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A Comparative Study of Earnings Management Practices

among Banks Operating in The Arab Region

Abstract

The paper aims to investigate the effect of the bank type (conventional vs.
I[slamic banks) on the level of earning management in conventional vs. Islamic
listed banks in Arab region using a sample contains 204 bank-year observations
over the period (2012:2017), in addition to use (jones, 1991) discretionally accruals
model that modified by(Yasuda et al.,2004). we don't find statically significant
evidence that conventional and Islamic banks use discretionally accruals earning

management opportunistically.

Keywords: conventional vs. Islamic banks, earning management , opportunistically.
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(Cornett etal., 2009; Gombola et LLP jaaia Ao clapall e maall 355 a8
G 57 LY 5)aY 4ala slalS al.,2016; Curcio et al.,2017 ;Soedarmono et al., 2017)
C_ll_:xﬁ:l()m_ .“:5 3 ,_A.\LJ.\S. i | dLA.“ u;.xb:\_:iusg'_}l_\.\hae e Aallda —an '.'} ‘)LLAAX‘ el QAN A_,,Jc (LA:..\.
(Fernando & zcas) a8y .y pmaall lKa 8aLy5 cdpalai@Y) 8ysal) il (o (maddilly o LyY)
b Jadi pag Rl plud arada aladiuly Dl o)) Lt 28530 o)) Ekanayake, 2015)
cihally dallall nlal) ceadicadd L) daagiy cdlall (ul) 8)laly cdaall aga

S ol Siled i DA e Laly) ) dgall (e 4l ) (Gombola,2016) Ll s,
iy Gagill Al (aade Cliniaal) o ol (238 (o IS Gansng . pag il dlael Cus
Al sS Jully cduliid) (mg)all jileal 1nd LLP jaaia jie 3 NCO dagiadl gl
Casill Lt Gaaie any ol G (e - lyill el QL ey ) e S il
o i) i) LAl (Sail dgil) (g yi il alaal e oglyal 2 52l Juaal
o iy« Jaemnill ALG e g il liiel Ani Aaganall (sl ilia gty . lgng 8 Aliina
la miad dig . € Crlas 5l ige aSa duples I NCO 5 LLP cliaioad) o2 cga S
(loan loss reserve = lagged loan LLR (g al jilua blisl (e NCO dagaad) (gunll
oandds eall ki @lily loss reserve + loan loss provision — loan charge-off)
Aladl) Qlasiul Ao @lgill 538 e LLR ¢ Uyl aj WS ¢ sl Jlall Ly 8345 s o« NCO
bhgh lia¥) 835 & LLR 3L spdbuall Aol ¢ e3 dll aag Adlll @l (iapeall (s
Badaall g LY Gaudl o bl JSa Jaa b Gadill) figy A% guald) Jaa) (anddly
Aslal) (@ ging
53 8 zL¥) 8y plaziu) (saa (Norden and  Stoian ,2014) Jsbs (Glod) 138 45
Cilags 3852012 s 1998 (e Bl DLt 1ailpgs 1€ 85 (e e ool il Ll
o i Mg Z WY 8 i) (anadnl LLP avade duailsgll gl s 1:g) ) dad)al
discretionary aa&ija 5224l Cl‘.ﬂ\ 0S5 Ladie LLP aada 83l 4t =2 L JAa) g (1myd
potim3.lmidie caaiill JLl Gl A il 55 Larie LLP aada yaidug €@NINGS
Aoill o) (A Juagll a3 S ¢ AeY Lalyy) 5lals dividend—paying clajg adas ) elgal)
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Sgay bl e LLPS cliacada 5abjl Yiaa) i€ Al ~ LY e dadgiall Lebays Ja 3l
Laigiall g Aadgial) el doull Gilaaia Gy Alialial dueal o ) K5 @llig . Jaal)
cSleghaal) by lalaally Loyl e S5 A

el P e 7 LY Bylals gl asis LLP (oag yall jilad pasads ) 38l
GlysY) st Baley raladd) ol dlale g paall aadien s Al 3hsY) jileds cunlSa
onl Ghld aadn ¥ LLP Gaaie e eSall e jsaaill iledy Calyie ) sl 40)
O dndl) s (e adl 3 (L Amalyally padaiil) all AL (315001 Siledy Sl aladl)
b SO s @)Y DDA olas Lilise 3aY iy (8 (paabally Ggaliially (sealisall 245
Jia L) Al 3hsY) ity ral€e ol UL 2 LY (s of g 0 AW GlsY)
(Huizinga and Laeven,2012 as cited in  asg 35 .- L)V aagad e 50y Sa (gyal ol
& Dlanl Al Zage sl LW (31)5Y) (e Allall iligineal) 1 il of Bushman,2014)
e (midt aae DA e lelpa Augiall el 8 2alaall Yian) ST cdaaganll Lfiaal)
ageaa) bl 3s¥) s Balely cpmgdll iled Ciliaada alae) duabiy ccuulidl @yl
pdgl Ahalal) Lol (5% Lavie Blaaia) fenls s Lgy Tatiaall ) aall aliall (5ylanll coa )Ly
. amortized cost slenu AL L@ e i MBS W) 556

dnb (525 G (IDELR 4 i) gyl it Cilyie¥) (lasliy (gl gy LS
Leboans iy (Ally gy ipinall joe dadgiall ludll oShs ) dadgiall (g pdl) yileds CalaeY)
i P Ll ) 3 Joa caglanadl slas ) ilaal) o1y 50l gagas »Aadiiad) ol ysall
At (e IS Lkais e gyl iled clblalial 838 (e Glld Coaiay Cua cgalai®) 2S)l)
OsSe (Ml Ldalad) il (e daSlyial) ilaalls ealuai®) 35SHl) 558 Pla dadgiall je (g Al
agaall cligh o olgid) 508 Lo il il DELR dadgiall (gl jileds cilyie) Jualdl
(Cornett et al., 2009; .asledll e Liai DELR Ll (sra Jsa Y5l oy Laa cAsalail
.Bushman,2014; Abdelsalam et al.,2016; Ananderajan et al., 2007)

(Bushman and Williams,2014 BW as cited in Bushman, .| coxjiagg
al aSHl) ade ajg Adleddl (e iy 3l (L) Slslull jalas aaf ey DELR (4 2014)
LAy Jan Il Ayl Cald iapdl) 138 laals L Aaba®y) Gl il b Al oyl

®Mortgage baced securities(MBS). <t 5 agas¥) Jio J shaill AL 4lLe 48 55 W (5 jlanll a5l o gal 45,y
™ Delay expected loan loss recognition in current provisions(DELR
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Syat i€ gl alaasl Hlalie (uSen 3 LAl alandl lalae Liads aga) (gus Alsaes alaaily
Juagi 285 . agu) Slse s AdlaaY) sedl g alanl po Glid) (giuse o agad) (Bse Algan aland
plamil g S Bl agad¥) (Bgus Algrus alans) (g5 ¢ Ly DELR (s bals)) agag N BW
aggregate banking JalSlb ijyadll g Wadll (s5ise o Aguall alaaily clidl (ggie Ao dgad)
2 Sl A sl o ang LS bai@y) 205l lyd PLA §sadl 2ilse s sector lliquidity
Ladtyal) Sbgiasall b oill Ligaa ST (5% (Ugaed) alantl jlalie 83L35) ageY) Algace alaail
.DELR (5

sl Jae of ) (Balla and Rose, 2015; Morris et al., 2016) g JS Ll LS
=2 ¥ s ol e L) ana-Ti e adiey Jaal aags (e LLPS Gliaain alainy
o) 7 Lady) acld aaii- 3oy Aa¥) ol 35l @y DA dals dpalady) Alal)
(Kilic et yaal Ghall 138 s« calaiill JW ) clillie4 (lilaaial) 8 edal) e )
Lnalaall’ Sy dvislaal) jlasad Wy Calyie W)y Chpiaill cillbiie yads S 13 L al., 2012)
Al e 4K Sl )% cucaia ally (SFAS 1330 L gl dlasiily ainidl s oo
Glamine o alae¥) IV SFAS 133 (ra 5 paiall dlsill ady Las 2 L)) apgal ciliidial)
2337505 LKaY) gl o lgang a8y . climiall e slaie¥) e Yoy Jadl) agal LSl < LLPs
i) it Gl (o o) 2 lady) 2ol daad Lovie 3l 2gal LLPS ciliaain
a5 Jaall sl (LLP jaiade o alae¥) 5l of G dahall clia g WS Lelid) # L)l gl
L) agad Sge s Aaliiaall slawdl aae Hhalie Jga LLP (aiads dologles joax )

Lwladll Lgal)l 8yl gl g L Glle 43) 223 (Ananderajan et al., 2007) ae UYUs
dlsn (Rl dag 1adlen sand lldg AW GheY1 iluds e o g il Clianade DA o
Aty gl EDUY Giald) ey g A3 o sling il adlay HLEY) (alel daalanl
ok WS panl) oWl B LYY 5
Income Smoothing Jal sgai :Y

Ganadia dxy sl & A yuad) ciliglly SECO) 11 e T8 Lalaial Jaall gt sl 3V
6 35S G LY )l lujles i SEC I ila (e Gill pads il agull aal LLP
et Acaiially Adlad) il giosall Casess Alainall Aandatill A0 Caiatl JAal gl Lgh adlgy i)

@ Accounting for Derivative Instruments and Hedging Activities
®securities and Exchange Commission (SEC)
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Mg ayd LaaY WLl meidly L (Gerald, 2017) dadgiall jhlaall aniads i LS 4l
el sl ccliacadally cilall (8 ZLyY1g (gl LLP (acaie (o A8 Lol Jaal
OSly 3l 2l LLP paais e ol il dujlas o A8 Laaly ciluhall o
plaiu dgill (10 Jue (Kanagaretnam et al., 2004) ia) s cdaling cuilS il
Joo 0 GV ey - Jaal) gy BLEV) (ale D g s Cilmcaiia dlae) b il il
Ol "R Al AaSa)) pe Aal ok ity Al JEY) gl 3 5S) (5S 5L ()
aglsall 20200 agiloslae Jrnst Gk o Aigud) Aall by (yshslay dall Loniidl Wyl (5
Lol gyl filed cilaiaie DA (e Jaall dgal ) ey LS " Gsal) 3 S Lall
LY Bl Ll OS5 Lavie

(eg: Pérez et al. 2011; Bushman and Williams,2012 ; cluhall (e € axe il
Kilic et al., 2013; Curcio et al., 2014 ; Norden and Stoian,2014; Skala, 2015;
2l sa Jaall aga of N Wu et al .,2016; Abdul Adzis et al., 2016; Gerald, 2017;)
5S) ciblalials BlEaYU F L) b el (miss ) Giag Cus L1 88V datyl) CilaY)
ool wads ) 353 53y DA (e Aadine L) 0555 Ladie (sl 2150 s s
Sl LY s 8 NCO daganall (yanlly (LLP (g yall lud (aaiae Jia g)laY)
055 Laxie 35S0 iy LA 355l o3a (e DA (o Lo o olls a3 el (mpil
LB 550l LS B (pe Cuiaall ellyg mitie 2 LY)

aladig KdLyw 8 4ulaill gall culS 13 L (Fernando & Ekanayake, 2015) sl
Gpaaie Al aladial o3 289 .2012 s 2003 (e 83l P elldg Aol gl LLP ads
Braniall g il (A pilly (g yall (Mlan] (& poilly cJlall ) AUS dnas pa Ll araa
) s Ly eibacasdly il 8 2Ll cbyiaiall Gag iy comssil Jals (NPL
il DA 3aY Julas ehal ae Lekeh Laal) laa) o5 a8y L Jsd) Jlaa] silesly el
ey Bpiall Lialal) dyilly cdalgl) Lalall dlsidly calall ¢ Uil dlsty ay Slsidl (e At
gl gty g oo ¥ ety Jaad) gl LLP (aadis pasies dalal) @lgid) of ) gl
NPL 5yieiall (iagall) clyario Al (Ao € an ) (g i) il ciliacadg adiady L alall
L il i LS (LD gl ) img ) Aty «pimgll a3 silly ¢img il Masly
ALl g Al e (Rl b Gag Al sai Cus (e oY) (gl @il gl o
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b ool Pl vie AdEAY Ao alu pil aalaal) oal O g< B (A Lali oy
oy bl ilesladd) Ciang sylalaall Sglad Foadl Javca (saa Cilaa¥ valaall il &l gull
Aaine b Lhladl slaa) o Jaal sy aelug 3L JLd) Gy LS s Jan caglae 3las
uyd e GV Ly Al e galdig .(Gombola et al.,2016). 4éledll (ardds aa gl
Sl gl & sl pall eyl (g aladin) Chia oSe ai) I (Gerald, 2017)
Ao Ll Ly bl paEll onll (gpra alasial V) A ganall cagailsal Uiy cpid
Jaal gl g cdalall Glaglaall M 5L LLP aaia g5 pad) adii Loy (JUd) Jaes
Gl il aladiad (A8 desanally . oa)ld gt o Jyemnll gl ASpad) Hlladl (sl
Y1 sulase Holad ol AL LLP (o ade g paall addiae Loy e Ul v e 35000
sl e Cpnt ol cdie maadall Jaal ol 5l cdannsal

Gligiose 33U3 anlaad) padl) ilalas sl alasaul ) (Agarwal etal.,2007) ,lal s,
Jlal Gyl daalally’ Cipen Le 529 GOUEY) yas e Glanialy pladW) (s adatil) Jlall ()
Glamia g0 L\.\.D;J bl sl el e ey "Regulatory Capital Arbitrage odaull
G i 78 (8 Z LY Bl dlen B AL 3sY) Aaine (pe Aiinall onlSally (g Al il
LI Jalgal) ) Taliiadg ale 15 sae Ao 61 1999 2 1996 o 55l PDla dslildl sl
Clyid D AN Al araadi &3 3 ahall 3% DA gid) dasy s ) @l A el
Stagnant  aShll saill ((1996-1995) Jsual! Jlad el Cigany aiipall saill 5,3 1dae b
LW A3V 555 ae 32l 35S 5 «(1997-1996) dullall L grccall 5,58 casaadll Growth
e AL ol el el Slasles didatl jlaai¥) z3ga i 235 .(1999-1997)
sadll ylud clamiae3 dalldl 3L coule =2 ¢ mlyayl -1 rahyall iy 4 Gl
WEhLA s (alfiag (6190 IS agi Al gl of Gulad) o 2 3saill 138 agig ilanysill—4
.(Regulatory Capital Arbitrage Jlal (ul) dsaball sf Jaall 2ga) Lgdlaal aan]

Cagaill DL 3 (ra Aiaal) Cal€all Jacigiall 8 AsLL) @lgill plasia] ) i) udng
byl Pa Jdaal) sedy ol JUllg cdanll e gyl jilud clavadal bl 3 o
el a® e Jan lgad el J8 LS Jaal) aaga aladn ol Joall of aly D)
~ (Al aali g W il (e 8,:2Y) <l A negative nondiscretionary income
seadll Amitiyall iy (DA L 2] 2l HAS LLP (a i LUl i) alasial A1l
pa3ind ol ;) )l (e 3l (e el sy il 35l e BB 8 PDlay SBY gaills
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AY aayg ol e ailall (alesd) dgalsal Jaall 2gail LLP Gacade Jassiall i &g
provisions—to— Jya¥) ) claamid) dow 53l ) sl o3 DA ALl deidl dals
AV Qs ey WY1 5)aY 8y0 paally (aaly 4aSljiall 5yfitial) (g )3l el @sSELS ratio
dals az) Jaall gl BalS Glacadal aladiuly o (guadi ye Jas Ll S el @yl
iy LA NPL il Gyl (e 80l gian ) il LLP (aada 53l gl oia
AW o) (e 2gaalls suail) 355

lsylas (e guiipal) (ggianal) 3 Soadl of ) (Bushman and Williams, 2012) Juasis
Gilenge ) Dbl digaty assi (DELR Gag all jiluds cilie¥) daal Pla e d3al) sa
B2l e 130 3y LAaidie Jle () gt <l dlgill (585 Laie dalig adlagh e il
52L35 JLall aly clilbiia gl Aallae die lalal) Jagas 2lSal e gill 8 Cppaalesall dniia
shlae e 5 of oS dualaadl clpsill o ) 13 g " lall e il ajliadl adlss
s Bilasl) aids ) selaall sl i of (a1 p (il Bae PA (e i) )i
oaleail g5 —2.lill 530 Al s il 3ad Jlaial 5aluyy slalaall Jugad dlslun e Jgd
Aakied) JUal oy ligiose a3 e Glid) 5538 e i g Josaill JSLie 80l ) Ldle)
il GalyieY) Jaalh e bl Loss Overhangs ilealdl oS)5 253, el Jid jlas 5alsi,
Ok Ay . alai®V) 25l iy oLl JLall (aly AUS aae Caglae 80l M DELR (g 5l
Sl (Adlaal) aean ) a5 Jaall s o) ) (Bushman,2014) duhs colal) sl
e ) 5538 2y Jagall JSLite salys Hsill BHlalas dlglud Gsull ava (anias o 2elis
bl o 5 Lae plasll (Ao Gaalill ilasagal Hlalaall dagas 83bys cdlal) () Slisicss 83L)
i) Jas lad sabyy sl

Gl (sl LLP Gavada dgil) gy caeMiy a8 Load Lolad) cagylall Jla 8 49 WS
ds> (Frad gl o giydaly palidly i) @lyguat Ao 5l (Jaall dla 8
aglilSe il Lialy (et losall Loaiall cilasysill 3803 b e Jalisd) 1) 28LaY L ¢ halal
.(Curcio et al.,2017)
Signaling s,Lay) Lt

(Ausesall) dilsall dplifinall agiladss e dalad) agiloslae Juasil adlss dloill (g2 A G5S5
Sleall Clain 3818 A g8 il o N 5La) deass DS e el Cullid aa] 055 il
S8 e Joa Ll el Jiding . Jall LLP (aade 5205 DS (e Slificsdll ALaindl)
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L) 3 JSLaal Jeatl Ylain) 38T 15358 cppad) of 5o el Sl I LLP aiais
(Soedarmono L) i .(Gerald,2017)4se clill Labiiaall 7 L)Y ciladg 58 Laxie Zlal)
e @Il Liad Lagys LLP Gaadis aladn b 5)Lay) Ji clbadlind o) et al., 2017)
clol a3 e 5308 0% Lavie Leagh e L) eyl axd 28 Cum (Jaall 2ga il nd
(Kanagaretnemetal.,2005) 4l Jeasill Ga Lo ¢lld ac sy . el LLP (arada by e

Abiiaall ~ Y1 @l 5L LLPS clawade axiias el ol

BLEY) s LAY axdiiall i)l meidl o) A (Gerald, 2017) Lal ¢alaad) uis Ay
o ) G Al ¢ Jall (gl LLP Gavaiag ddlall Slgall o 28 lasl DA e
A (35S o aaa HLAY) (ol Wigg - A (gaiill LLP aradiag dubiiondll dosill il
) Al £paal) il & chaally bl e Slsal) e IS5 Jlall (gt LLP (o
Glahall e & egane oy ) G BLAY) (my 8 aea s W AN (e a el Sl
(Kanagaretnem et al.,2005; Anandarejan et al.,2007;Hamdi & Zarai, 2013; OziLi,
LLPs Gliaais aadnus dgil) cul€ 1)) L 2015 ; Hamadi et al., 2016; Gerald,2017)
sy 3L lid) (g B Aadae Basa (0 Gaa))) mlladl Glaal Dle dalall cilesleall 3L
o) (gpra o LeS il ALl 558 HLAS LLP aada 6 dadgiall e 8alil (g yaiinsal
ol djles DA e el Laldll clagbed) Jos daphs e Jll (ol 2S5 (anids agiay
LLP (aiada 8 (all (5<all 8aLs il gymaa ashig [LLP aiada dlael 3 ulsdll
o Qi) G pen Of aBgiall (ga gail) ) il ()6 Lavie )
countercyclical 4alaiiy) 5, 5alt duslaal) Uy GG

pro— Zulaai¥) 550l LLP Gaade Jala)) e ciotsil) 8 Load 2 L)Y) aga sl LS
o ey b Adaine b Syl wagi ) Anlai@Y) sysal) 8 dyeal) il uing (9 cyclicality
Gy Plag  Clamid) DA e Ldbe (il Jlea] 20 salel (e (galaiBy) Hlasy¥) iy
LLPClaade dobaiil IS 5o 05 8 oShiall JUl () ol cdpalai@] 5y00ll sy (pe pal )
Ll Lkl Y 83l &5 (e ¢ palBY) amsidal gidl hlacal () (635 Lae (o) ilual
. (EInahass et al.,2014)a2LaiY) 5,5l

5,30 5 LLP e 2l b)) 434 (The cyclicality of loan-loss provisions (LLP &sbuaY! s 5 sally LLP Jabsi )} <y a3 ey 10
procyclicality (e Lea Lubus ol 1138 058 0 (S5 . 5 AY A5 Gas il ey (e B35, (53015 business cycle JueY!
.countercyclical LLP iz lea Lilsi) 5l Of LLP
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aaad juias e 50l acay galai®¥) JLyY) iy oL slladl 8 L) EY) ate s s
O CnSall Cargy sl Y 8 A8 Cliaradia LLaaY) 2y ccla)V) @i oL ()Y
countercyclical LLP_ iy =) Lasay (salaid¥l 25 Sl 58 Pla (aly 8Y) 8 awgill
(Soedarmono et al., 2017; Ozili, 2017, ; Koch et al., 2017; Caporale et al.,
.2015;Packer & Zhu, 2012;Agenor & Ziberman, 2015; Olszak et al., 2016)

Jaasi 2011-1996 5l s o)) Sai) Jgo e i 3000 e 50 die alasialy
SaS) Agilly Aalall Ailly Ajlatll dgill & LLPS leaads of I (Olszak etal.,2016)
e G (b dalai®) clysally Ll )i 38T (9% dnane dalle ilsd auad Sl el gilly
O LS o painall Q) Abanly sa0ial) JLall Guly s i (8 BpsleaiBY) 5500l Unls)
59l LLP (aade Ll (e (adds o Gl 408)5 ¢ iall (ginall (o 40d), 59 406))
S gl Ao ddasaniall 4,d),5Y) A8 daal acxs WS .procyclicality of LLP dalaidy)
2 microprudential il (sgiwall e Jaeanall _adaiml) (i) 230 4lSS macroprudential
S Akl o ) L) bl g Lpala®Y) 5500 LLP (aadis L)) (e papial
pediy Aala®) 8)50ll LLP (aiade Lali)) (e glatiy daal) 2gaiy dadgiall (ag)all yilual
b Alalad) gl 8 Lalaidy 550l LLP et Lalsyl Galeas) olan il dgag mitull o2
ST sy Lol 09 Y Jaa s (Hdlid AY) AW cileUailly (3ol Leags HASY) Joal)
Aaaas ST i 8))a) Glules Gadail

dLlid LLPS clawmia aladiuly ddlad) adlsad) el A alubal) o dliy ¢Say
Lgall 5ay)dl) Gatluadl) Ao adiady Joall (e dpaad) yo Ha00 Allg Asdaially A8y cladgll
dgil) lggalsi (AN B dl caghally

S 13 L (Ozili, 2017) @) Jsli cuu¥) i) Jgo e coal Al aluhall duuitly
L) Shalae cblacy ol daall seal pagdll el Glaaada aadiad dujall 4y g¥) dgid)
e 1 dley (A e lay) oS dng¥) sl (8 A el Glaaddll ol (A (A deagil) o5 a8
Slamid) of Al 23 LS L dalad) dgill o Lald Zoallad) Ll Za)Y) axy 55l 8 2
duagill a3 LS. (g yal) gy Byliiall ag Al (o) IS (LY Hlalias Ligiea 3 4yl
Seidl o) A @l i Lageey WAl sl & cldall Apal) Glaacdd) gl
il Blead) it Ay oY) halies JA anga iy LLPS claaia 2335 dug )Y
85aY) Aaallall L) Aa3Y) P Lyl LLPS cilawads alasial (Curcio et al., 2017)
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Ly da )l 8 1S Laliaily pimg il 335 (8 gaas gogal) Adhaia B lyull Cagals Lavie
JDEBA 2010, 2011) Jaaall Hlasl clijles a5 cs20dall L5 o daa (K81 Lind cuncas
by Gacad Al dsill of () e L LLPS DA (e J3all ayga e 3100 lsaa g 2
Sl degans o) a3 laaie (EBA, 2011 ,Las¥ Wy Lad Jaall agal el adlsa Lgoal Lzl
cilaslad) (e Soais il

Sl Gl s laaraie cladi (& el 4 sV i) dae o s (e paliiy
il ly adarilly eBardiall oraslad) 2 LeadY) aelgs ¢ ASH SLaiBY) Cigyda 8 sl el dall,
gl & el

53 sl Amidu &KUIpo (2015) il g @) Jaall yee cupal A cluball duilly
14330 o angs (DLLPa il (mg il jilud cileanadie alasial i iV dsidl o = L)Y)
L saga 5152009 392002 cre 8558 Pla LY 5ol s dadl 415029 &
culS 13 L (Ozili, 2017 b) sial LS . yaall Jigaill z3laiy clid) ddaiil e dui 81 gl
o G s Al 2 L)Y aagal LLPS clianaiie a0 dlsill Lgy paiins ) Adykl)
B9 (b lalilly dpalill e LLP (aade clavase (8 aSal) ey @by aabiall g5 (L
a2 L) gl LLPS 4 dy) dlgid) anania1 ras) ) Gaaldl Juag a3 . JleeY!
L) Agulls 43jlae ST U< = LYY agal LLPS ciliacaie Loaysally dajaall 2 ay) ol
ladiul Jaall nga (aleas) ) daa)yall Bigd @lSHd aladind (635 ol —3cda)slls dapad) e
Bond) 8 Aol il LLPS ilanade il -4 ciandV) o) oy LIPS cliaaie
pIAALLY (gadas il Aald adlgs A i) gl (o0l of () b (e qeiiany L ALaEY)
LAl i) il Aliad LLPS cilawis

(Anandarajan et al., il s cdialy bl B el e Cujal AN cluall Aty
Ul Galy 513 sl ez LV 50U LLPS ciliaaiie i i) deadl el 13 L 2007)
A AW dyul) Al Joa Aol 9ay M Auhal) ciliags Sy Aalal) cilasteall 5L ¢ oaail
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dgdadail) Al 3-5

a3y Ll e Alaad) laayall ehyiiad il 4l cliag Lo e Luilaiy 3aas Lo e sl
Lo coallally Asall Gpanall e adla¥) Soill dauali M joall el ) juds (o0 Laall
i ¢ Ayl gl (8~ LY Blal dsla dulas (gis o il gg3 80 laal el
Al duagill a3 (Al Sl (apd il ) Caags Al ddadall dahal) sl eiall 128 & Gl
r At sail) e A jal) dalaiall
Ldadatl) Al i 1-3-5

V) Gadl (e il 3a) B ad) Jeagll 8 oall Gl (ajd ladl) Laadal) duhall Caagius
ol gl A5)le BB 2 LYY Byla) il ey Lpdlay) gl Lasii (HT : sa
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dgiabal) Aual) Lie g gaina 2-3-5

IS 8 Alalad) gl (il dupal) dibaiall b alolall Zlaill @sid) (o Tyl acine 05S
e i34 e EAll Ll Cilindly Anpell ems Djpgans Aasadly Cusls S Ay o
e le SLAYD ehyaY saalie 204 Claalie aan eal gl ]85 b ol 16 L
iy Alde il il (e ks (i LS 2017 ale s 2012 Ao e dudyall o5

bl Ao Jpaall jilas 3-3-5

Jict jalias sae o dguball Ll el Lol clblbd) Ao Jpanll 8 Gaalll aaic)
ple a9 2011 ale (e 5l Pla Agnall 5)siial) Lgiad) LMl plall Ao Jouanll o328
yra Kl Cjlead) e Bpalall cysdiall ) ALEYL ccuiil) e Lgablsa (e 2017
Jaaae clliSy daadally dadla) gl cog lgadi (Al uleally milsllly Al Cladeall daan

) Cpiia (ubdy chuagiy duhl) ¢ igei 4-3-5
) gl A3)lee Lol gl 8~ LY 1) (ggine Bals) Canlil adgh Canll (i dl e

zLWN) Bl (ubida

OB L By clslans Jadiys A ol ol Aabal) (ajd LAY andieal) (ubidal)
(Jones, 1991) zisai sa (Abdelsalam et al.,2016) L)l Leg duadasl) olgidly 45\
i <A peadl) Gluwgal 2B (Yasuda et al.,2004) J& oo Jasally o pnaml Glaaill
gl liatia) Jleay (gl sSall Jpemsll ol lasiV) z3sa alasiud

1
TAt-1

AOI BREt
TAt—l) + C3(TAt—1) tet (4)

ACCR=C1(——) + ¢2(

A e dpaill i) — Jaall il on G Lajlie b 5aal clilaniuY) e :ACCR
-1 dd) Ll 8 Jead) Jlea) :TA

et Al G sl aall Jaall & el 1A

sl Llg b el 28l JeaY) :BREY

. Residualsdandl 4.3l :€

e A5l Jeaa¥) lasly clah) 3wl cilbuhall aladial a0l sl Gy
gl 0588 g 52l il o3 iall) aaiios o D oy dlasY) i) il e
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i) b Al Al Jyaally Ll Jaall el aladi) 5 G agd) sds oo el Y
.(Yasuda et al.,2004) du)s ae @85l @lldy clpbgas (il lanag

el Jliie) S ALl Al dlgs (A Jya) Jlaa] o Lgiend pin il JS
e i Al Sliaieadl JaaY DACC (5La¥) ghall Alsledl (1o Residuals 4l
Lo s illg ASpall il cliaadll e el (LaaY) BEaiuYl deaig gLaaY) il
CilyieY) i 8 oSaill A G elld S cdald dninal liiad ad il gaSa Lo ol 3)lY)
- Apalad) il (mes dael 3 5] a8 culs ) cildg jeadlly clahYL

LY Blaaiudl Ll dadll 5l Com LY Y jdise o) (ulieS DACC axansg
Aleaiad ALl Aol i Laisy o(5aenia 8323 (sasnuall oladV) 8 ~ LD )l dllia o) )
Bt dad il 1Y Ll L (aanie pmrddt) Jawd oladl 8 - LU 5)la) agay ) gylaay)
LM ol apagpre (D a1 b (Ll e A ) iall diglase (LAY
aglal) Alsleal) b ol i€ LA e o3 (305 (20102905

DACCi=0oto EBTit+ay EBTit XIBSji+ azGOVittou-
sCONTROLj¢t+ ag.9YR-DUMMIES+ej; (5)

.Lagged total assets dalul Ll Jgual Jlaal Ao doguia Cilpall Jd L)Y :EBT
L) o) o el Lo EBTixIBS; 3 (b landl Jabea s dld) 3Ll 3 LS
YT BlaY 8 il las Lgaal  Jllg L)L) clleaial] e i Laas g
o) jaag e YR
wagudll LAY dasdiual) dilasy) il 5-3-5
Cahaily ilaieg dogie e (e UL Caragi 8 5alied) ddlany) callud) alasan)
cula 13 il iy sad Aslaany) pailadl) e Gayanll oYy oY) aally (g)line
s US4 i) o Bl sae sy ) b)Y 4dshias
OSAN Adlls laatV) 7 3l olabea ol aaaiall lasiV1 Jilad aladiad &3 Gaall (0 jlaaYs
Ll el 8 clyuas e aliial) )il oyt Le lafe apaail apaat Jalas dad daas Sl

lie 3z 3laill o yrasiil) oy08al) jlaal s JSI () RP)Jaaadl 13a3 Jalas dad il )
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cetall Jalasg ordinary least square(OLS) jad danh Ao alae¥Wh @lldy ¢ yanl) lgan

Jilai ,iaig Generalized linear models daasall ohaall jlassy) il aladiul o5 LS
Maximum (Jlaia) i) Gl Ay anlaat dayla e alaieWh daaidl jlaadl ot
Omnibus Lai)s lgie Lals Al ordinary least square(OLS) i 44k aa34 likelihood
wald las) sladsia) o5 Likelihood ratio chi—square alasiul igaill Ligiaa LadY test
)Y EDlalas dugine ,LadY chi-square
o) agh LS @il 6-3-5

(1) a2 Jsrall LS Canll igas iyl daiasll clelanl) (e d2e Gludal Eualll L8
clilaaiu) Maa¥ oleal) ool (mlads) iy 3 2017 (a 2012 ale e 853l jlae e
—.037-) Ao paal) Gl Wy = LoVl el a sl Jgal¥ly s dall Jandl & 5wl
sl e (.123¢.060¢.000¢.00¢.173) (g)lmas calyail ¢(.000¢.016¢.000..000
Aoull eg Cp AV (alaasl A el lee ccibpusiall il eVl (SaY) aal) cojlil el
lal) il 5l 53 amy s akiall o3gd Aaills S5l e

ddagll clelasy) i1 Jgas

UTAtl  ACCRTAtl  AOITA+l  BRETAtl  EPTTAtl  DACC

N Valid 204 104 204 204 104 1M
Mean .000000000029060 -.037379282961730- -.000000000001586- .000000000000529 .016398042048943 0000000
Std.

Devidfiow 000000000044691 .173385953892645 .000000000027339 .000000000001292 .060381839153286 12335115

Minimum .000000000000000-1.724287092241990--.000000000389774- .000000000000000-.820206182272334- -1.08013-
Maximum .000000000381647 .320938338646158 .000000000014419 .000000000011313 .065332828907096 65887
o 1 50 0 ol SR LaACCR &yl i 2017 o 2012 o o 8 il 4 & s

oyl i o) BRE -] gl i ool 6 sl AT ! Jan) TA. i 0 ) 0 i i) i)
Lagged total assets 4bud) &l Joual ) b &gl i ol Jd #L NI BT clinid L DACC 5 i

O Bl Cllas s Al Spearman's rho gla i ddgias (2) Jsaald) (e LS
) s b Ll agagd dodail) #5l5 5edi Gum o Giladl 2 3paill 8 Al eadl) ozl
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Dl Gl U8 7 LYY G ol Bl b o) WS eclil) amag dpaail) ulBlaana s dlea)
QG&;E“\}“} CLD‘).” O 2\;.‘4\} 4Dl A9 ddNa 8) gean c.zi’g ?X} .é_\.ul\ ] ‘_,_’J;x’.dﬂ\ d;.ﬂ\ ‘55
CL’JY\ @\J\ ch )Cn}AS 2\:‘):\_\.33!\

du)al) ¢pria ou Spearman's rho bl Y) cdalaa 2 Jgas
UTAt1 ACCR/TAt-1 AOITA 1 BRETA t1 EPT/TAt]1 sze LEV DACC

Correlation Coefficient  1.000 -314-" 690" 895" -014- -942- 207 082

ITAt1 Sig. (2-tailed) . .000 .000 000 846 .000 .003 244
N 204 204 204 204 204 204 204 204

Correlation Coefficient -.314-" 1.000 -273-" -342- -.099- 297 2273 463

ACCRTA t-1 Sig. (2-tailed) .000 . .000 .000 .161 .000 .000 .000
N 204 204 204 204 204 204 204 204

Correlation Coefficient 690" -273-" 1.000 687" 332 -576-" 48 043

AQITAt1 Sig. (2-tailed) .000 .000 . 000 000 .000 .000 43
N 204 204 204 204 204 204 204 204

Correlation Coefficient 895 -342- 687" 1.000 035 -.808-" 158" 077

BRETAt-1 Sig. (2-tailed) .000 .000 .000 . A38 .000 024 275
Spearmans tho N 204 204 204 204 204 204 204 204

Correlation Coefficient -.014- -.000- 33 055 1.000 147 137 -035-

EPTITA ] Sig. (2-tailed) .846 161 .000 A38 . 036 051 .619
N 204 204 204 204 204 204 204 204

Correlation Coefficient -.942-" 297 -.576-" -.808-" 147 1.000 -261-" -.088-

size Sig. (2-tailed) .000 .000 .000 000 036 . .000 213

N 204 204 204 204 204 204 204 204

Correlation Coefficient 207" -273- 248 .158° 137 -261-" 1.000  -.001-

LEV Sig. (2-tailed) .003 .000 .000 024 031 .000 . .990

N 204 204 204 204 204 204 204 204

Correlation Coefficient  .082 465 043 077 -.033- -.088-  -.001-  1.000

DACC Sig. (2-tailed) 244 .000 BLE] 275 .619 213 .090 .

N 204 204 204 204 204 204 204 204

** Correlation is significant at the 0.01 ievel (2-tailed).
*_Correlation is significant at the 0.05 level (2-tailed).

JSE & paal) Glaaiall (Jones, 1991) z3gai digina (520 2223 ANOVA lid) chal aasg
Clyariall Jlasiy) labes Lgine (20 o aSall HLia) shal a3 25 F Laa¥) dilasl alasial,
Gl i) Jeagiy ol Gaaldl )Y (1) Galadl maase s WS T LaaY) dblaas) alasials Aliid)
LAilaa) A s

lly Generalized linear models ac¥! jlasi¥) Julas =3l aladind die elly ) 2Ly b
Gaaay ol dadll 21503y AN L) JSlie e dealill HBY) (o (alaill OLS (e cliS) s
ol 8 e gl

CillaainY) Leslie o) (e (Gerald, 2017) by 8 2)5 Lo ) cclld 8 ) Eald) gagig
s Aod Agal Gl eladl dcaje Hied Apelial) @ilSyall sadns sole 3 dolad) e
Juad all (o 4l ) (Dechow et al., 2010 as cited in Gerald,2017) Lal ()
aeldll =2¢ Al Z LY ldee— 11 b dagaill (S (535 Lgie memiall 2 LY (6 gl
(MCNichols, 2002 as cited inGerald, Ll LS LY b reial) el-3 calad)
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Cilydsally (3li ol Allaay) lilini) & jadll eladl daien Jasyall 2l of ) 2017)
daa ol Ladla @ld Lllaay) cliliaiay) Ao sadiad)
o lehead o (S Ally Blaa) ST laatiad alg ddee i3 @Y (LLA) LLP cilamid)
CHLall alaniad) il LEsY) 868 (e g Law BBy ST IS0 Loyl e i oKally Lopaial] i sSall
Aoyl Ayslaall

Alud claaia (wbil (Gombola et al.,2016) ziged Ao slacd LBalldl 1 co Sy
LY Y il Gaball as) CUSH e¥sa (650 3 L L) BN (bl dalad) 8 (ag yRl)
sl lasy)

LLP; =p0+p1lLoans;+p2NPL;+B3LLR;1+p4CNPL; +B5NCO; +year
control+Firm Control+ut (6)

sagdll ylud Gliaaia pall o4y (agyall ilud dlamia e galad) Ggiall juad aayg
.Z\LL...J\ MJLLAMJ 03383 ({.'1 L_S'ﬂ\ ua.o.a;.d\j dic C_.aul\ LLP Uaada (o &th Egabd\ P

AbnormalLLP;, = Reported LLP; , —Estimated LLP; ,

AbLLP;=ag+03EBTit+ay EBTj XIBSi+ 03GOVirtaysCONTROL i+ 06.9YR-
DUMMIES+e;; (7)

JSS gl et cilaraia zhga dugina gra 2pa3 ANOVA I jLid) gl g
e e aSall JLa8) chal 235 +(3) ok Ussall maase 38 LS g 3pail dginn ) F plasids
A alasials dliial) il Jlaaiy) ciladas digine

Ly 4l Cleagi lae i Aoy »Aliead) il piiall laa¥) cilalas digina Joaal) ey LS
e slug chgine ye S0y Al il a2 ol A @l jeis (Abdelsalam et al.,2016)
Laladl & ag il ild clawia il (Gombola et al., 2016) g igal plasiul il
L) gill Gl Jad) Gyl Jgad aty ad 4 ) L) Lald) ciliags oz ¥ B8 (ulaiias
Ljlie ) 2Ll By Slaleas Fadl) o) Bl lgie uae ) i) 4 ] Ldlas gl
i)l g,
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Jlaady) Jalad il 13 Jgaa
Sum of Squares Mean Square Sig.
Regression 0.002 0.000 0.000(a)

Residual 0.007 0.000
Total 0.009

Unstandardized
Coefficients
B

(Constant) -0.031
EPT/TAt-1 -0.003
EBTit xIBSit -0.035
size 0.002
lev -0.001
audit 0.007

da idal) dal) eV laag cluagilly AadAl) 4-5
it Lgioslen (ggine (Slg daalle Balls o gl 3~ LY 3y of dblud) lahall Ciaaf
ey Gt e AaSpall iy i) Hlalie (st Jslii als dmldg Alals degiie Jalse e
Ldaal) 430 adas )8 IS mag 2 LY B1aY Aoyl adlsn el Gilea agie 05 JE dases e
) ALl Slahall Gabeind (e Gald) (aliy .ol padill dslu aiy duulaall 52y 23
o2y i 553 (e Yoy LLP [aaial dlgidl plasial 3 puaiilly caedlall gdlsall (e daal) 35a
Gaiaal Glanay) 1 e (leml) bl dsill (s Goler o Jainall (e cdagiaa) (gl
QL) aly A0 A glal) bl A5 epla) lilSa, aga¥) el cdaal) gt e Caloal

Al ylads ~LY) e @bl jdg

ety L) slidl (e aall byl Laalslsn a0 LT ol daall £8AY) adl ey
cilaliie 8 AT 5l clajladl 2 3 oand) o0 Ao clahal) cadly (ISl DAY
Ailraal Jie mil i 49) 3 c(gpdall ol alily dunss 8 ala en cpal) el G (JlaeY)
Ll duggd) o g g ¢ BIAY) alall jiiae L) i) 238 (U5 Aelsally lanl
c ) il dolee daliig Adlaany ddled (o Guady ol L) bl o (mids el
Ayl 45lie J3) 2 LY Blal leslons Loyt L) dgill Gb canill (iayd () a3 45! )
Ligine gl Galll Juagn o1 43) 3 (Yasuda et al.,2004) dulys e CaY L @lldy L dpalal)
Gl s Blay Lad Lilias)
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fok b Cald) g 481y Gl agas sg A9
Caglaall el Cua cands IFRS Ul Jals dla¥) doull julas o) uguagi (ool ) dalal) —
Alia GsS o)) g ld G Yaug cdaadla) Losladl) jules duad ) dalall aae (e Gl
ol slaall 138 gy Gua LIASB s AAOIFT (s oslaills @lldg IFRS julas Ul Jals Sla
Ol A Gl gall saradll dugua gl foaliall alle Joi dlia 06 o) Jaind) (g
Lelghais Jlsa) gy ol (i) daadly Juzad) Jall dedles) A0le Galsad oLl Ailae Jiai —
) eyl ljaats by ) L) jaa Cilide b
t A st Lo Lbdieal) Adad) e laall (e waed) dlia of sl g5 Guw L sgda A
Qe (e aall (8 Y] gill 8 dae il A0 La 6 dlies 2dlaY) AeSoall AN o0 -
calaall i) dlsl sl
ol 8 5LV GabeYy Jll (g z LY B8 (g @l pled Giliaada aladial) (s -
gl A Gl g Jaee DA daaiidl Gldg padll big bath (e Lwladll juudi (s30 —
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(1)l
Regression
Model Summary :1 Jga
Model R R Square Adjusted R Square Std. Error of the Estimate
1 .1842 .034 -.016- 12435543

a. Predictors: (Constant), 4-.l=2017.0, AUDIT, EPT/TA t-1, LEV, 4-.=2013.0,
41=2015.0, size, 41=2014.0, 4..11=2016.0, IBS * EPTTALt1

ANOVA?® :2 Jga

Model Sum of Squares df Mean Square F Sig.
Regression 104 10 .010 673 .748°
1 Residual 2.985 193 .015
Total 3.089 203

a. Dependent Variable: DACC
b. Predictors: (Constant), 4..11=2017.0, AUDIT, EPT/TA t-1, LEV, 4..1=2013.0, 4..11=2015.0,
size, 41.1=2014.0, 4..11=2016.0, IBS * EPTTAt1

Coefficients® :3 Jsa

Unstandardized Coefficients Standardized

Model Coefficients t Sig.
B Std. Error Beta

(Constant) .028 .058 482 .630

EPT/TAt-1 .005 .645 .002 .008 .994

IBS * EPTTALt1 .003 .649 .002 .005 .996

size -1.525E-15 .000 -.004- -.044- .965

LEV -.017- .014 -.083- -1.156- .249

1 AUDIT .000 .053 .000 .004 .997

4.1=2013.0 -.013- .030 -.040- -.435- .664

41=2014.0 -.033- .031 -.099- -1.067- .287

4.1=2015.0 .008 .030 .024 257 .798

4.1=2016.0 -.045- .032 -.135- -1.393- .165

u1=2017.0 .004 .032 .011 118 .906

a. Dependent Variable: DACC
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Generalized Linear Models

Omnibus Test? :4 Jgaa

Likelihood Ratio Chi-Square df Sig.
6.997 10 726
Dependent Variable: DACC
Model: (Intercept), EPT/TA t-1, ¢ <l * EPT/TA t-1, AUDIT, size, LEV,
4u1=2013.0, 4.11=2014.0, 22.11=2015.0, 4.81=2016.0, 42.11=2017.0
a. Compares the fitted model against the intercept-only model.

Tests of Model Effects

Type 11 :5 Jo

Source Wald Chi-Square df Sig.
(Intercept) .080 1 778
EPT/TAt-1 .000 1 .984
¢ il * EPT/TA t-1 .000 1 .996
AUDIT .000 1 991
size .002 1 .964
LEV 32.189 1 .000
4.1=2013.0 .882 1 .348
41=2014.0 2.287 1 .130
4.1=2015.0 134 1 714
2.1=2016.0 1.069 1 .301
2.1=2017.0 .019 1 .892

Dependent Variable: DACC
Model: (Intercept), EPT/TA t-1, g5 <l * EPT/TA t-1, AUDIT, size, LEV,
4..11=2013.0, 4.11=2014.0, 2.01=2015.0, 41=2016.0, 4241=2017.0
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Parameter Estimates :6J9%
95% Wald Confidence

Interval Hypothesis Test
Parameter B Std. Error .
Lower Upper wald Chi- ¢ Sig.
Square
(Intercept) -.051- .0832 -.214- 112 .376 1 .540
EPT/TAt-1 .008 .0341 -.059- 075 .055 1 .815
[¢ » 201=0] * -.003- 6755 -1.327- 1.321 000 1 996
EPT/TAt-1 ' ' ' ' ' '
[2}4 M\:]-] * Oa
EPT/TAt-1
[AUDIT=0] .000 .0172 -.034- .034 .000 1 991
[AUDIT=1] 0? . . . : : :
size -1.525E-15 3.3932E-14 -6.803E-14 6.498E-14 .002 1 .964
LEV -.017- .0029 -.022- -.011- 32.189 1 .000
[A411=2013.0=.00] .013 .0141 -.014- 041 .882 1 .348
[A11=2013.0=1.00] 0? . . . : . .
[*41=2014.0=.00] .033 .0216 -.010- .075 2.287 1 .130
[A11=2014.0=1.00] 0? . . . : . .
[*41=2015.0=.00] -.008- .0214 -.050- .034 134 1 714
[A11=2015.0=1.00] 0? . . . : . .
[*41=2016.0=.00] .045 .0433 -.040- 130 1.069 1 .301
[4411=2016.0=1.00] 0? . . . : : :
[2l1=2017.0=.00] -.004- .0276 -.058- .050 .019 1 .892
[441=2017.0=1.00] 0? . . .
(Scale) .015° .0014 .012 .018

Dependent Variable: DACC

Model: (Intercept), EPT/TA t-1, g+ <l * EPT/TA t-1, AUDIT, size, LEV, 4.1=2013.0,
4..1=2014.0, 42.1=2015.0, 42.1=2016.0, 42.1=2017.0

a. Set to zero because this parameter is redundant.

b. Maximum likelihood estimate.
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