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Abstract

Single person’s company represents a modernization that has not existed before in most
legislations because of its nature, which is outside the traditional concept of the company.
In general, the company is a gathering of two or more persons for profit; the partner’s
common interest in engaging in a profitable activity is the main motive for the formation of

the company.

The jurisprudence defines single person’s company as “a company that a person, whether

natural or legal, can set up on his own by allocating a sum of his own money to invest in a
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particular financial project. He is accountable for the obligations of this company only to the

extent that he allocated his funds to invest in this project”

The objectives of developing this model are to represent economic mobility and to encourage
investors wishing to run their activities outside the individual enterprise model without
having partners. There are people with leading economic ideas who need support and are
afraid of unlimited liability to run their business, so the single person’s company model
was the perfect solution for such people. In addition, this model encourages individuals
to establish companies to benefit from the incentives and guarantees granted by law to
investment companies, in particular small and micro enterprises, in the context of States’

encouragement of such enterprises.

The legislator in regulating the single person’s company is closer to the limited liability
company as being the closest to its nature, except for multiple partners in this company
unlike the situation of the one person’s company. The nature of the limited liability company
requires a general assembly to control its management and this general assembly consists
of all partners, this legal position belongs to the sole partner of the single person’s company
due to the privacy enjoyed by this company as its director is a foreign person from it and

this does not prejudice the fact that the company’s manager may be the only partner himself.

key Words: Single person’s company, sole partner, limited liability, public security, bankruptcy.
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®)(Act no 85-697 of 11 July 1985) Art. 1832 “A firm is established by two or several persons which agree by a contract

to appropriate property or their industry for a common venture with a view to sharing the benefit or profiting from
the saving which may result therefrom. It may be established, in the cases provided for by statute, = through an act of
will of one person alone. The members bind themselves to contribute to losses” https://www.legifrance.gouv.fr/content/
download/1950/13681/version/3/file/Code_22.pdf. Article L. 223-1 “A société a responsabilité limitée may be established
by one or more persons who shall bear its losses only up to the amount of their contributions. When the company
consists of one person only, this person shall be referred to as the “single member”. The single member shall exercise the
powers conferred on the general meeting by the provisions of this chapter. A decree shall determine the standard form
of constitution for sociétés a responsabilité limitée, where the single member, who is a natural person, personally takes
responsibility for the management and the conditions under which the interested party is informed of the constitution.
These standard forms of constitution shall apply unless the interested party produces a different constitution during the
application to register the company. https://www.legifrance.gouv.fr/Media/Traductions/Englishn/code_commerce_part_L_
EN_20130701
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©YAssamen Mekonnen Tessema, Comparative Single-Member Companies of Germany, France and England: A
Recommendation to Ethiopia, Journal of Social Science Research Network - Dec 22, 2012, P22. Article L. 223-18 “The
société a responsabilité limitée shall be managed by one or more natural persons. The managers may be chosen from
outside the members. They are appointed by the members, in the company’s constitution or by a subsequent act, under
the conditions specified in Article L. 223-29. = Under the same conditions, members may decide to remove reference to
the name of a manager in the company’s constitution in the event of the termination of the duties of this manager for
any reason whatsoever. They shall be appointed for the duration of the company, in the absence of any provisions to the
contrary in the company’s constitution. In dealings among members, the powers of managers shall be determined by the
constitution or by Article L. 221-4 if the constitution does not specify these. In dealings with third parties, the manager
shall be vested with the most extensive powers to act on behalf of the company in all circumstances, subject to the powers
expressly attributed to members by the law. The company shall be bound even by those acts of the manager not covered by
the purpose of the company unless it is able to prove that the third party was aware that the act exceeded this purpose or
that could not have known it in view of the circumstances, except that the mere publication of the constitution shall not of
itself be sufficient proof thereof. Clauses of the constitution limiting the powers of the managers resulting from this article
shall be ineffective against third parties. In the event of multiple managers, these shall separately hold the powers specified
in this article. An objection to the acts of one manager formulated by another manager shall have no effect against third

parties unless it is proven that they had knowledge thereof. The manager or managers may decide to move the company’s
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registered office within the same department or to an adjacent department, subject to the ratification of the said decision by
the members under the conditions specified in the second paragraph of Article L. 223-30. Under the same conditions, the
manager may bring the constitution in line with the mandatory provisions of the law and regulations. When the shares have
been leased pursuant to Article L. 239-1, the manager may enter in the constitution the lease and name of the lessee beside
the name of the member concerned, subject to the ratification of the said decision by the members under the conditions
specified in Article L. 223-29”.
% Assamen Mekonnen Tessema, 2012, P22. Article 154 paragraph 1 A private company must have at least one director”.
Article 155 paragraph 1 “ A company must have at least one director who is a natural person.”
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