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The Impact of Earnings, Operating Cash Flow Volatility on the Cost
of Capital in Crisis and Stability Periods: The Moderating Role
of Political Connections

Abstract

Purpose: This study examines the impact of earnings volatility, operating cash
flow volatility on the cost of capital in crisis and stability periods. Additionally, the
moderating role of political connections on the relationship between earnings
volatility and operating cash flow volatility and the cost of capital in crisis and

stability periods.

Methodology: The study uses a quantitative approach to assess the impact of
political connections on the relationship between earnings volatility, operating cash
flow volatility and the cost of capital in crisis and stability periods for a sample of
(34) firms in (7) sectors representing (18.48%) of the total number of all firms listed
on the Egyptian Stock Exchange from 2008 to 2021 with (476) firm-year
observations. The multiple linear regression analysis and the Kruskal-Wallis test are

used to test the hypotheses.

Findings: The results resented that the impact of earnings volatility on the cost of
capital varied according to crisis and stability periods, where there was a negative
impact of earnings volatility on the cost of capital in the financial crisis period and
not in other periods. The impact of operating cash flow volatility on the cost of
capital varied according to crisis and stability periods, where there was a negative
impact of operating cash flow volatility on the cost of capital in crisis periods at a
level of significance of 1% and in a stability period at a level of significance of 5%.
There was insignificant impact of political connections on the relationship between
earnings volatility and the cost of capital in crisis and stability periods. The impact
of political strength varied on the relationship between operating cash flows
volatility and the cost of capital in crisis and stability periods, where political
strength had a positive impact on the relationship between operating cash flow
volatility and the cost of capital in financial and political crisis periods, as it leads to
a weak of a negative impact of operational cash flow volatility on the cost of capital.

There was a variance in the impact of political connectivity on the relationship

&3



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

between cash flow volatility and the cost of capital in crisis and stability periods.
Where political connectivity had a negative impact on the relationship between
operating cash flow volatility and the cost of capital in the Corona crisis, as it leads
to an increase of a negative impact of operational cash flow volatility on the cost of
capital. Finally, the results show significant difterences between crisis and stability
periods regarding earnings volatility, political strength, and political connectivity,
and the absence of significant differences between those periods regarding

operating cash flow volatility and the cost of capital.

Originality/value: The study contributes to the literature by investigating both
the positive and negative effects of political connections on the relationship
between earnings volatility, operating cash flow volatility, and the cost of capital in
crisis and stability periods in order to identify appropriate financing sources for the
implementation of investments and future plans, which leads to an increase in the
ability of companies continuity and growth in the future, especially in times of
Crisis.

Keywords:Earnings Volatility, Cash Flow Volatility, Cost of Capital, Political

Connections, Crisis and Stability Periods.
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obaals bt dalas (e Kruskal-wallis jLaals caraiadl Jlasdl jlasiy) dudas ¢ ouasll
tob WS elld mum i Kary cleadlis adlainls Auhall (g Aaia (52

Lu) clily 4ada lad) 1-8
b e Slab bl z3se0 8 ) Jalall A5 dsms (s2e HLERS ¢ oapdall ajsill Al
toh LS Glld mam i (S edabpal) dse il 38y e 5 ) A BlayY) ASEs dpas (52

bl sl jlas) 1-1-8

O S e Al s il 0 8 el agsll Aol oyt Ao (53e paad)
13 apdall ay sl lyaiiall i Cua (Shapiro-Wilk L)y (Kolmogorov—Smirnov Ll
Aed (g2e Jld) maun g (s (2015 VL) 0.05 (e ST (Sig.) LLadY A sies dad S
1 Gl (4) o8y dsadl PA e eanhall ayll Auhall @ puaia

bl 2 sl JLid) il :4 g

BB Uig S 4aji Al da Y Al A3y
Shapiro- Kolmogorov | Shapiro- Kolg:fgor Shapiro Korlgsfgo Shapiro- | Kolmogoro .
Wilk -Smirnov Wilk . -Wilk . Wilk Vv-Smirnov Jdall
Smirnov Smirnov
Sig. | Stat. | Sig. | Stat. | Sig. | Stat. | Sig. | Stat. | Sig. | Stat. | Sig. | Stat. | Sig. | Stat. | Sig. | Stat.
.000 | .879 | .000 | .163 |.000 |.638 ].000 | .211 |.000|.717 1.000 |.208 |.000 |.492 ].000 | .248 EV
.000 | .747 | .000 | .188 |].000 | .730 |.000 | .227 |.000].729 |.000 }.189 |.000 |.372 |.000 | .302 COFV
.000 | .956 | .000 | .090 |.589 ].985 |].200 | .066 |].002].958 ].001 |.122 ].000 |.912 ].004 ] .109 WACC
.000 | .464 | .000 | .479 ].000 | .608 |.000 | .414 |.000].380 |.000 |.517 |.000 |.477 |.000 | .487 PCS
.000 | .353 | .000 | .445 ].000 | .534 |.000 |.383 |.000].247 |.000 |.474 |.000 |.347 |.000 | .443 PCSxXEV
.000 | .694 | .000 | .296 |.000 | .531 |.000 | .301 |.000].580 |.000 |.350 |.000 |.611 |.000 | .322 PCCxEV
000 | 245 | 000 [ .420 |.000 |.314 | .000 | 384 [o00|.324 [ .000 | 495 |.000 [ 364 |.000 | as9 | PO
PCCxC
.000 | .566 | .000 | .306 |.000 |.630 |.000 |.275 |.000].636 |.000 |.370 |.000 |.629 |.000 | .331 OFV
.000 | .801 .009 .073 |.111 | .971 |.200 | .095 }.027|.972 ].200 |.061 |.076 |.977 |.108 | .080 Size
.005 | .980 | .200 | .037 ].026 |.959 |].200 | .071 |.002].956 ].000 |.133 |.005 |.962 |.026 | .094 Lev
.000 | .828 .000 136 |.310 |.979 |.200 | .095 }.000(.910 |.000 |.131 |.000 |.898 |.000 | .141 ROA
.000 | .900 | .000 | .126 |.000 |.325 |.000 | .334 |.000].649 1.000 |.197 |.000 |.542 ].000 | .292 AGR
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«Kolmogorov-Smirnov Laal fye J<I dggiaal) and o an gl (4) &2 Jsaal) &l asi
a5l e Auhal) lyiie bl aae ) iy Las (0.05) o 41 Shapiro-Wilk Lasls
YV asl Al a8 ) cany juitie 4l cubad) JlatV) JRaal) pundls Gley Lad Ll ¢ oandal)
sgrnball gl Lo Al puads
ghsi\ Jalal il 2-1-8

& hdll Jalall ASEe a5a (520 pasdl Multicollinearity Jaall dalaill jlas) sl &
S ) e S8 el 8 Al £ s 508 G ) AISE 038 (5355 G 35l
pdoal Aad uaan 3y G Collinearity  Diagnostics (ulbia aladnul HLadl¥) 13a elyal 2
dad cul< 13l . Tolerance 4 #gewall (plill 4 (VIF) Variance Inflation Factor ¢pLall
35as pre ) e 1348 (0.05) e ST 4 zsansdl) Gibal) Fadiy (10) e S8 cplall paias
gl ) Jalatll 5lasl ehalss .(O'Brien, 2007) duhall z3sai 3 hdl) Jalail i
Chaially Adedll @l ysiall Akl @l ysiall) @yl 281 bl adcan a8 o Jaa gl Al
332 pre (A s Laa (0.05) cre S 40 zgansadl) culill s o LS ¢(10) e J81 (3850
AW G S e ) e 8 3l 23l sl Jalall 3K
gs\ll\ blayy) las) 3-1-8

= S BLa V) AlCha d5ay (530 (asdl Autocorrelation JIal LaLaV) laal elyal 2y
ehal g i) yanal e Al cpiiall s g B ASEA) 03 (635 G 7 3al)
(2.5 :1.5) o ol Aaill 024 cwilS 13l (D-W) Durbin Watson dad alaiinls jLady) s
(Basheer, auhall z3gai il A8y e 5 Al SIA Jalayy) A dgag aae () uds 1368
aall Jals o (D-W) dad of Jassd Ayl z3latl 330 Bla V) lasl ehalss <2003)

Al zhga il A8 e A5y S Lla ) Al 3 e ) ud e (2.5 :1.5)

Ayl clyiial gl Jalall 2-8
ey Alasia Clyiie ) Aahall Sy se prai e daasdl Jaladll 8 Al i el
: ) (5) d) Jsanll DA (e il Gl ioa gl sl main s (S ciluaiie
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Ayl el Sheagl) Jeladl) il 150 saa

Slydia LigygS a3 Asoliud | 231 aJU Ay
!
Std. Std. Std.
Max. Min. Mean Max. Min. Mean Max. Min. Mean ptd.Dev] Max. [Min] Mean
Dev. Dev. Dev.
Upail| il piak | Yl
.03072 A7 .00 .0390 |.07254 51 .00 .0594 |.05092 .28 .00 .0482  |.09350 .85 .00 | .0647 EV
.09706 .58 .00 0921 |.10456 46 .00 .0970 |.06730 37 .00 .0696 |.21982 2.06 .00 | .1165 COFV
.09766 .38 -28 .0894 |.12310 31 =27 .0642 |.08099 33 -21 .0930 |.09651 25 .25 | .0928 WACC

.06419] 6.00 .00 4265 .26086 ] 6.00 .00 6912 |.76981 3.00 .00 .2647 [1.34613] 5.00 ].00 | .5686 PCS

05773 | 36 00 | 0179 |oo7oz2 | .44 00 | 0445 05086 | 44 00 | o117 J13291 | 80 Joo | 0403 Size
02823 m 00 | 0179 forez]| 00 | .0375 |o2809 | .15 00 | 0142 |os4a0| 19 Joo | 0238 Lev
34217 | 289 00 | 0793 |28620| 165 00 | 0841 |os488 | .41 00 | 0157 Ja7oss | 89 oo | .0s48 | RrOA
09045 | 8 00 | .0457 |o9394 | .46 00 | .0s62 |o3837| 22 00 | 0216 Jossza | 22 Joo|.0328 | Acr
alnaill ofpaat) Lot
(0) (1) (0) (1) (0) (1) (0) (1)
el

Per. Frequ. Per. Frequ. Per. Frequ. Per. Frequ. Per. Frequ. Per. Frequ. Per. Frequ. [Per.| Frequ.

559 114 441 90 441 30 559 38 65.7 67 343 35 61.8 63 B8.2| 39 PCC

Slanyl sl =3l 2 jaadl)
V) bl A @y n LY LS Jasie (il Jaad (5) a8y Jsaall bl Gasds
izl e (0.039 <0.059 <0.048 <0.065) als Gum LNl 5y LigysS Aajl cdpalond)
G lepY) @byt A3lke a5 P @il - L)Y Gl G paliadl )l L
L) il (g5 g L)) e Slaad (%3.9) &b iy L) el i ol s
e <l Gitng (%6.5) i 7 LY il Jassie el cilas G 2000 Aa)Y) 55 DA Sl
(Nguyet, 2017; Al-Momani and Obeidat, 2017; ¢y JS 3l 5 7Y QLG das sie
il e (0.058 <0.036 <0.044) ~L¥1 @l Jassie 1y ¢ua (Tjondro et al., 2020)
gie il G (2022 s 2022 calls o) A poe Gl 3i L yaaall Al ety Lads
Hunt et al., ) ge dS 4 e cabing a3 V) el e (0.050 <0.041) 7Ly il
(0.022 <0.028) #ly¥! cildes Jasssie ady ua (1997; Rusdiyanto and Nasra, 2019

il e
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b)) I A ey e Abe i) A cliat) il dasie ol Jas gl LS
o Le il e (0.092 ¢0.097 <0.070 <0.117) gl o bl 5y <Ly ) oS Al
Gl yid A lie Anbnd) A 3y DA sl bl doaall ciliaal) Gl (ggiie (mliasl )
ALY (%7) ads Dbl Aol il Gl Jassie Sl Gilas Gua N5 Lo
el s a3 AV 555 Dla ISl Abe )l Aol ol Gl (s g L))
ol Gl Jagie pe I it (% 11.7) iy (o2ly dabadal) ) bl cllal Jas sia
¢ua (Dudley and James, 2015; Chen et al., 2023) o S auhs & dludall duail)
O IS A ae catidy 45T V) el (e (0.07 <0.08) i) culiasl) cllis Jawsie gy
0.01) 3ol il s Jaw sie 1y o (Jayarman, 2007; Joos and Ohlin, 2017)
cifll e (0.03

By ¢Lis ) Al cdalaadl Al bl A il o JW) Gy 2885 o sia ol Jaa ) LS
Ll mlind) ) e L el e (0.090 <0.064 <0.093 <0.093) als o ]
Lssie ol clan Gua Ly il clyis 4)lke Lig )€ 4l 318 DA cl€yall Jlll G,
i) S DA il JU o) 268 Ja e (s5bs ol ety (%6.4) il JWI () 2l
Laisgia )yl Jaa sl LS L (%9.3) il Dl Guly 4485 Jas i cilais G Aaslaaad) 30315 AL
(%9) s s Aland) 3315 LI L) 358 ae L) 558 DS SIGEL JL) Gl 24l
Y1 ¢(0.058) &L ¢ ((Tjondro et al., 2020 a8 Jla) Guly 24 Jas e pa @13 (3d
«Santosuosso, 2015; Pongrangga and Kurniawati, 2020)) ¢ JS dulys g caliag |
il e (0.029 <0.023) Wl Guly 4885 Jaus e 31y G

53 LigpsS Aadl enalandl Aas¥) Adlal) Aai) iy O Aland) 8580 Jagia 0l Jand LS
G alindl ol L el e (0.427 0.691 <0.265 0.569) iy s i)
= e Gua LTy bl calyia 4)lhe alend) V) 358 (DA @l all bl 553l
53 DA Gl all Leulud) 558l i g L)) ) ALYl (%26.5) il duuludl 558l L gia
Bodl) Jawgia pe @13 (3ding +(%69.1) il Amband) 552l Jaigie ol cilais Gum Uiy )5S A
(Bencheikh and Taktak, 2017; Harjan, et al., 2019; Ahmed (e J< au)al dauldl
55all Jauisia il Gua cand McMilan, 2021, Junus et al., 2022; El- Shayeb, 2023)
5l Lo i ge ity sl V) gl e (0.288 <0.707:0.555 <0.320 <0.243) Zoulaud
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(Boubakri et al., 2008; Al-Hadi et al., 2017; Puspitasari . J< a0 < Aaulaudd)
szl e (0.197 <0.06 <0.104) dowled) 358l Jav i &y ¢ua cand Sari, 2019)

SVl (gginne ol gl 28 uband) JLatV) 8 Jay (53 Qi) il 3lety Lot L
%38.2) ads dum LN 5y35 Uiy o€ el cArabad) Ba)¥1 A AV iy Gy i
SISl o) JLa) (s5ie (mlesdl ) s L caiil) e (%44.1 <%55.9 %34.3
) JLaD (giie Sl e G s Sla¥) i 3le dauld) 3390 558 DUa
o ABLaYL gyl el Pla sl (102) Alea) e s2bia (35) dalar e (%34.3) &L
LDl (sie Aol il G U)o 3l 5558 DA UGN wbad) JLaiV] (g5 & L))
Al 3éiy .5yl Al U saalia (68) Jleal (e 328Lis (38) Jabas s (%55.9) by uilondl
) Sl Jasigie a1l cus o(Harjanetal., 2019; El- Shayeb, 2023) s JS 2l ae
il e (%38.1 %32.5)
DB bl ali b gl gu) A8 e p LY clds e 3-8

e (e 3aall il Lyl il 8 Gl ) 4l e Z LYY a5 laay

Juall Gl 4RSS e 7 L) clddnt Lslaas) A0V 53 30 aag ¥ 4l B V) () dsa
pal aail saaidl ladll Jlaady) bl e Al el ady L EaNly clal) b
DA e e 3 Jalgal) pal (g (05Sa 398 At laa paapad JWall Gl 2SS e 3i5al) algall
Jsaall LA e 2aaiall add) jlaaiVl il il maa i oSy -Aalle a8y JLl ol 26l ol

lll (6)
Jlall Gy 4RSS e LYY el 58 jlaai¥) Julas zilii 16 Jgaa
Model (4) Model (3) Model (2) Model (1)
A 5 b Uiy s daf Dpaabpaadl Ao 331 A A ) Variable
B [Sig. [ VIF [Tol.| B [Sig.[ VIF [Tol. | B [Sig.| VIF [Tol.| B [Sig.| VIF | Tol.
126 [.568 [1.059 |.945 |-.054 |.802 |1.058 |.945 |-.216 |.194 |1.140 |.877 |-.298 |.003 |1.013 |.987 EV
.001 |.652 |1.433 |.698 |.019 |.037 [1.344 |.744 |-.005 |.346 [1.389 |.720 |.003 |.557 |[1.165 |.859 Size
-.068 |.035 |1.440 |.694 |-.071|.263 |1.426 |.701 |-.059 |.158 |1.470 |.680 |-.057 |.184 |1.261 |.793 Lev
138 |.020 |1.189 |.841 |.082 |.699 |1.228 |.814 |-.070 |.466 |1.372 |.729 |-.187 [.068 |[1.286 |.777 ROA
-.071].006 [1.106 |.904 |-.005|.718 |1.045 |.957 |-.065|.070 |1.055 |.948 |.003 |.815 |1.008 |.992 AGR

1.844 1.904 1.629 1.655 D-W
.087 -.297 242 .084 Constant
317 .285 .306 .346 R

10.0% 8.1% 9.4% 12.0% R’
7.8% 0.7% 4.7% 7.4% Adj. R?

(5,198) (5,62) (5,96) (5,96) d.f.

4411 1.097 1.989 2.615 F stat.
2.26 2.37 2.19 2.19 F Tab.
001 371 087 029 Sig.

lany) (sl il 1 yaad)
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zasaill Ayl 508d) e e A Janall aaaill Jalas (ol (6) o8y Jsaall il e cpiis
OSSOV [ S| JRCHJ g g KON JRVRSG [y DA PO RETEAPCIVER 5 ) PRER DY P [\ W 8
Shlaagl Gim cngl) e (%7.8 <%0.7 %4.7 %7.4) sy (Ligys< i)l Ayl
Aol V1 3k Ale JLal () RIS Ay 5000 el LIS A0 Aally L) 5
&b I Gy Al b il i oz 3saill Rl 838l il (e L eligysS Al
Aol Aol A0 Y) 5 g dsaill dpraadnl) 3080 Galissls dllal) Aay¥ly LYl o
il e (2.615 «4.411) 3l ¥y i) 55 (8 Gsad)l Fad cialy WS Uy )<
(0.029 0.001) siss 2ie sl e (2.19 ¢2.26) cialy Al Adganll F 2ad 00 50 s
e 8igall Jalgal) Dy Al &)1y ShEY) S8 oadsat 482 ) el Les el e
A ) s

Ling) G haals Sl @l culay JW o) 3885 e 2 L) s B cpls oy LS
=) il sl Jaleas ALl 331 8558 8 JLall () 2S5 e 2 L) il ol 3 asa
S e ~ L) cldal gsiea il asag ade Jan ol Lain ¢(0.003) disies (55t 2ic (0.298
AV @l b JW) Gl

Maw e A0 508 8 cpiilal) A i) ) gk W) s g Lol of ) el aay 84
(o Aninsy Lag Gl S g Uil ) (55 Lan difiesdll 3 gnilly saill e 163,08, Ll
&8 Aalay cila¥) i 8 adl LS L (Hug, 2016; llyas et al., 2016) Jual ool 2l 5aly
i) cililee 35K daiis Gipeall jlend Gl Agalse o 385080 508 (medns W) @la)y)
Lebba (sas e Lgnpad (mliail; A5, Al il il aal) 5 (SUda 315y Lay paacilly
ALK 3 Al dogal) ol () esallly sl Jusall jslias P& (e dnyléi )
(Hallsten et al., 2010; Ahmed et al., Jud) () 2S5 5505 ) 5350 L Zaipall il
(Hunt et al., 1997; (e S &) @il o lly 3é5 .2020; Arianpoor and Asali, 2023)
(Pongrangga and  w JS Ay milu ae caliay 43 ) Dreyer, 2010; Hug, 2016)
Al e LY cllil ol 5 3y ) caald 3l Kurniawati, 2020; Ikhsan, 2022)
JW G,

Cum b il il oy Jla) () 34 e a)l sl S8 el mn LS

b s daleas Uig 58 Aajl 5558 3 JLl (ol 348 Ao 35580 anal sl 31 a5ag Jan)

W ) Al e 36580 anal (grine Sl agag i ¢(0.037) Lisinn (g5 xie (0.019)
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Db 5% 8 Sl Gl 3 e Badlal) bl la 53T 3pa Jaal et L (A1 sl
e 2L Aaihll ggina i agmg aaes (0.035) Ausine S5t 2ie (0.068-) &l Jlasil Jalaay
Joa) e 2lall Janal ol b 5 gmg Bangl cm 3 A il 8 QW) ) 245
0.187-) gy Jasil abroy il e by Zullall L)) 558 A Jlall Guly 3dSs e
b il asag Laadd L sl e (0020 ¢0.068) Gisine (s5ie xie il e (0.138
ey Jlast) el SDEals Gband) )1 5 8 Sl () 2S5 e Jyaad) et Jandl

gl e (0.006 0.070) dygine s5ise e il e (0.071- <0.065-)

Gy 3 L el 38l e 2 LY @l 58 (463 62 1) laai) 23l Al 5<a;
: S (7) 4y Jsaad) DA (e by cila)l)
Jlal) Gl 4RSS Ao LY cldds T laad) zilai 17 Jgaa
Sy al) cle b

) ziki gigalll ad, |
WACC = 0.084 - 0.298 EV + 0.003 Size - 0.057 Lev ) Y
- 0.187 ROA + 0.003 AGR Al
WACC =0.242 - 0.216 EV - 0.005 Size - 0.059 Lev 2) )
- 0.070 ROA - 0.065 AGR .
WACC = -0.297 - 0.054 EV + 0.019 Size - 0.071 Lev 3) 4
+0.082 ROA- 0.005 AGR Ugoss
WACC = 0.087 + 0.126 EV + 0.001 Size - 0.068 Lev (4) |
+0.138 ROA- 0.071 AGR ha

Gl dilaa) A3 53 A aag ¥ ash Jals S5V Gyl Ly oSe 4l G Lea oy
S asas ) Auhall El cald G S hEANY cla¥) i B Jlad) o) Al e 2 LY
AL AV 55 & QL Gl 248 e L)Y el s
@b b Jlal) (ul Al e dablaedal) dgaall cildiaty) el A lad) 4-8
U [PRCAPY
i oy cila¥) a8 L Gl 28 e Bbedal) Aol il clls 1 jlaay
clidatl) lald Libas) Aa 53 A0 aag ¥ sl JSy U ) 3 (saa e 381
bl e Bl el 385 Ll cila) cld A gl gl A e Adgaal) Lpail)
O5Se zisal At lia (ayad JU) Gy 2S5 e 555l Jalsall pal apanl sasiall add) jlassy)
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ol il g oSy - Alle A8 Jal Guly 2SS 508 LeDIA (e S A Jalsall pal 1
: A (8) ) Jsand) DA (ya 2asiall adll jlaasy)

Jlall Gl AR Ao Aabgdal) 4aail) culddatl) il 54 s Jalas ilii :8 Jgaa

Model (8) Model (7) Model (6) Model (5)

DY) By Ui &ajf Apualal] Aa ) Adlall da ) Variable

B |Sig. | VIF | Tol.] B |Sig.| VIF [Tol. B | Sig.| VIF | Tol.] B |Sig.] VIF ] Tol.
-.128 |.064 |1.047 |.955 |-.330 |.039 [1.277 |.783 |-.370|.002 |1.064 |.940 |-.203 |.000 |1.044 |.957 COFV
.002 [.922 |1.429 |.700 |.013 |.161 |1.480 |.676 |-.006 |.227 [1.383 |.723 |.006 [.991 [1.193 |.838 Size
-.064 |.046 |1.448 |.691 |-.080 |.193 [1.432 |.698 |-.062 |.114 |1.415 |.707 |-.062 |.120 |1.262 |.793 Lev
.160 [.007 |1.202 |.832 |.195 |.352 |1.287 |.777 |-.053 |.563 [1.366 |.732 |-.177 |.063 |1.287 |.777 ROA
-.070].007 |1.106 |.904 |-.008 |.578 |1.048 |.954 |-.064 |.061 |1.055 |.948 |.005 |.682 |1.009 |.991 AGR

1.894 2145 1.835 1.718 D-W
124 -.138 282 157 Constant
338 377 408 492 R

11.4% 14.2% 16.7% 24.2% RZ
9.2% 7.3% 12.3% 20.3% Adj. R?

(5,198) (5,62) (5,96) (5,96) d.f,

5111 2.552 3.844 6.144 F oa
2.26 2.37 2.19 2.19 Frw |
000 044 003 000 Sig.

L_;Lm;‘g\ Jalanl) C_.Lu I dadll
zsaill il 5y08d) e e A Janall dmil Jalas (i (8) ady Jsaadl il (e iy
U ][R ] R CON VR g DN PO PR - ¥ PRER I R JRE QORI
of Bagd s el e (%9.2 %7.3 %12.3 «%20.3) by «bigysS dal ciuland)
Lol 5y s ety 6y Y] ol il Aylae JUall () 241K 2yt 5)000 e 2L 23y 5y
oy s 3 plal (e Bbadll A Capd Cum (AN Sl o Bpnd yake (A gy
53l g L) ) el Lae cLigysS Al 5558 8 %7.3 dlae 3l 3l 555 8 %20.3 Jla
Badall (alaasls Al e 5y% & JLl o) 2SS 8 il i e g3l B i)
2.552 3.844 ¢6.144) Lsndll F a8 codly LS g€ 3 ajl 5y 8 3 g aill 3y il
o (226 2.37 2.19 2.19) cualy A Adsanll F 3ed o 5l Lag canl e (5.111
38 ) el Lee el e (0.000 <0.044 <0.003 <0.000) dosine Sligivs ie il

by @l @l b L) o) 4S5 e 35l Jalgall 2D g Sladl)
lad¥) i b Sl Gy 44Ss oAbl Apaa) cliiatl) clls 80 (pls oy LS
5y A JLl o) S oAbl i) cilianl) i) oba 3 ssag Jaagd s LY
(0.330~ <0.370- «0.203-) il lasil o lalaas Uig s Ay cAband) Aa3Y1 (Al 203
Liagd a8 ccaigll e (0.039 <0.002 <0.000) cualy dysine clysinse die il e
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D) daleas bl 555 8 Jlall ) 38 oAbl sl clial) cldal ale 5 asag
(0.064) &l Zysine (550 e (0.128-) &b

eoallly @13 anls Aol cliall L 8 Jaan (SLie 4als S UGN o ) @lly aa g g
DS sS Al sl el Gléna) @bl daulaa of Cua 3540 24 Tl jalias )
o Aniiye L Lt ) I8 o LS caladl dusall e alaeVL asi ) cilSal
calaatl) Ll cafy Ll Jal) syemd O gnll Josad bl ahadind ) Joaa doall el
O Ol Gighes sl led o L)Y e (il Jld) (uf) 24K coaess) Lol 3l
(Memon et al.,2018;  Lglalill slaw Ao 2550 3508 3 uiilal) 28 aaal @lSE) Josal
(Karimli, e J< 3y il ae I3 3405 .Shahid, 2018; Kefee and Nguyen, 2020)
(Roddenhof, =il ae aliag 4l Y «2018; Memon et al., 2018; Kefee and Nguyen)
clsladll JUI () 3l 5 Bl ol Gl s Aunyle ABe 3 ) colal ) 2019)
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WACC = 0.157 - 0.203 COFV + 0.006 Size

rRRER
-0.062 Lev - 0.177 ROA + 0.005 AGR ) all 4a 331

WACC =0.282 - 0.370 COFV - 0.006 Size

-0.062 Lev - 0.053 ROA - 0.064 AGR (6) Spmbpad) 20 33)
WACC = - 0.138 - 0.330 COFV + 0.013 Size .
. .
-0.080 Lev + 0.195 ROA - 0.008 AGR ) 3295 %))
WACC = 0.124 - 0.128 COFV + 0.002 Size © mr

- 0.064 Lev + 0.160 ROA - 0.070 AGR
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Model (12) Model (11) Model (10) Model (9)
L) § b UigsS Aajl Apnalged) &a 31 Al &a 31 Variable
B |sig.] VIE]Tol.] B |sig.] viF JTol. ] B |Sig.] viF [ Tol.] B |Sig.| VIF | Tol.
248 |.382 |1.783 |.561 |.308 |.535 |6.097 |.164 |-.247 |.170 |1.374 [.728 |-.321[.002 [1.162 |.860 EV
-.002 |.898 |8.800 |.114 |-.032 |.228 |5.092 |.196 |-.043 |.015 |2.920 |.342 |-.033|.045 |6.111 |.164 PCS
.038 |.132 |3.726 |.268 |.062 |.184 |2.487 |.402 |.029 |.336 [3.324 |.301 |.075 |.024 |3.218 |.311 PCC
-.277 |.397 |8.366 |.120 |-.109 |.745 |4.938 |.203 |.421 |.145 |3.517 |.284 |.255 |.107 |5.488 |.182 | PCSxEV
-.088 |.852 |4.122 |.243 |-437 | .431 |7.452 |.134 |-.270 |.621 |3.869 |.258 |-.036 |.920 |3.147 |.318 | PCCxEV
.002 |.601 |1.527 |.655 |.027 |.006 |1.575 |.635 |-.002 |.667 |[1.534 |.652 |.003 |.685 |1.736 |.576 Size
-.046 |.162 |1.549 |.645 |-.052 |.403 |1.459 |.686 |-.079 |.066 |1.599 |.625 |-.091 |.037 [1.397 |.716 Lev
.138 |.020 |1.238 |.808 |.001 |.995 |1.505 |.665 |-.079 |.413 |[1.400 |.714 |-.195|.052 |1.323 |.756 ROA
-.065 |.012 |1.118 |.894 |-.005 |.709 |1.072 |.933 |-.068 |.056 |1.059 |.944 |.007 |.611 |1.054 |.949 AGR
1.932 2.196 1.761 1.711 D-W
.055 -.473 .200 .095 Constant
373 440 .393 470 R
13.9% 19.4% 15.5% 22.1% R?
9.9% 6.9% 7.2% 14.5% Adj. R?
(9,194) (9,58) (9,92) (9,92) d.f.
3.481 1.550 1.868 2.901 F stat.
1.92 2.04 1.97 1.97 =
.001 152 067 .005 Sig.
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WACC =0.095-0.321 EV - 0.033 PCS + 0.075 PCC
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- 0.091 Lev - 0.195 ROA + 0.007 AGR

WACC = 0.200 - 0.247 EV - 0.043 PCS + 0.029 PCC + 1
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WACC = - 0.473 + 0.308 EV - 0.032 PCS + 0.062 PCC_-
0.109 PCSXEV - 0.437 PCCXEV + 0.027 Size (11) UigsS 4aJ
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Model (16) Model (15) Model (14) Model (13)
) i) 5y U8 Al Agaabgead) a3 ) &1 Variable
B |Sig.] VIF | Tol.] B |Sig.| VIF |Tol. | B |Sig.] VIF | Tol.] B | Sig.| VIF | Tol.

-.092 |.390 |2.555 |.391 |.098 |.666 |2.856 |.350 |-.470|.000 [1.219 |.821 |-.195|.000 [1.084 |.922 COFV

-.006 |.619 |3.611 |.277 |-.031 |.212 |5.049 |.198 |-.056 |.005 |4.363 |.229 |-.034 |.023 |5.795 |.173 PCS

.025 |.257 |2.810 |.356 |.084 |.077 |2.823 |.354 |-.007 |.804 [3.986 |.251 |.097 |.003 |3.561 |.281 PCC

-.040 |.392 |6.156 |.162 |.013 |.898 |4.544 |.220 |.560 |.045 |4.459 |.224 |.257 |.023 |5.440 |.184 | PCSxCOFV

.107 |.564 16.621 |.151 |-.563 |.067 |4.130 |.242 |.369 |.322 |3.935 |.254 |-.387 |.144 |3.511 |.285 | PCCXCOFV

.002 |.592 |1.489 |.672 |.019 |.044 |1.651 |.606 |-.006 |.274 |1.550 |.645 |-.003 |.678 [1.882 |.531 Size

-.0541.095 |1.515 |.660 |-.057 |.340 |1.478 |.677 |-.070).067 |1.475 |.678 |-.095|.019 |1.426 |.701 Lev

.147 1.015 |1.261 |.793 |.128 |.530 |1.330 |.752 |-.051 |.570 |1.413 |.708 |-.207 |.027 |1.352 |.740 ROA

-.064 1.014 |1.140 |.877 |-.005|.731 [1.075 |.930 |-.063 |.054 |1.060 |.943 |.012 |.367 |1.049 |.953 AGR

1.937 2.207 2.052 1.916 D-W
.076 -311 .282 .209 Constant
377 508 528 582 R

14.2% 25.8% 27.9% 33.9% R?

10.2% 14.3% 20.8% 27.4% Adj. R?

(9,194) (9,58) (9,92) (9,92) d.f.

3.568 2.243 3.954 5.244 F st
1.92 2.04 1.97 1.97 F T;b.
.000 .032 .000 .000 Sig.
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+0.107 PCCx COFV + 0.002 Size

- 0.054 Lev +0.147 ROA - 0.064 AGR

)

119




e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Jailg Al Ailan) AN g AT aagn ¥ sl s ml sl s S Al B Lae ey
ala¥) b B Jlall ol Adliy Ada il Aoaal) ciliasl Gl cp A8l Ao Loubud)
bl (s A e Bl 858l ool 53 agay ) Al il cilias dua ¢ LG
g o Fanband) A1y Al &) iy 8 Sl Gl 3l dabia ) Al i)
Sl asag e e Sl (JLal Gy 285 e Abaoall Lol o)) b b)) Ceea
o)l 5 o8 Jla) () Al s Al ) A ail) il Gl o A e Gaubid) 54ll (g
On AL e bl JLadU la 1 asa ) Al 20 cuald LS. ) s U )€
bl I 5305 ) (sag G Uig S Rl 5538 8 Sl Gl a5 Aabiainl) Bpail) o) i
Juad (spine 1 agag aie cre Slmd (Jlall oy 48 e bl Aal) caliaatl) sl
Al AV @y 8 JLa) Gl 3 Babadal) Aoal) o) Ll o 38D e )
LY 858 bl da)Y)
oY) @l Jea iy alai¥) cfpmd cu GNIAY) aw jlad) 7-8
dopabad) g My Jlal) (puly Ay Adiil) Aait) culdblly
Lo gially Auaaal) cliaaally = LY bl Joa Jhialy Gl cs Gn Al Gy)dl) pasd
Y ol Qs Guald) Giaydll daa (s3a (e BRI i Aband) Jaslg 5 Ll () IS syl
Lad) clasaslly 7 LY clilss Jea iy cilas¥) cld o Ldlas) A @ Gg,8 aag
Kruskal-wallis Laa) e dulyall caadic) a8y . "Aabud) Jag )iy Jlall Guly ddlsiy duba s
1 ola (0.05) oo il (Sig.) HLEaY) Aysine dad il 136 ¢ by cla)¥) culyi o 5 laall
s mra s 0<as (2015 (L) Sy il chi o Agine B8 3sas A ey
: U (14) &) dsaall Pha e Jhaa s Gleil) il o dasiaal) (3 Al

120



Apaa0) csdail) g LY il ) slis s e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

bl @i Jea LAY Cla¥) Qb o Ao ginal) (898 @il 14 Jgaa

pC (S WACC (OFV i
Mean | Chi- . Mean | Chi- . Meam | gy | | Mea | g | [ Mew | ooy | | Periods
rank | Square Bk Square |k Square Sig | rank Squar g | pank Squre S,
2830 13880 1648 1333 16373 W il
= §74 10033 = 8075 | 004 2 1614 | 043 o 434010209 = SATL | 0047 s
AT M VY7 Rl Rl BTV il Rt BTEFT Rl Rl 7] il Rl I
U230 B0 IRy U168 0108 JRlig

L_;Lm;‘g\ Jalanl) C_.Lu T dadll

e J3 25 (0.037) 2 il HLadY) Aisine dad of 255 (14) &) Jsaal) o308 Gand
iy (P19) A vie Gl s SLai) Sl o Ausins (3358 25as ) el L (0.05)
Gl @y o # L) bl el bl () (s3e g Ll (e Sl i (8.471)
il e (265.73 221.08) A aslly 3oV aal) (s sl gl

AL A il lal) Jas il iy of Jangd 2 LY bl bl o fall (5 s
e (221.08 234.39 256.09 265.73) il i) 8y bl i) (LigysS da)l
Loy by cla)¥) i o = L)Y Uil el Ja i) oy a0 ) et e il
WY Sl Jsn il @l Lgien (g Jgms (s Aniiow

e ST 85 (0.209) Lbadnll Apawll ciliatl) bl HLaaY) Asiee Aad of Jassd Laiy
cials (C19) Zad e @llyy Shaaly el Sl on digine o s e I i W (0.05)
Cr oozl Al latl Sl ) Jas il (1) (se Gl (e GIb g 1 (4.540)
e (253.32 214.25) AV aally V) and) o 2ha els by clagy) el
o 51

el s gl sy of aa ol Bbia il sl claial) il ol s siall 3y asig
243.26 253.32) by dulaad) A3V ¢ by 5y (Ligys< Al Al Al
Aoal) Sl e bl o sial) 5y ol ) el b sl Jle (214,25 <241.62
Joa chadl) Al (s Aagine G3)d d9as pde (e dnifing Loy Yy byl iy G dbiaal
ol il daail) caladanll el

121



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Wﬁg 25 (0.455) Sl Guly 2418 el Jassgiall LEAY) Ay gina e of Jansd LS

&5 (¢ l5) iad vie @llyy hEaly Sl Gl o dasiee 3o dsag pe ) s L (0-05)
dun oy 220 el o il lsall Jans i) 5 (520 oyl (g 3 iy L (2.614) ity

e (246.48 214.07) A anlly ) aall G 7ol S35 bl le)) cilyd o
il

honll Iosgiall ) of Jangl Jlall oy 24 sl Jassiall sl Jasssiall sy s
241.60 246.48) Ly (Lis )€ Laily ¢ a5y Apabanad) Aai¥) Al AoV ol il
A4S e yall Jasgiall osad) T i) 5y )l ) el Lo sl e (214,07 241111
Joa bl Al dusine G5 392 p3e (e Aniiion Lay hEYs &bv"\!\ b o JW) G
) Gl 3l el o iall

) s L (0.05) oo J8 oag (0.044) daulend) 55all [LaaY) Lgine dad of Langl cpn
oy +(8.075) ity Al (P1S) A vie Gllyg L1y Sle1 i cp Lsina (3558 339
Om b @y DDl e i G Aasbind) 56ill laal) dangial) (55 (g2 g Ll (g Sl
ol e (263.96 223.17) LY aally a1 aal)

Lig € Aol il lual) s gial) () o Jaagd Aalanad) 3580 sload) s iall () s
e (223.17 237.03 239.80 263.96) il Gl 33l i) 38 cillal) das)
Loy Dby lap¥) i o Asbandl 35l loal) Jasgiall Ciiy DAl ) e e il
Abad) 358l) Joa lpdl) b G dagine G508 sy (e Axciiion

& s L (0.05) cre 8T 285 (0.033) (oasbond) JLaiD HLEAY) Ay sina Aol o daasl WS
o +(8.742) caady Al (1) Aad vie Gy LNy SLesI Sl c Lisine (398 33
zobs @y Sl e i G oaband) JLaDl laal) o iall (5 (e g Ll e s
angll e (270.50 219.17) A aslly a9 asl) oy

el il oleal) s siall Gy of Jaagd o) JLaiDl bl Jassiall a3y Gandsg
228.50 242.50 «270.50) b Aol ia3¥15 Al A1l 5,8 Ly )sS
Gy manal) JLad loal) Jass i) (aty CDAA) ) ey Ley il e (219.17

bl JLatVl Jom il adl) el oy Aysina (398 dsms (e Anifive Ly L5 ey

122



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

O Ailian) AN cild @god a6 V' Adl QAW ualall (mjdll (imdy (e 4l B Lae (i

Tyl Jlal) () Lalsp Al Aail) cliBBailly £ L) Cllis Ja JLELaly cla¥)

oY) Al Aa)Y) s o Agine B5pd ayas (A Al gl crald Gis Aabad)
bl JLai¥ g cAanbandl 368l Y @bl Jon D) 5585 ¢ligy o€ Aal cRaubud)

Al gilii -9
Gy 8 L) Gy Al e Al nl) Zsdl clially 2 LY) lls AT aaas duhall chagiu)

o Lol Jshially il Syl g Apsband) Jads 1 3Rl 50l e Stab ¢l cle)Y)

Lelslis (e il (e Ao sana () duball cibiags s A3 ppin A5 - Spemall Bl 35V Gsm

S ) e

s crald G bl cla) il gl JW) Gl S e Z LY clls J epls 1-9
b 2L 3030 5558 8 Jlall Gy 2l e ~ WY1 il b 3 aas ) 3l
dsag pde Al Auhall il cla g b ¢(0.003) Zosins Gsiue die (0.298-) &by lassl
5585 Lig o€ Al chonlondl L) 0y 3 JUl o) 0S5 e L1 il (g
hauy)

Lyl bl @y ol Sl 3al<s e dpba sl daall ciliall s 3 cpls 2-9
o) A e Bbaal) Al clsall Sl ol 3 dsas e Al ml asS Gas
0.203-) caxly ol cDlaleas Uis )8 dails o) 23V (Al 2031 il 3 JL
(0.039 <0.002 <0.000) sl dyginn Sligsie 2ie iipll e (0.330- <0.370-
A sl Aol claia) sl ale A asa () Al mil clia s g il e
il i (sise 2ie (0.1287) ady lasil dabeay Shina) 5,5 3 Jlall Gl 24l e
.(0.064)

Sl (ol 2S5 = LY il A8 e JRah jusneS dpabandl Jadg 1 D31 il pae 3-9
Lo 5ol AT cpls aae W Al il coplal 3) L haaly ol s ol
Gyl @ 8 Jll Gl 1S5 2 L) Ll e 380D e ubid) JLaly
L G A e (gine A (gl (oaabandl Sy Aol 358l (S o) s ¢ bEYs

by il @l 8 Ju) Gy 485, ~ L)Y

123



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Al g bzl aal) sl bl o A e Jiak e daubaadl Lyl A cpla 4-9
Gnnnal) 55l A1 b ) Al il a3 iy Sl il culi Jll )
Dby cla i) b 8 Jlal) Gl S bl Gosill cliall Gl on 3Dl e
oo Rl s Akl Al ) L Gn 3D e alal i Bauldl sl oIS G
Gl L) S Caeca ) (5355 Caon Aoband) 305 AW ) S5 6 LA
(0-560 0.257) Ll jlass) abaas @ty JUal () 30 e Gabia ol 3 i) cilaa)
A agag are e St el e (0.045 <0.023) dsies gsiwe 2ie afipill e
i o JLall ) Ay Abanll Aol sl Gl o A e dld) 35l (ggiae
o bl Sl A s ) Ayl il cald LS haal) 5,5 Lig o Aol
Con Jhaals Sl @y 8 Gl ) 24l Akl Gaosl) clial) Ll ¢y AL
ood) 3l 5 Ak ) Aoal) Wl Gl o A e e 3 sl JLa \S
Al ) Al cliatl) il L) 3 50l ) (g G Lig o€ Al 5y 3 L)
Stad ¢(0.067) usine (s5ime xie (0.5637) ity Jansl daleay cllys JU (ol 385 e
Al al) sl @il Gl o A e ubdl JLaDU (gsina il 35ag pie 0o
LB 555 anbdl 3a 1 Al A il 8 Sl Gl Rl

o L) 5y (Ui yo€ Aaj) cnnbandl 2a3¥) cAallall 3a3¥) iy (s dsina (3558 3525 59
(0.037) JLaAY) Aysine aud crily Gum aband) Jeai¥ls Aol 553 (- L) s
L il e (8.742 8.075 (8.471) %S o caaliy ezl e (0.033 (0.044
Gl Joa D)y Sla¥) iy o dsine B9sd 3sag pde () Al il cuald
LW ) Al g cdglsaiall duaal) el

) cluagi—10

Al Claa ) s ey 438 Al L) cleag S ikl ppia b

Slaal doe gy iy SleV) o) DA Go @remal) A GHsY) B plid 35300 1210
2l ayad) Jlee¥1 Ly 8 a1 L] chs (alload Loal 1diad) allad
AW Gy RS i e 5 3 Gasbead) kg lly LY Ll ool dalgl) claasdl)
DL flia aed (e dsiinn Loy Rl mlloadl) Glacal @l asis M 535 L
galaiBY ) duatill gaga

124



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Al sal) dgaal) caals - LYY Glls jhlae il @l$al) gl e sl e e daal) 2-10
Oo all AU ulall a5 A glaas by cilad¥) @l 8 L) Gy A g L) e
5305 (A (535 La +Abd) Tl Lgia Al Jlal) Gl 2S5 e cululial) el duld) BV
S GGl b ahlig pa o il JU8) DA e oa)lall dogall e 550l
e IS 535 (o axiian Loy (palasall Jlsal (ug3) dam DA (e L) Cda
Al lehabad s eihlatin) 2045
cpala Jh Guitial) Greabisdlls Gl (ailes e Ada (oyaiiwall alaial 3)5 00 310
3 LD iy Al lSyall Ll Gy A A larall gaalS Al cle)Vl
G2 L s 58 Al Bonlandl LY 355 Ajlae JWI () 485 e LYY il L
AL Ay il b Al e Jseal ehid ol GalBY) Jss allE BAT asp )
O A aas e lSuill Al Jalg L Aabaal mdbiadl Cilaal laial 5)5 50 4-10
G ) Al 558l (5355 Gum JUa) Gl 28l 5 2 b il Aol clinlly - LY il
L) i P dald Jldl ) 3 e dule sl Gl cliatl) il ol 5)
Apaad) clianl) el ) S8 sal () o) JLaai) (5350 LS Aoy AL
Loyl i asmg e e b (lis )€ el 5% DA ald J) (il 2l e 2 bl
D)y L)) il PA Ll oy 2S5 2 L)Y il g 3B il e daulud)
b mllad) laal @8 sty Wl oy AlS Galiasl J) o e
L) 3hsY) G aldls cclay¥) it Pla zlaady) Glisiae 3 il ale] 8)9 00 5-10
Jeag eyl @l 8 aald ulad) 2 Lad¥) (g5iue 30l Ao I aa iy (gpadll
Gsinsa g L) (A (5350 Las gl (2l haiad ol oY) cilalliia (e Ley aalY)
JLl (udy 2kl sanaddl (61 cluaidl (e maall Julasg dudyy e 30l 8aL)5 = Loty
L) @l DA A peadl 20
dabidiial) Ayl claa—11
Gl Lalad Jis 1) el laall G daell #1538 <0 bl 255 4] iliagi e e b
th e Jian lly daliie
Toalas Llals AaSon LT g ) A ) il (e apaell Q3 sl s Adps 1-11
Lot Alls eJlall (uly iy daial) clidailly = L) llis o A8 e 55 28l

125



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Lialy oY) Lulas (aibiad ASld) JSLa Jalal ¢cpulld) cullaall dadaes Jlall Jue Ao
Dhlae e el QulSaly Jlall ly 448 e il culaaatlly ~ L) el 30 jlasl 2-11
bl agal el Ll
Ll Ll (aas hEaly cile)y) ey 8 dualaall Glasbedl) ailoas Jalaty aulyn 3-11
coailadl) @l e aualad)
O LAY ae o Capatll L) clenalls ) el e iyl e aall o) 4-11
bt P Jlall Gl 4dlSs e daal) clially ~ L) clls 530 Jea cle Uadll ol
by ey
Ll udy 2l el glaal) Jlall (afy 245 e JLal) Ll 2l (65ad anlie e slaie¥) 5-11
28 Ally Ganlaall @bl e 3l cilaally = LYY el 530 Jalats 3us ayin (il
Al 8 ) gap

126



Apaa0) csdail) g LY il ) slis s e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

—J
Lapal) A3l aalpall Yl
1(2022) ipad) 2a sl

Available at: http://www.egx.com.eg

Al Al s oy 2S5 e el Jaasl (s 3 ((2018) capean audl ¢ (gslial
A.LAL: 63‘)\.;3]\ Z\.:JS 64;4,54.‘113.4.’/ ‘Q‘}L’hﬂ ‘i‘_‘hd 6”2.;1).544” LAJ}.JL’ BA:M\ Q\S‘).JJ\ LSA‘:
259-198 Lo L «Jsy) aaadl ¢ ualal) aladll (Uails

Ssines Anband) Tads 1) G e lall ) Guld "¢(2019) (IS sy ¢ Silly 5 Ao Ly o il
o JgY) 22l (L Aaals aylaill IS « Lovwlaal) Eipanlly Slahtl] dlae L padl
54-1 La

D3 galall A iansi ' SPSS galiy plisiul ilasy/ Julaill ((2015) ¢ dsa «cal
Bl (34,4l

S 7 Lad)) (gie on D e 8L < ST ¢(2020) coslh am daal slea ool
Sl ddae Ly ad) aald) G\, ) e daal Ay i Jla) )y 3l
e o= edsY) aaall (O ptally abll Aladll (uad cpe Aaala 3ladll 3S ¢ plaalf
.742-685

Lial) Aalll aalyal) :Lals

Abdel-Fattah, H., El-Shayeb, N., and Ameria, H., (2020), “Examining the Relationship
between Political Connections, Related Party Transactions, and Firm Value in
Egyptian Listed Companies: Empirical Study”, International Journal of
Academic Research in Business and Social Sciences, Vol. 10, No. 9, PP.

393-413.

Abdul Wahab, E, Agustia, D., Azmi, N., Harymawan, I., and Zakaria, N., (2020),
“Political Connections, Corporate Governance and the Cost of Equity in
Malaysian”, International Journal of Innovation, Creativity and Change,

Vol. 10, No. 11, PP. 795-817.

127


http://www.egx.com.eg/

e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Ahmed, A., McMartin, A., and Safdar, 1., (2020), “Earnings Volatility, Ambiguity, and
Crisis- period Stock returns”, Accounting and Finance, Vol. 60, PP. 2939-
2963.

Ahmed, F., and McMillan, D., (2021), “Capital Structure and Political Connections:
Evidence from GCC Banks and the Financial Crisis”, International Journal of
Emerging Markets, available at: https://doi. org/10.1108/]JOEM-03-2020-
0261.

Aldamen, H. and Duncan, K., (2012), "Does Adopting Good Corporate Governance
Impact the Cost of Intermediated and Non-intermediated Debt?’, Accounting
and Finance, Vol. 52, PP. 49-76.

Al-Hadi, A., Habib, A., Al-Yahyaee, K.H. and Eulaiwi, B., (2017), “Joint Audit, Political
Connections and Cost of Debt Capital”, International Journal of Auditing,
Vol. 21, No. 3, PP. 1-45.

Allyannis, G., and Weston, J., (2003), “Earnings Volatility, Cash Flow Volatility, and Firm
Value”, Working Paper, University of Virginia.

Al- Momani, M., and Obeidat, M., (2017),” Towards More Undestanding of the

Financial Leverage Controversy: The Evidence of the Industrial Firms at Amman

’

Stock Exchange”, International Journal of Economics and Financial Issues,
Vol. 7, No. 4, PP. 189-198.

Alonso, M., Palma, N., and Simon-Yarza, (2022), “The Value of Political Connections:
Evidence from Chines Anti- Corruption Compaign”, Journal of Institutional
Economics, Vol. 18, PP. 785-805.

Arianpoor, A., and Asali, F., (2023), “The Impact of Earnings Volatility, Environmental
uncertainty and COVID-19 Pandemic on Accounting Comparability in an
Emerging Economy”, Asian Review of Accounting, available at:
https://doi.org/10.1108/ AR A-10-2022-0257.

Aubert, N., Kern, A., and Hollands, X., (2017), “Employee Stock Ownership and the
Cost of Capital”’, Research in International Business and Finance, El-sevier,

available  at:  http:  www.Sciencedirect.com  [science  /article/  pii/
S0275531916304524.

128


https://econpapers.repec.org/article/blaacctfi/
https://econpapers.repec.org/article/blaacctfi/
https://www.researchgate.net/profile/Khamis_Al-Yahyaee?_sg%5B0%5D=Wcng1yHGaXM4a5uZxPB3HCOw0zuaPiz8iAIBcydtB5AO0-GCIstvwToOq7AFY6F8DWOBuw0.H5m_PaOLKjsZ0ulx1Tj2AhhfqRHMp936B4m_nPQOsivC3Hg4tBuRnGPa_Pyp48ys1yyWgyEhGRgWkKKwkxSFKA&_sg%5B1%5D=tvZiucXPADKhVVWYkXGAsP4aK1m1XWnICGTRax4qDFztgkKh0Bj7eK9N6cnimvqKgIK3718.813dCB35UOt0Tai89pPAYGUjgXxXCMlODm3au0_UYp5k49agXPaO9YGq7Lyd0RxqU5QOaqC6hbnZWiJZj0ae9Q&_tp=eyJjb250ZXh0Ijp7InBhZ2UiOiJfZGlyZWN0In19
https://doi.org/10.1108/ARA-10-2022-0257

e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Basheer, S., (2003), "Your Guide to the Statistical Program SPSS', Tenth Edition,

Arab Institute for Training and Research in Statistics, Iraq.

Beatty, A., Weber, J. and Yu, J., (2008), "Conservatism and Debt', Journal of
Accounting and Economics, Vol. 45, Nos. 2-3, PP. 154-174.

Bencheikh, F., and Taktak, N., (2017), “Political Connections and Debt Access: The Case

of Tunisian Firms”, International Journal of Economics and Financial

’

Issues, Vol. 7, No. 3, PP. 180-185.

Bliss, M., and Gul, F., (2012), “Political Connection and Cost of Debt: Some Malaysian
Evidence”, Journal of Banking and Finance, Vol. 36, PP. 1520-1527.

Block, S., Hirt, G. and Danielsen, B., (2012), "Foundations of Financial Management",
McGraw-Hill International, International Edition, available at:

https://www.amazon.com.

Boubakri, N., Guedhami, O., Mishra, D., and Saftar, W, (2008), “Political Connections
and the Cost of Equity Capital ”, Journal of Corporate Finance, Vol. 18, No. 3,
PP. 541-559.

Brealey, R., Myers, S. and Allen, F., (2014), "Principles of Corporate Finance',

McGraw Hill Education, 11th Edition, available at: https://www.amazon.com.

Chen, Y., Chiplunker, G., Sekhri, S., Sen, A., and Seth, A., (2023), “ How Do Political
Connections of Firms Matter During an Economic Crisis?”, Discussion

Paper Series. I Z A Institute of Labor Economics.

Coman, F. (2011). “How does Information Asymmetry Manifest in the Cost of Capital?”,
Economics, Management, and Financial Markets, Vol. 6, No. 3, PP. 154—
159.

Dreyer, J., (2010), “Capital Structure: Profitabilty, Earnings Volatility and the
Probability of Financial Distress’, Master Thesis, University of Pretoria.

Dudley, E. and James, C., (2015), “Cash Flow Volatility and Capital Structure”, Available
at: http://www. SSRN.com 2492152,

Egghe, L., (2019), “Political connections and tax avoidance analysis in Belgiuny’,

Unpublished Master dissertation, Ghent University.

129


https://www.sciencedirect.com/journal/journal-of-accounting-and-economics
https://www.sciencedirect.com/journal/journal-of-accounting-and-economics

e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

El-Shayeb, N., (2023),” The Moderating Impact of Political Connections on the
relationship between Cash Holdings and Firm Viability in Emerging Economies:
Empirical Evidence from Egypt”, Scientific Journal for Financial and
Commercial Studies and Research, Faculty of Commerce, Damietta
University, Vol. 4, No.1, PP.69-103.

Frank, M. and Shen, T., (2016), "Investment and the Weighted Average Cost of Capital’,
Journal of Financial Economics, Vol. 119, No. 2, PP. 300-315.

Gujarati, D., (2004), "Basic Econometrics’, Fourth Edition, New York, the
McGraw—Hill Companies.

Hallsten, M., Korpi, T., and Tahlin, M., (2010), “Globalization and Uncertainty: Earnings
Volatility in Sweden, 1985-2003”, Industrial Relations Journal, Vol. 49, No.
2, PP. 165-189.

Harjan, S., Teng, M., Shah, S., and Mohammed, J., (2019), “Political Connections and
Cost of Debt Financing: Empirical Evidence from China”, International Journal

of Economics and Financial Issues, Vol. 9, No. 1, PP. 212-216.

Hunt, A., Moyyer, S. and Shevlin, T., (1997), “Earnings Volatility, Earnings

)

Management, and Equity Value”, Working Paper.

Huq, A., (2016), “Effects of FEarnings Volatility on Cost of Debt: the Case of

Swedish Limited Companies’, Master Thesis, Dalarna University, Sweden.

Hussain, H., Rus, R, and Al-Jaifi, H., (2019), “Direct Agency Cost of Equity, Cash Flow
Volatility and Dividend Pay-Out: Evidence from Pakistan”, Journal of Social
Science and Humanities, Vol. 27, No. 1, PP. 327-344.

Ikhsan, S., (2022),” The Effect of Return on Equity, Current Ratio, and Earnings
Volatility on Capital Structure”, International Journal of Social Science and
Business, Vol. 6, No. 4, PP. 478-485.

Ilyas, M., Jehangir, M., and Ahmed, A., (2016),” Earnings Volatility and Capital Structure:
Empirical Evidence of Non-Financial Firms of Pakistan”, Journal of Business
and Tourism, Vol. 2, No. 1, PP.33-39.

Jayarman, S., (2008), “Earnings Volatility, Cash Flow Volatility, and Informed Trading”,
Journal of Accounting Research, Vol. 46, No. 4, PP. 809- 851.

130



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Joos, O., and Ohlin, J., (2017), “Capital Structures Influence on Volatility in Times of
Financial Distress: An Investigation on Capital Structure as a Volatility influencer
before, during and after the European Debt Crisis on the Stockholm Stockholm

Exchange”, Working Paper, Umea School of Business and Economics.

Junus, O., Nasih, M., Anshori, M. and Harymawan, I., (2022), “Politically Connected
Independent Commissioners and Independent Directors on the Cost of Debt?”,

International Journal of Financial Studies, Vol. 10, No. 1, PP. 1-19.

Karimli, T., (2018), “The Impact of cash Flow Volatility on Corporate Debt
Decision’, Master Thesis, University of Budapset, Hungray.

Keefe, M., and Nguen, H., (2020), “The Influence of Cash Flow Volatility on Firm use of
Debt of Different Maturities or Zero- debt: International Evidence”

’

International Review of Economics and Finance, Vol. 86, PP. 684-700.

Keefe, M., and Yaghoubi, M., (2014), “Does cash Flow Volatility Affect Firm Capital

Structure?”, Working Paper, Victoria University of Wellington.

Lee, E., Walker, M., and Christensen, H.,(2008), "Mandating IFRS: its Impact on the
Cost of Equity Capital in Europe" The Association of Chartered Certified

Accountants, Available at: http://www .accaglobal .com/content.

Liu, H., (2010), "The Influence of Ultimate Ownership Structure on Capital Cost’,
Master Thesis, Southwest Jiaotong University (People's Republic of China),

available at: www.proquest.com.

Liu, H., and Zhao, W., (2023), “The Role of Political Connections in Bad Times:
Evidence from the COVID-19 Panademic”, Economic Letters Journal, Vol.
224, PP.1-5.

Mehta, A., Sohail, A., Rehman, S., Naqvi, F. and Sair, S., (2020), “Pakistan's Political
Economy and Stock Market Returns”, Academy of Accounting and Financial
Studies Journal Vol. 24, No. 4, PP. 1-10.

Memon, Z., Chen, Y., Tauni, M., and Ali, H., (2018), “The Impact of Cash Flow
Volatility on Firm Leverage and Debt Maturity Structure: Evidence from China”

’

China Finance Review International Journal Vol. 8§, No. 1, PP. 69-91.

131


http://www.proquest.com/

e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Minton , B., and Schrand, C., (1998), “ The Impact of Cash Flow Volatility on
Discretionary Investment and the Cost of Debt and Equity Financing”, Journal of
financial economics, Vol. 54, No. 3, PP. 423-460.

Nguyet, A., (2017), ”The Impact of Eanings Volatility on Earnings Predictabilty”, Global
Business and Finance Review, Vol. 22, No. 2, PP. 82-89.

O'Brien, R., (2007), "A Caution Regarding Rules of Thumb for Variance Inflation
Factors", Quality & Quantity, Vol. 41, No. 5, PP. 673-690.

Orens, R., Aerts, W., and Cormier, D., (2010), "Web-based Non-Financial Disclosure
and the Cost of Finance", Journal of Business Finance and Accounting, Vol.
37, Nos. 8/9, PP. 1057-1093.

Pongrangga, G., and Kurniawati, A., (2020), “The Effect of Earnings Volatility on
Borrowers Cost of Debt: Evidence from Indonesia”, Media Ekonomi dan
Manajemen, Vol. 35, No. 1, PP. 19-33.

Puspitasari, N., Simbolon, I., and Sari, N., (2019), “Cost of Equity: Disclosure, Size, and
Political Connection “, Advances in Economics, Business and Management
Resrarch, Vol. 143, PP. 46- 53,

Roddenhof, J., (2019), “Identifying the Value of Liquidity: Cash Flow Volatility,
Real Asset Liquidity and the Implied Cost of Equity Capital’, Master's

Thesis, University of Twente.

Rusdiyanto, I., and Nasra, M., (2019), “ The Effects of Earnings Volatility, Net Income
and Comprehensive Income on Stock Prices on Banking Companies on the

Indonesia stock Exchange”, International Review of Management and

)

Marketing, Vol. 9, No. 6, PP. 18-24.

Santosuosso, P., (2015), “How Cash Flow Volatility Affects Debt Financing and Accounts

Payable?”, International Journal of Economics and Finance, Vol. 7, No. 8,
PP. 138-145.

Sengupta, P.,(1998) , "Corporate Disclosure Quality and the Cost of Debt', The
Accounting Review, Vol. 73, No. 4, PP. 459-474

Shahid, M., (2018), “ The Impact of Earning Volatility and Cash Flow Volatility on
Firm Value: Evidence from Pakistan”, Master Thesis, Capital University of

Science and Technology, Islamabad, Pakistan.

132



e Al BB g LY LB ) sli e e Byl /3 claly Al ue ygale oM /30l 0358 plo de /3

Suto, M. and Takehara, H., (2017), "CSR and Cost of Capital: Evidence from Japan",
Social Responsibility Journal, Vol. 13, No. 4, PP. 798-816.

Tawtik, O., Elmaasarawy, H., and Albitar, K., (2022), “Political Connections, Financial
Decisions and Cash Holding: Empirical Evidence from Gulf Cooperation
Council” Journal of Financial Reporting and Accounting, available at:
https://doi.org/10.1108/JFRA-10-2021-0382.

Tee, c., (2018), “Political Connections, Institutional Monotoring and the Cost of Debt:
Evidence from Malaysian Firms”, International Journal of Managerial
Finance, Vol. 14, No. 2, PP. 210-229.

Tjondro, E., Halim, M., and Iskandar, A., (2020), “Earnings Management, Income
Volatility, and Cost of Debt”, Advances in Economic, Business and
Management Research, Vol. 158, Proceedings of the 5" International
Conference on Tourism, Economics, Accounting, Management and Social

Science (Teams 2020).

Wisnu, W., (2019), ” The Effect of Mandatory IFRS Adoption on Earning Management
and Political Connection as Moderation Variables in Companies Listed in
Indonesia Stock Exchange”, Russian Journal of Agricultural and Socio-
EconomicVol. 86, No. 2, PP. 203-215.

Xie, J., and Zhang, Y., (2020),” Anti-corruption, Government Intervention, and
Corporate Cash Holdings: Evidence from China”, Economic Systems, Vol. 44,
No.1, PP. 1-23,

Zachariadis, K., (2020), ” Corporate Capital Structure Determinants: Evidence in
the US Market’, Master Thesis, University of Thessaloniki, Greece.

Zhang, J., (2013), “Accounting Standards, Cost of Capital, Resource Allocation and
Welfare in a Large Economy”, The Accounting Review, Vol. 88, No. 4, PP.
1459-1488.

133


https://doi.org/10.1108/JFRA-10-2021-0382

