JSS (¢ gina
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Sl sl
Prob i gl ¢
0.0000 - e JEPUEIRN
0.0000 - 3 (ECT)

G Sse die L8 (F*¥) (%0 AN (5 shue die LSl (**) % Vv AN (5 giuse i 8L ()
%\ ANa
Eviews12 Alaay) il cla As e aladel ofiall) dae) ¢ 1 jhaal)
) il B o) ALl o ) (0) By s b i) s
A A gz igal pali Say (AL g ¢ giaal) e B e A
iz dgadl) Adlaaad Luadlddl) ¢ LadY) &) 2 .z
Ja¥) 5 il g ALy ghal) LY joa i b Al ) g dgad dlaie) cathaly
AN ) LAY YA el g cASaga oy U gl ast
ted sl o il Ludlas Al e Cidsll (ARCH) jLadl(y
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Ot =S g (4,01 1Y) Adliia) i (+,E¥OE04) (g sl (Statistic
Ll dllia of) atall Gy by o ¥ (Al ¢(%0) Lyginadl (5 gisa
(s O Lk

(A 5) (A sdad) Undl) 0l uilas oo Cidsll (ARCH) L) :(1) Jgaad
(ARDL) 73 gail
Heteroskedasticity Test: ARCH

0.516
F-statistic 0.435459 Prob. F(1,22) 2
Obs*R- 0.494

squared 0.465826 Prob. Chi-Square(1) 9

Eviews12 Jlasy) il cla Aa e aladel ofiall) dae) ¢ i jdaal)

tedl o) Om A Bl W) Al e sl (LM-Test) jLasl (¥
LM ) sl o) ) 3 Lali 1 ell 503 Jalsi ) g9 ass JLad) Jal o
(F-statistic) i—ed o} o (V) Jsaad P& ey ¢ I3 bls M (Test
6 S (s S} 2 g (4, VAIA) Adlaial aa (V¥ ¥V 0) (g sl
pis) il g asal) ol Jed Y i L by ((%0) Ay gina
WM o) O (A B ) 2sa

(ARDL) zigall A3 L ¥) oo cidsll (LM Test) L) :(V) Jsxad

Breusch-Godfrey Serial Correlation LM Test:

13.3756
F-statistic 5 Prob. F(2,1) 0.1898
24.0991

Obs*R-squared 4 Prob. Chi-Square(2)  0.0000
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AN s fiia Sl Aad a5 ((Prob=0.55) ddlaial g ((1.1829)
i) i B ) ) (s il (2 i) S aimy 13h o (%)
ol a5l A Y (Bl o) gy Jasdl QAN Jed aie g oAzl
(b g0 Al dllin 22 g1 Y Al

(ARDL) 73 gail A3 Jali ) oo ChdSll (Al gdiall pUadY) aujgd) JLadd (V) Jeid)

12
Series: Residuals
10 Sample 1997 2021
Observations 25
8
Mean 1.11e-17
Median -8.73e-05
B Maximum 0.001667
Minimum -0.001302
4 Std.Dev.  0.000648
Skewness 0.406126
2 I II Kurtosis 3.689860
0 -- . - - Jarque-Bera  1.182979
-0.001 0.000 0.001 Probability  0.553502
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(gl Aaa e Al () gl e8] ) £ panal) Jgaly (el Al
Jil) g oty Ada B ja B zls—adl cloaled Sl ) ELY) ghatyg
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2019 2020 2021

CcusumMm 5% Significance
-Eviews12 laay) mali gl cla b o slieYh Gdald) dae) ¢ jdaal)

(CUSUMK of Squares) 8 sl aS) all clay jall £ gena 1(V) Jdd)

1.6
1.2
-
0.8 -
-
~
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0.4 ~
~
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~
0.0 -~
-0.4
2019 2020 2021
CUSUM of Squares 5% Significance
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.06
Forecast: GDPPCF
05 — Actual: GDPPC
04 N / “\\ Forecast sample: 1990 2021
- / ‘5“ - Adjusted sample: 1997 2021
03 - “ﬂ‘ \‘/, \ ) / \ Included observations: 25
02 /,/‘ P / \ Root Mean Squared Error 0.000909
\ "/ ] Mean Absolute Error ~ 0.000675
01 \\ / ) /; Mean Abs. Percent Error 14.68657
00 Theil Inequality Coef. 0.015993
Y Bias Proportion  0.000001
-01 Variance Proportion 0.006448
_02 Covariance Proportion 0.993551
98 00 02 04 06 08 10 12 14 16 18 20 Theil U2 Coefficient 0.324317
Symmetric MAPE 14.91337

—— GDPPCF 2S.E

Eviews12 dlasy) galisell cilajda Ao sl ofalid) dae) (e jaal)

:Bounds Test agaadl jLadl .3

A g gadl) (b ) el (e e JulST 35209 (0 (FRaTl
b, Jorall ) Bl ((Bounds Test) sgaall jLadly dilaiud)
=S Aad a g (08, AAVY) (s gmud (F) ddlas) dad o a2 (M)
= (%) AN e 2o ) s ae Adgaad) 4l
it L (Y,A1) sl adil die oY) Laag o(Y,08) b
s ABle s agad @l (i (a i Jady cand Gad ad,
B Pd galuai®y) gall) g AaS gall ) pmiiipn O o jidia JulSip
AN ) i) Gy Ja¥) Algh A Be to g ghaly Laa Ay
. SH)

agaal) JLad) milii :(A) A8, Jgaa

Test Statistic Value k
F.Statistic 54.18873 10
Critical Value Bonds
Significance S N
10% 1.83 2.94
5% 2.06 3.24
2.5% 2.28 3.50
1% 2.54 3.86

Eviews12 Alaay) galisdl cla As o slaie¥Wl cpfialll dae) (a1 jaaa)
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=(9) o=t Jsid) (b g b LaS —lgale Juanial) milidl) (e Bady
el il ey Jaghll Ja¥) B (Lah ABle) e (s sine U asa
DAY Dplal) i piall) AaS gad) @l jdiisn s JS g (GDP) Jlaay)
Al i) g (A—agSal) Aleld cGla W) g ciial) Gl g pubad)
L gty Ak A BNe agay i )iy (INF) aazil g ((INVST)
Gla g cidall Gl g b ) 8L ) (e Js1 (%0) ANy b gia
Cig—all —a <1 (%) ) 5 «(GVEF) A—agsal) &Jlcliy ((PSAVT)
J=a¥) b Asine i Slp Al A Be a3 68 LS ((VOA) Aplacall
gl G JS g (Amad}) (aal) ) e il Gumeal gad (i Sy kel
A sy mill) poag Liaf (COC) s—udl) dadl<ay ((RQ) Apagaial
laal) I e 3 il il pad G sl JaY) A s sty ol
52l g ((POP) le—ud) aaan g ¢(ROL) (yoildll ol 4 JSy (Alaal)
a8 AN Gl A @4.\_,,\43,,\“59 e Y (i Ja g «(TRD)
(POP) Al amaa ()a J—1 (%) 5 ((ROL) ¢ il 53— (%))

-(TRD) 5 _jail

Zsal Uids i) co i) Alysha ABdlad) s il 1(4) b Jgan

ARDL
Long Run Coefficients

Variable Coefficient Std. Error t-—Statistic Prob.
VOA 0.021345 0.008714 2.449528 0.0917
PSAVT 0.022649 0.004079 5.552017 0.0115
GVEF 0.036185 0.008833 4.096397 0.0263
RQ 0.011277 0.005542 2.034763 0.1347
ROL -0.079830 0.011339 -7.040478 0.0059
coc 0.016284 0.019635 0.829318 0.4677
INF 0.181691 0.018180 9.993927 0.0021
INVST 0.028591 0.002998 9.537121 0.0024
POP -9.329634 1.736819 -5.371679 0.0126
TRD -0.062186 0.020342 -3.057001 0.0551
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Al L Bal) i gi Al Jalsil) Alalaa LUS (Say aai La o 3Ly
S Jal)
GDPPC = GDPPC - (0.0213*VOA + 0.0226*PSAVT +
0.0362*GVEF + 0.0113*RQ -0.0798*ROL + 0.0163*COC +
0.1817*INF + 0.0286*INVST - 9.3296*POP - 0.0622*TRD)

:ARDL 73 gall Usil) gy Jal¥) 5 sl ABblal) ik . g

B i A Blal) pa B o g &5 Jal) Algh ¢ g8 ABDIS 2529 (e U My
il 1) Ldadl) prua i Jalaa o oy (V0) ) Joad DA Gag cdad)
¢ Siana 2o Bilumn) Aygina § L) (A9 Al 5 L) 3al (1,00 -) aia
) pmiial) (i e JalSS 5y o ST Le 29 (%)) (e S8 AN
Bl CNEAY) (e Ay (SN alatiy) AL (g oz dgall) Jala
e iy Alal) A ) AR A B Alad) ) il B JaY)
=) Al —aig (Jmghal) Ja¥) b o)l Ata ) Jsagll (%) 0)
L 0 A (4, 18Y) e iy L (8 i s aa®Y) QU o (V00
dai Alle de ) oY 1da8 )il Adla LY Bagall (2,780 =),0 4 /))
¢ il paiail) 5 b oS LalS L add paiall) Jalaa Ao i) Lalsh
4 —iny)aiag Dankumo et al.(2019) savysy Lo 529 unua usall
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Short Run Coefficients

Variable Coefficient Std. Error T-Statistic Prob.
C 0.425558 0.008387 50.74115 0.0000
D(VOA) -0.008747 0.001819 -4.808138 0.0171
D(PSAVT) 0.044483 0.001351 32.91997 0.0001
D(GVEF) 0.079379 0.002225 35.68236 0.0000
D(RQ) 0.058849 0.002797 21.04293 0.0002
D(ROL) -0.062778 0.002628 -23.88474 0.0002
D(C0CQ) -0.073210 0.002307 -31.72747 0.0001
D(INF) 0.180546 0.005018 35.98131 0.0000
D(INVST) 0.018313 0.000782 23.40861 0.0002
D(POP) -4.932615 0.350986 -14.05359 0.0008
D(TRD) -0.179288 0.005507 -32.55704 0.0001
CointEq(-1)* -1.561041 0.030715 -50.82318 0.0000

R-squared | 0.997680
Adjusted R-squared = 0.995717 Durbin-Watson stat | 2.901976

F-statistic | 508.2214

Prob(F-statistic) = 0.000000
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AELal) @ jiial) g GDP Maay) —laal) il o Ay gina g JaY) 5 ymad

LBadanal) g

i (R2) Bl ¥ J—dlas ¢f S yiialil) JL_8Y) s yedi | af
) bl i) e %99, 0V o ) e La a5 ¢(+,990Y) Aagy
A dl) ol el b ) il PR e Walmia iy MlaaY) Aol
A ddaglial)

@ phisa g Aaay) aal) il o dsad) A8Dad) Hlad) ¥ £
sl Ja¥) A A gal

Agpr ol L Bhg Ay o) A Blal sl o L4 il % g

&) sy (Aaa¥) ol @AY ¢—ai ¢u— Granger Causality il
:(\\)eﬁJJJAQJ\gée'ayﬁhS‘gu\ daS gal)

gl e (pa da) g oladl A ABe SlA tApluall g gl i =)

() Ja¥) A Mlaay) el gl e Al Gl sai Jira ) Aplaadl
Sad b ) il A solad Alplucall g Cigual) piise B il b Ul
i) i gad (6) a9 s g il 10 Cusading cousSal) Gty Alaal) Aaad) gilil)

%5 AN ¢ g s
sl dpaw ABe dllia tqila Y1y ciind) Gl g oulpd) ) EY) i3 —Y

DAY el gad Jara ) la Yl ciial) QLS 5 emland) ) LAY pdisa (e 2a) g
—ilga bl padl LB Mg mall JaY) B Alaal) Aaall ) (e
L gad i) s B oasebad ol Y g chind) Gl 5 abaad) ) ESAY)
Ao duiaj <l sad (5) s ae Ll 108 Gty el ualy (AlaaY) Aol

%5 AN ¢ giua
Al e G cealad) @) duuw ABIe LA tdagsal) Aleld i -V

¢ ppmiall) Ja¥) B M) Aaal) il (e 380 Camal gl Jaray dagSal)
S (b ) paadl A ol AdagSal) Aol jdige (B il padd Gl Ml
) 28 (5) 29— g ol I Cuudyg e (uSal) g o Alaal) sl g3l

%10 AN (¢ sl dis dgia)
Sl Jara Gy GRG0 A ABMe Allin dgedatil) Sagad) ydise €

¢ il Ja¥) B e aiil) Bagadl jdiipe s SlanY) Aaall gl cpe 38Dl
= ) i sl laaY) sl gilil) g Bl il ol Sl
M
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<) gad (5) 259 aa il 12 Gl g g (uSal) g AraBal Bagal) i
Yo v AN 5 gles e Auia)

OSIAY Balsu pdiga (0o 2 g oladly A ABS a1 gIBY Balpaw pdiga 0
O Al g« malll JaY) A Alaal) Asall ml (e A ol gai Jara )
el il gad Bl el B selud ¢ @AY Baliw ydise B )
¢ Sia dis dyla) < gad (0) 2ga9 pa Al 138 Gy g ouSal) Galy ¢ Jlaay)
%\« AN

A adlsa ;e (a2 g sladly Ainw ABMe LA Ll AsBlSe die -1
() Ja¥) b ) el mEll e 28] el sl Jana ) Sludl)
S b ) il B e lad ladl) AnBlSa Jdige B il ol Sl
duia ) il gad (%) 2525 20 Bl I Qg ouSall Qg ¢ laa) Asal) il
Yot v AN 5 sl dis

@l pipag Maay) aal il s Auspaad) ABal) guilii (V1) B Jsia

el JaY) 8 dag )
4.23374 From VOA To GDPPC 0.0402
1.19389 From GDPPC To VOA 0.4061
3.87444 From PSAVT To GDPPC 0.0326
1.46873 From GDPPC To PSAVT 0.2824
2.78601 From GVEF To GDPPC 0.0789
1.16474 From GDPPC To GVEF 0.0571
2.58683 From RQ To GDPPC 0.0942
3.14900 From GDPPC To RQ 0.0578
2.81242 From ROL To GDPPC 0.0771
0.71867 From GDPPC To ROL 0.6241
2.72791 From COC To GDPPC 0.0784
0.24489 From GDPPC To COC 0.8637
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S—aill g AaSgad) il g Om Al ABAY o L) oLaN) cung Gl aa
6 5=8Y (gAuaiBY) gall) (575 BB ¢ palawa Sy A 5 g pulally i (g SluaiBY)
Gl g CALaT 3 Legs ABDla) Jray Lea AaS gal) il nn Gopmand ) 5%
L) g oladl cild
<l plipa g Alaay) Aaall mIUY dond) A8MaY) Las) £-¢
:dashal Jal) 8 das sal
Al e ml ) gad G Aad) A8l olad) LA il
(Toda—5 ;shaall Jyshal) Ja¥) Apssan aladinly Joghll Ja¥) B Aas gal) & Jiisa g
O (Al g eOninia ) Ouibeben () ABaY) JilailYamamoto causality)
a—il “Granger” 4 ghuas Lay i galll addiugg o Al Sy Ay ja 0685 ¢
fage 9o LaS LIS Ladlis cpla ANl g cdaia 3 Jodbadl G (eanad) JoL) (520
(1Y) 48, dsaad b
da¥) B Aas ) <l ey AlaaY) Aaall ol c dpad) A8l ili (1Y) B Jsaa

sk
6 Fhsa A olad)
4 giaal) p-value Chi-sq df
o o

o Gle 0.2108 4.517233 3 VOA GDPPC
A a5 0.0195 9.888781 3 GDPPC VOA
el obe 0.3488 2.106398 2 PSAVT GDPPC
A a5 0.0065 10.08401 2 GDPPC PSAVT
Aol e 0.2157 1.532420 1 GVEF GDPPC
nw g 0.0047 7.982972 1 GDPPC GVEF
ol Qe 0.7882 0.072198 1 RQ GDPPC
Al Gle 0.4439 0.586204 1 GDPPC RQ
ol e 0.7341 0.918319 2 ROL GDPPC
RTINS 0.0329 6.826411 2 GDPPC ROL
EETINRE A 0.0174 5.651138 1 COoC GDPPC
Al ol 03563 0.850922 1 GDPPC CoC
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