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Mutual effect analysis of the relationship between economic growth and
unemployment in Egypt

Abstract:

The research aimed to analyze the mutual effect of the relationship between economic
growth and unemployment in Egypt within the framework of a theoretical approach
according to the descriptive analysis method, where the problem of unemployment is
considered one of the most important challenges which facing the economic systems,
because of its intertwined economic and social impact, whether on the standard of living or
productivity and economic growth. Opinions and economic schools differed regarding to the
correlation between economic growth and unemployment. There is a general trend that
sees a significant correlation between the rate of economic growth and a decrease in

unemployment rates based on Okun’s law .Finally, there are those who believe that
increasing economic growth does not necessarily lead to an impact on the unemployment

rate, which is what is called (Jobless growth).

The research problem is represented in the shortcomings of the applied policies in the
Egyptian labor market in reducing the problem of unemployment and working to create
more job opportunities despite the increase in the rate of economic growth and its
fluctuation from year to year.

The research assumes that there is an inverse relationship between the rate of

economic growth and the rate of unemployment according to the Okun’s law.

The results of the research indicated that there is an inverse relationship between the
unemployment and economic growth rate in Egypt during the period (2008-2021) , which is
consistent with the economic theory according to Okun's law, when economic growth
increases, this leads to a decrease in the unemployment rate. The results also indicated that
the economic growth achieved in Egypt during the period (1995-2020) did not lead to
achieving a similar growth in the volume of employment during the same period, which
explains the phenomenon (Jobless Growth).

The study recommended the necessity of separating between the support growth
policies and policies of reducing the unemployment rate in Egypt. The necessity of
compatibility between education outputs and the requirements of the labor market. In
addition the focusing on investment patterns in specific sectors which encourage labor-
intensive growth. The necessity of achieving the economics growth and full employment at

the same time, which is called the concept of inclusive growth.
Keywords: Economic growth, unemployment, the Egyptian economy, Okun's law.
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