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ABSTRACT

The current study aimed to show the impact of working capital on the profitability of
the food production companies’ sector, an applied study on Almarai Company (2012/2022),
and the problem of the study was the following main question: What is the nature of the
relationship between working capital management and profitability in Almarai Company in
the study period ?. The study relied on the descriptive analytical approach that depends on the
study of the phenomenon at the present time and as it is, in addition to the method of
analytical study using the financial analysis of the financial statements of Almarai Company
in the period under study. The study reached a number of results, namely the absence of a
statistically significant correlation between working capital and net income during the study
period, the absence of a statistically significant correlation between working capital and the
rate of return on assets during the study period, and the absence of a statistically significant
correlation between working capital and the percentage of circulation during the study period
(2012-2022), in addition to the existence of a statistically significant correlation between
working capital and the rapid turnover ratio during the period of Study The study also
showed that there is a statistically significant impact of working capital on the profitability of
Almarai Company during the period (2012-2022) partially. The study concluded with a
number of recommendations, most notably the need to work on studying the factors affecting
the profitability of companies operating in the Kingdom of Saudi Arabia, identifying how to
benefit from the available conditions in achieving the highest possible level of profitability,
and paying attention to working on implementing the strategies of the Kingdom's Vision
2030 related to how to exploit the technical, natural and human resources available to
companies operating in the Kingdom of Saudi Arabia and make the best possible use of them.

Keywords: Working Capital — Profitability — Return on Assets — Turnover Ratio — Net
Income
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