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Abstract:

This study aimed fo investigate the impact of some macroeconomic
factors on small and medijum enterprise growth rate (SMEs) in Jordan
during the period from (1992-2014). To this end, the study used
multiple econometric model based on auto regressive distribution lag
(ARDL) approach and co-integration analysis between the study
variables and based on quarter annual data. The study also employed
some tests in order fo festing the stability of the model during the
study period.

The study results show that there are positive and significant
effects between the GDP growth rates, intrest rate on SME growth
rate, also the study results show that there is a negafive and
significant effect between poltical stability, money supply, and
inflation rate on SME growth rate. The results also indicated fo the
importance of SME on economic and social development of their large
capacity fo generate jobs and reduce development disparities.

Based on the obtained results the study recommended to promote
SME products, crealte a suitable business environment, accelerate the
adoption of SME strategy, and provide everything that would support
and establish such projects from business incubators and others.

Key Words: Small and Medium Enterprises (SMEs),
Macroeconomic factors, Jordan.
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Variable Coefficient | Std. Error | t-Statistic Prob.
D(LOGSME(-1)) 1.722423 0.192365 8.953937 | 0.0000
D(LOGSME(-2)) -1.433025 | 0.363458 | -3.942753 | 0.0008
D(LOGSME(-3)) 0.629911 0.354903 1.774881 | 0.0911
D(LOGSME(-4)) -0.165850 | 0.213624 | -0.776364 | 0.4466

D(Y) 0.109851 0.048211 2.278561 | 0.0338

D(Y(-1)) -0.027017 | 0.043283 | -0.624185 | 0.5396

D(Y(-2)) -0.011801 | 0.048514 | -0.243256 | 0.8103

D(Y(-3)) 0.038669 0.043110 0.896978 | 0.3804

D(Y(-4)) 0.013767 0.049542 0.277875 | 0.7840

D(Y(-5)) -0.051566 | 0.052065 | -0.990409 | 0.3338

D(Y(-6)) -0.107149 | 0.044727 | -2.395598 | 0.0265

D(UN) -0.000002 | 0.001049 | -0.001907 | 0.9985

D(UN(-1)) 0.001528 0.001174 1.301661 | 0.2078

D(UN(-2)) 0.000565 0.000660 0.855705 | 0.4023

D(UN(-3)) 0.000651 0.001070 0.608307 | 0.5498

D(UN(-4)) 0.000863 0.000989 0.872874 | 0.3931

D(UN(-5)) -0.003113 | 0.001209 | -2.575183 | 0.0181

D(R) 0.000648 0.003868 0.167580 | 0.8686

D(R(-1)) -0.007925 | 0.004430 | -1.788820 | 0.0888

D(R(-2)) -0.003690 | 0.003919 | -0.941563 | 0.3577

D(R(-3)) 0.010097 0.004449 2.269336 | 0.0345

D(R(-4)) 0.002739 0.004036 0.678482 | 0.5052

D(R(-5)) -0.007017 | 0.003423 | -2.049929 | 0.0537

D(PS) -0.119170 | 0.233719 | -0.509885 | 0.6157

D(PS(-1)) -0.001689 | 0.921638 | -0.001833 | 0.9986

D(PS(-2)) 0.411447 0.681176 0.604025 | 0.5526
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D(PS(-3)) -0.835006 | 0.559041 | -1.493640 | 0.1509
D(PS(-4)) 1.163068 | 0.736679 | 1.578799 | 0.1301
D(PS(-5)) -0.971190 | 0.689808 | -1.407914 | 0.1745
D(PS(-6)) 0.388775 | 0.261189 | 1.488482 | 0.1522
D(M2) -0.003174 | 0.045699 | -0.069447 | 0.9453
D(M2(-1)) 0.009019 | 0.043739 | 0.206197 | 0.8387
D(M2(-2)) -0.035654 | 0.052370 | -0.680808 | 0.5038
D(M2(-3)) 0.058505 | 0.053943 | 1.084567 | 0.2910
D(M2(-4)) -0.127753 | 0.057971 | -2.203734 | 0.0394
D(M2(-5)) 0.180436 | 0.066983 | 2.693772 | 0.0140
D(M2(-6)) 0.054134 | 0.050192 | 1.078545 | 0.2936
D(IM) 0.003493 | 0.009868 | 0.353981 | 0.7271
D(IM(-1)) -0.020434 | 0.012124 | -1.685445 | 0.1074
D(IM(-2)) 0.015401 | 0.010362 | 1.486290 | 0.1528
D(IM(-3)) -0.013379 | 0.011140 | -1.200978 | 0.2438
D(IM(-4)) -0.020004 | 0.009416 | -2.124428 | 0.0463
D(IM(-5)) 0.026783 | 0.010637 | 2.517942 | 0.0204
D(IM(-6)) 0.012322 | 0.010456 | 1.178438 | 0.2525
D(CPI) -0.001251 | 0.000782 | -1.599742 | 0.1253
D(CPI(-1)) -0.001417 | 0.000635 | -2.232259 | 0.0372
D(CPI(-2)) 0.000344 | 0.000645 | 0.533350 | 0.5997
D(CPI(-3)) 0.002742 | 0.000703 | 3.899763 | 0.0009
D(CPI(-4)) -0.000908 | 0.000735 | -1.235953 | 0.2308
D(CPI(-5)) -0.001496 | 0.000636 | -2.353412 | 0.0289
CointEq(-1) -0.090612 | 0.039613 | -2.287448 | 0.0332

Source: the researchers’ calculations




