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The effect of peers’ decisions on managers’ decisions about sticky cost -
the modified role of institutional investment: an empirical study

Abstract

The research aimed to test the extent to which the Firms decisions regarding the
levels of sticky cost are aftected by the decisions of the peers in this regard, in
addition to examining the modified role of institutional investment as a control
mechanism on the relationship between the influence of peers and the levels of
sticky cost. The peer effects model was applied to a sample of 93 Firm registered on
the Egyptian Stock Exchange during the period from 2013 to 2020, with a total of

737 observations.

The results of the study showed that there is a significant impact of the decisions
of the peers regarding the levels of sticky cost on the decisions of the firm at the
level of the sample as a whole, The results of the study also showed that there is a
significant impact of the decisions of the peers regarding the levels of sticky cost on
the decisions of the firm at the level of large and small-sized firms ,as for the level of
high-profit and low-profit Firms, the results showed that there is a significant direct

effect at the level of low-profit Firms only .

The results of testing the effect of institutional investment as an interactive
variable on the relationship between the peers regarding the levels of sticky cost and
the decisions of the firm showed that there was a Significant impact of institutional
investment on this relationship at the level of the sample as a whole, At the level of
large and small-sized firms, it was found that institutional investment as an
interactive variable has a significant effect in the context of large firms only. As for
the firms with high profitability and the firms with low profitability, it was found

that there was no significant effect of institutional investment.

Keywords:Sticky Cost, Peers effect, Institutional Investment.
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LD (e 0Sa ) @ylall aal ey Aol 2l 8 @yl sl 6 o Laills sl
.(Matsumato et al., 2022) oyl V36l ayla¥) 5y08ll 5alsy ol chls) Jlas))

Glaal (e Blaiad ling Aiune Slojlaas asi ehaill (e 35Sl Zeal) o Guaall (g0 28 -
o L) (A ) dose ¥ Laia) (e agy 63 51 eclunylaall o2 sLiialls mlloadll
Gl ladd)

sltial) dmy (o Lebnad 5l 3lpalls Lalisa¥) ol gl b3 58l Jlake 2psaidygeia -
Y e Julaill 3l Gl JaaY) Jhall May) e cppls st agil ol o i) Lol
slas ylasa s Gopaall Jae 233 Alilisad) aiatl a5 g ccallall ana aliss) ff g L)
ciliie 3 Oslen agdl sl 250mall Aulay1 LAl (653 (e Gupaall eVga (S 13 Aald cgfylail
ylail) L) e Telal

Geae dany slindls mlladll laals cpdla) collad) (8 e Ledila e sliiall olaf 25lae -
Acliall Gui b Leihlai Alie Z LYy RIS (e (une (S5isa (3akal Jaghuin iad cilitial)

ecpmall Lyigall Caglaall o AalSH cpliial) bl i ola slylail) culysl Las of o<a -
el Al agilal aulie o adiey Lo Wle agilile tanty Alleall 3ol 3 Gyl aviid
Ao sanal Zondlls oY) o adias ()Y sl Janae ) Augadall caluhyall e el e 30k
& Arand) oAbl adlay chaill aa 38155 b8 SA3) () Os el s oS e bkl
.(Jenter and Kanaan, 2015) jilslly clilSdl (o Gaes (S5 Gakals Allenll (3l sul
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Sl Jlaal 3005 ey o 3 Gl aal 05 o oSa B ) Ui 5o alidy] -
Lol laslaal) 3asa (alids) v copaall (sal aSB aae il 52l Aag colylailly
pie st 33l cailas clebans b 3hsalls Blia¥) s Ma3) (G cpaal Lo daiay A
alasdl Asad) oY) e clylall oda A olas o<t
alay Aalkall plad) bl Jlae o Leihdas slasall il JSLae of Gl (g elld ) dali)
bl 5l aga o LS el wall duayll Gl e Zllall dayl) il el caslyy) LS
Ol 3] ChlA G Y i Ae il 1A ) AU cplinall sl cilisslaal 3anaS
O Al ol saga Ao S a8y odadd Ly slandl Z Ll e 55i5e 24K @lgls (LG axe
Analaall Glaglaall eodiie @hlE e o
Sl cplaal) bl clules (o ellaill HEG (s3e (e 3aaT dsaal 525 Gau Lo egain
iy Al i) bl A id) cppanall il cul€ 1) Lee CasSH A glang Lyl 2501 8
) Gl At lua oy ehlaill eVia e Jtie IS 32 Ll o el ey Ualsl adlas)
fMal sl e Gl
oLl AR dglu JilaS ase il ghenes Bl (ga) AR dlgbu Jila are il gl Sl -
Aol T ade il gianay ehpill) il cp A Ao pnal) Jliiad) i 2-1-5
dalssty
Al sai cppaall gl olal e aan of 4l e oY) oY) e Alad 2408, T 25as
sl Ao 5Kl Gall Jslay oal) 1 g L slana) cildaad sliadl jlaal) G cajaii cilulaa
ljladll Gali ol ydail) eholud cppaall ulatind (e aall 8 ogall L) 4aely o oSar 63
el laill aa 38N Sl 3ple 513 of laiall orab liiall mlladl Glaal calaal ass Y )
13 V) elydail) gl Slas YT s)laY) e camns (Ralally 2ilall G Alialidl ) 6 i o s
LAl Bsa 2l €
ahhd o Ll 8 S e e A W s lll (e S plaial aunsgal) L) JU a8y
A Led 235 ) elaidl (gaa of (Fairhurst and Nam 2020) Gy cinal Cus 55!
A Aabal) ciliasiy alaall 3lye Ganads slad Al s Ja3 ) Osber umgal) L)
Al saa el 1) agany ST Al bl g las el il o6 clanad) s2a b 4
A 0sSs ehlaill 58l o e clal] dad Chaay slinally mlbiadl Gilaual Cilaal 3a olasl 3
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ommipall L) Fas g adan Y il & uSally eledlaly slaia) daayy o il
Gan gy Ll sland) Zmsy e aghhi (ulSa) a0 e il Gaey el 3Slaa (g el a5k
o Al By Adnplas Jaal) s () Jaal dllg ciliiiall o34 (8 23 eblall il of Al
Jue of (Kaustia and Rantala, 2015) Gy ciaagl olai¥) i 85 . ol daill ads Dl
) RSl (S oy i) 8 3oy shlall il ae G s cppad)
DY) dasd G Aysine duladl WDl dla of ) (Karasnehet al., 2019) 4wl cliagis
e ) o)) gl LAY A caly LaSs ¢ Ll elaly slsnd) isle 8 wsall
sLiidll cildee skt aund sad adlgall Calyils Cppaal) )8 Lalias il dlilal] o sleal)
o LS L lalaal) S (a8 aclid Adlia) cBllas ydgng 5l acall and DA (e
(Cornett et al., ciluhy P& e sLaia) elaly amsgall Sl s AulasY) A e 3asal
2007, Sanad 2019, Maama et al., 2019, Lin and Fu 2017, Kansil and Singh,
3 L ) Aalagy) A0l oda ) ye il yall 02a caxa ) 235 2018, Alodat et al., 2022)
o1l daliag duagi Ao 508 A aglaat Allan cuhals s sl e Ggrasnagall () Tl
comrall ey Gilled) e aally slaall olal Ao ST JC8 S5l e aajbals Gl
3G pae Ciligive (aidiy saall Aol Clujles Gl Ao cland pats ) ALy
(Cheng et i cliag slasal elal e ussgal) HLanndl olady) Ll Culay - cilasledl)
LeS eslinall ALl il sasa Ao osnsgall S (g5 ol 8B say M al, 2017)
csgal) LAY A (s Aagies Alag) AL 2505 ) (Thanatawee, 2014) uly clas

Ll dad
ol il e ) ) i) 32 lea (et e e s b

sl gt AR gl Jhlad are il giane Cpm ABll e esnal) SLELLY) g
L) (ol AR gl Jilad e il gisay
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el Gu By Jinadl z el ) (KA s g

Jirall psicial)
o pal) LY
(I
Gl i) Q sl )
i) (5 A4 I e e el 5 M i e S e
(Sc) (Peers — Sc)

A8, &) e

_alaadl Py sl e
sl s Ja

hpiiall cpn GlBlally Gl zagai i1 J<&

daadatl) Ayl 2-5

i elys el il Gigdy sae e sl Aglaa ) bl sda A (e Gaaldl e
Gl il Ayaad) Ll 6 2K ilu BLa ae Gligine a5l 30030 Al ()
ol Bl pae ligivay ellill 5l G A8 o il S 35 il (520 00
lans el ana st clehyal gkl Al Jslim Calaal) sda uiad Jus 8 .44l
A (gl chlidl zila debua euld Gyl duhall Gt maua s clibd) e Jpasl)
) DAy (gl Laal B i) i Ll il elian!
clibd) Ao Jaaal) jalaag duhl) die 1-2-5

P Lpad) Laysd) & Alad) Gliidl paen 2007 Luhal) Lue ana aad Sl aly
alise (229) clawdl oda 22 Jaa) &l 285 — uhl) adine —(2020) s (2013) o 55
et AL laally gl a3l i) g Unal) ) i ) i) aen sledind o3 o3
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slita (47) gUadll 138 ) cain 3 clasa) sae gl 285 dAalal) el )k @llds 3 adll
Sl yasiall a0 (uld AlKay @llyy cliie S cpe J8 el e Uadl) slaiind &5 WS
S5 Y il el 3 LS ¢ el (6) clelbaall sda sae a1l i Al il e
Al aaa iy @lld gpun 85 3las (83) lasae s Auhall ilstie auen (e ALIS @il Leie
Sl iy Aaleial) SULA LS aan a3 285 aaline (737) lalie Jleaal slas (93) Sl

.-Thomson Reuter ais JUA (10 8)pdiall Al 22l 55k e Al

Wl (kg duahall cfpria 2-2-5
2 i) 1-2-2-5

el 13a Gl 8 Gaald) aae) adg L) gal 2ASH) @l (ggiie 8 aalill pana) iy
(Anderson et al., 2003) 4. il Jull z3sall o

Log (Cost it / Costi,t1) = Bo+ Bi Log (Revir / Revir1) + B2 *Dir * Log
(Revir/RevyT1) +eir

HGITTN

Lsaia (T) 50all 4 (i) 4500 243l JleaY el siylesll : Log (Cost i1 / Cost j 1)
(1) B S
Lsaia (T) 55l 4 (i) 4580 Glegsall @lalyy xadall el : Log (Rev i1 / Rev i 1)
(1) B S
e aaly Aail) 33k (T) sl (3 (i) A0 cilanal) o) alias] ) el ans wiie D g7
DGR e Aadlly (T) 35l Classe (mless)
Ul (A Cos Qlaaty) EOllas and pga (8 24 gl (Goina 2aaT & dgail) 138 Jla 8
Al & W By + By) < (By)0sSs ciusins 3l (Bo) 1)L 05 eV il e oL
<l 13 Wl (B + By) > (By) 05 Auginn dunge (Bo) 5)La) 0% Jan Jilanal e sl
sl Al 0S8 A G jhia (g5l (B)) dad
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Jtal) jarial) 2-2-2-5

Gin (e B say ((Peers_Sc) elylall gal Zalkall elslu (giia A Jiiadl puiall Jic
tbmndl Tl ala iy G liiiall 221K @l (unlia Gty (uliys sLiiall 2l ool
Jtadl il oY Tl bl oma Jaa 1) slasall slesind pe g Uil iy clind) <yl
A Al sda e alially (Endogeneity) Jalall S Ui 2 sl ) AV 4les 2
T asad Gkl fag aliaie JS Lailiad WSy (Instrumental Variable) cllal juia aladiul
O 13 W zlmuy Two stages Least Square (2SLS) gils all 53 (gyaall clapall jlass)
. (Ecca 2023) shaill o¥sa (e i (o Al AEN e g eldaill Jangia
Jazal) yadall 3-2-2-5

sLa gl A g 8 aaamy (65 o(11)  asnsgal) L) Ao 8 Janall il iy
2ah ety uiies uiall 138 (el wig ¢ onelall St gl Jia Carniie (i ASsledl
oo 5 ) 6slat AN pead (B e i ASka pgad 35a Ala (o 2aly Al
el DAy jea daddlls (%50)
LB @pria 4-2-2-5
Jsay! Jeal ralall aijle il 4uld 2 :(Size) slisd) ana -
cdarl) s s sland) Gl e 55l agdall Sijle ML 4uld 2 t(age) slasd) e -
5yls (T) 5ymdl) o ilansall 8 sl Clm DA e 4sld 215 1(SG) lanaall sai Jana -

(T=1) sl N Lisasia (T-1)
wagdll clad) zila 3-2-5
Aol (Soiunag slpaill LRI gl (Gyiuna (o AL JLd) :JgY) zigalll 1-3-2-5

slacall dalc)

delua S (Leary and Robert 2014, Seo 2021, Ecca 2023) wlu)p jhe Ao
S sl J3La axe @lysie Gl sLatl chhd cul€ 1) L jlaay Jal ohdadll ab 2350
Nl el el s

Scijr = Bo + B1 Peers_Sc jjr + B2 Size jjr + B3 SG jjr + B4 Age ijr + Sector FE +
Year FE + e
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HGITEN

(T) E‘)'.'\ﬂ\ u.‘n (J) gbj:u&\ e gana Lsﬁ (l) BS}:A& sl ila pae (Sa Sc iT
3adll A () el Ao sana (A IS8l Aall) gl Jild are Sligiue dangia 1 Peers_Sc yr
() 33 052 (T)
(i) ehhail) de sene A (i) 2S5l Jpal) Jleay xudal) Sile b Luls sLiial aaa @ Size g
(T) 55 3
(T) 'é)'.'\d\ ‘_g (J) ;\)L.J\ ic gana bﬁ (l) 35)&” Calaasal) 5 Jaa 1 SG iT
(i) Ayl Jalaall 3 s 35580 Gusli e 55l el angle G Lalee sLasdl jee @ Age g7
(T) 3all (j) edail) e gana 8

bl CaBEA) (e caleUadll A (g3 el et ¢ Year FE (Sector FE

((2SLS) gitlayall 53 (gyall cilanall jlasil Jaae Gads DA e zisalll 138 @ 2y
Peers_Sc (i lasil ADle A4l 33y e Peers_SC ad juead (A1 Alayall 62y G
s el slane JS (ailad (uSay Instrumental  Variable clidacal e (il b aaieS
$Al) Y aled) g

Peers_Sc jjr = Bo + B1 IV yjr + B2 Size yjr + B3 SG v + B4 Age it + Sector FE +
Year FE + e j

HGITTN

Alally e uueil) S Ayl oda s 4558 JSI peall Jadll el S eliha¥) jusdl : IV
Jya) e

A Alalead) 8 jlasiY) 3l DA (g 48lindl g
ROaijr = Bo + B1 Peers_Roa jr + ejjr

e ijr = ROa T — Bo — B1 Peers_Roa jr

LY Alasall 6 st 5 ) Peers_Sc ad e Se o Jlas) iy Al alsjall g
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Ot Al o | mnal) Laiiadd Jasal) 530 sl @ AU zigalll 2-3-2-5
plaiall (o) 4Rl gl Jilad ade iy ghenay sl AASH) @lgbas Jilad pis il giona

gy oydail) (ol 4Kl Jila are Glgiue G AR e wgall L) )
1 e uell o<as e lelall Jlaa¥) Cglad e alae¥) Sy slisal sal ZalSal) ol Bla e
) Asbeally = 3 sl

Scijr = Bo + B1 Peers_Sc ijr + B2 Il jir + Bs (Peers_Sc * D_II) + Ba Size it + Bs
SGijr + Bs Age ijt + Sector FE + Year FE + e j;

HGITTN

o gall Ly dwa s I
degana (A OIS A LG aae bigiie asgia o Ao il 4831 @ Peers_Sc * D_I
e gall Ly ol dail)
Lupall clyial dudagll cslaay) 4-2-5

bl ebads A Aulu) clyanall dupea gl clebian) (1/2 dsaa) S Jsaall Giaya
cliad) (gal 2al<ll @l Jila are st (glaall Gihai) g L) Joaall s (e oDl
Gl oda G onadl) Guilatll pae (W s Lae cAaliall 5558 DA Lpead) daa)salls Asidl)
Al i iy cile Uaall Cdlia) uilan clinall ana aBEA) e #3055 28 (53l
osladll e Ja Lea ceblaill (gl 24l Sl axe Sl (laall CabatY) (mleds] BB (s
Al el Bl are Gl sier Gl Lad ehhaill G ol

Ay 2S5 (Lajaey Cliiall anay ety Lo Aual) liie o o (uilad agay Jaadl LS
s Gl 28 Sl s Jasas Gl Lady chpstiall 03¢ (lanall Calad anil) (aleasy)
Gl Lad Ll L sl 13 (g)lamal) Calyad) g L)) sty e 13as (%83.6) ¢(%64.37) o e
paes Al il (sad gl S L 8 g Ll dpmg Jandly ssall L) duuy
bl die 8 gl LU el sl SIS a5 calind) sda (sal Auaall o3a uilas
Led (i Aal) i 0 (%39.2) o Jsandl 138 (e Laadl G ¢(2/2) Jsan dazaym 53
o Ly Al il (e (%60.8) of LoDl (s (8 ¢(%50) e ongall SN A
il dgas e Ja Lee ciliiall o3gd (glaaall Cibai) (misig o(%50) Co asmsiall HLénY)
ccaliial) oda
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Luhl el Lbagh clglaay) :1-2 Jia

Variable Obs Mean Std. Dev. Min Max
Sc 737 0.866 0.709 -0.484 2.215
Peer_sc 737 1.462 0.013 1.434 1.489
1 737 0.522 0.276 0 0.955
Size 737 20.698 1.65 16.821 24.908
SG 737 0.113 0.369 -0.643 0.836
Age 737 7,59 0.009 7.564 7.604
Al e B pdal) Jlaiadd o) aojgill :2-2 Jgaa
Il D N Mean SD Min Max
0 289 0.23 0.161 0 0.5
1 448 0.711 0.134 0.501 0.955
Gfpriall o bala N ddgias 5-2-5
Gpaiial) o dald YY) A8 ghan 132 Jgan
Variables (1) (2) (3) (4) (5) (6) (7)
(1) SC 1.000
)
Peer SC 0.139*** 1.000
(0.000)
3) N -0.068* -0.053 1.000
(0.064) (0.151)
@ 11_D -0.082** -0.016 0.851*** 1.000
(0.026) (0.670) (0.000)
(5) Size 0.004 -0.160*** | 0.145*** | 0.101*** 1.000
(0.922) (0.000) (0.000) (0.006)
(6) SG 0.091** [ -0.216*** | -0.046 -0.042 0.048 1.000
(0.013) (0.000) (0.212) (0.256) (0.195)
(7) Age 0.055 -0.014 [ -0.228*** [ -0,148*** | 0.117*** | 0.008 | 1.000
(0.139) (0.710) (0.000) (0.000) (0.001) | (0.838)

*x% 0<0.01, ** p<0.05, * p<0.1
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e A3l @gle JAld are Gilbigive (g Goina (g Dl agas Jaadl L)l Jeanll (e
Lol L (%) dosine gsiue die @l cilind) ol 24l sl J3la ade gl ¢l yail)
e Gsine IS5 Lala) Slaad) s Jame Jadiyy LaS ¢(%5) gsina (g5 2ie elldy el
sLall ans o Aogiee bl ADe aa g Y s & coliad) 8 2l ol Jila axe gl
Ao Al (g L) 6-2-5
o Al @b JEla ane il gina il (0a) Jo¥) xRl SLad) Aa 1-6-2-5

cilaial sal 4Kl ol Jilad ade by g o gylait)

i are Cilysie Ao shylaill () 2K @lglu Bl axe ligie il g0z sladl Sy
Hos (S Ll (ggine ot ag Jalaill Cligiie EDE UL 8 claad) gal daikl) b
rityally Ambiiall Al ) liidl (ggine e b canall 5 5yia cliid) (geiue

e aakall pladl dball Glas eldall cly)yd il e Aslaasy) A8kl jladl e Jaadl
<l gam gy WS @llig glia U Caya 4w Bubd e 380e a9a olall 13a & cliad) cly)i

:Sul
: = Curve fit for SC
w -
! -
€ i = Observed
= J| - Quadratic
! ©

Gl 42Kl Solug eflaill AR ol (s dadadl) a8 ABMal) 2 (<&
ehylaill (sal ZalSHl) @l J5la ade ligine G Aoayk ADNe apay Baadl mlad) U< (e
Lo olplall Zalall gl J5la3 ade clygsiaal elldg cclinall (sal 24Kl @l gl J5La pae gl
ALl oda ,HLaaYs (pamlaadyl L Leillan slanall il Tay (ssiall 1aa axys (1,46 1 ia) o
zisai 3 (Peer_Sc2) ehyaill (sal aaall dlslis Jilas ade yuiie gape ddlia) (e 2 Lilias)
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ehydaill ool aaall gl 3l are Gl o A J3la aae 8L elldy Al
sland) sal 24l @l Sl ate il giusa
pdanll DAY gl Gl (8 JsY) Gl il mils Gase o G Lads
JSS Al (Gginn o S Gl JLad) dag 1-1-6-2-5
sl (sal Al dglu Jila ase b gina il jland) gigal il :4-2 Jgaa
JSS Al (gginna Ao Slaially Aol dolu Jilad pse Sl gia o

Cocf. St.Err. | t-value | p-value | [95% Conf Interval] | Sig
Peer_SC 1403.389 | 329.577 | 4.38 0 775.07 | 2031.709 | ***
Peer_SC2 -482.689 | 109.519 [ -4.41 0 -697.35 | -268.045 | ***
Size -0.02 0.013 | -1.60 0.111 -0.045 0.005
SG 0.082 0.064 1.28 0.2 -0.043 0.207
Age -0.13 2.866 | -0.05 0.964 -5.747 2.486
2013b 0 , . . . .
2014 0.62 0.089 0.70 0,483 -0.112 0.237
2015 -.145 0.09 -1.60 0.109 -0.322 0.032
2016 -0.05 0.09 -0.56 0.578 -0.226 0.126
2017 0.044 0.09 0.49 0.628 -0.133 0.22
2018 0.078 0.091 0.86 0.39 -0.1 0.255
2019 -0.091 0.093 | -0.98 0.329 -0.273 0.092
2020 -0.011 0.098 | -0.11 0.909 -0.203 0.181
group(NAICSSectorN~1 0 . . . . .
3 0.627 0.198 3.16 0.002 0.238 1.015 | ***
4 0.458 0.182 2.52 0.012 0.101 0.814 **
7 0.556 0.171 3.25 0.001 0.221 0.892 [ ***
9 0.648 0.192 3.37 0.001 0.271 1.025 | ***
11 0.277 0.203 1.36 0.173 -0.122 0.675
Constant -1018.191 | 235.104 | -4.33 0 -1478.987 | -557.396 | ***
Mean dependent var 0.866 SD dependent var 0.709
R-squared 0.276 Number of obs 737
Chi-square 107.307 Prob > chi2 0.000

*kk p<0'01| *% p<005, * p<01
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s Al Wl Jila ade Gligie (s AL jlaatyl zisal Sleban) (4/2) ds2s Ly

aaa s O el S slaall (ool 23S glu Bla are gy e uxiaS o)kl

(Year iyl i 23 gail) et Cailay duly lpiieS slinall yeey cilanall sad Janas sLiiall

OSar Jsaall 13a 8 da i sall leliany) esum iy (Sector  FE) cileladll i <lli<, FE)

Al bl (bl

(0.000) (Prob> chi2) iad cualy Gus chariall ¢ Bl i 8 JSK 7 3 gaill L -
Slhd o (A s 3 S8 (%27.6) (R-Squared) ded cuals ((%5) o S a5
ChLA (e (%27.6) st Al clyuiall 35ag (s b elydail) (gal ZalSll L) ol slul)
alasad) e o 2l bl bl Al

ol Al Galaall dludl Glbigine G sdie (U) a4l it e Lol ABle aag -
U 2gae A o2 Tad G alasd) e e 2aKall cplad) Gl ciligiaag o il
il 3305 ae 3Ll (g5iana Ao BaS ulinall dsbd) ciligine 33l 4 el (s3pha
Salodl 5l Tay sl 128 2a5 (1.46) (st Aa elldy ohlaill ool dalSall cplaall &gl
slasdl b @iy e (e clianyas aliad¥) (8 ehlills slaall (g5 Ao 2SS plaal
cehyail) a Aa15ial) el Cldite sae (B Leleay 8L 138 o Ll Leihay 5l 3 e
il g g Lol glall 8 aleai) fay jeaanl) 8 o) clydige eilay 13) L
laaess Leahday slanal) 3l ad) aall sa (1.46) sise o Jsll (S A gal) Lilan)
Ly (mleayl 8 sl 13 Tay

3 Y O B ARSI il L6 pae st o 5Ll anal (grine (e 550 ang -
Aalal) Gl QA are Slhgiae o Sland) st Janay sLai e (e JS (gpine i

caliudb
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axal) Spiuag analdl 5 ciliial Goiuwa o J¥) pasal JLEa) dagii 2-1-6-2-5
sl (sal Al dplu Jila ase il giaa il jland) agad il :5-2 Jgaa
sladall, dalal) dgla Jilad ase b gian o
8yl ciliiially 5yl ciliial) (Gyima o

Variable Small Firms Large Firms

Peer_SC 1320.9051*** 1800.0679***

Peer_SC2 -453.51427*** -618.45873***
Size -0.019 0.007

SG -0.038 0.31397089***
Age 3,548 -2.238

_cons -088.13194*** -1292.0742***

Observation 377 360
R-squared 25% 26.5%
Prob < Chi2 0.000 0.000
Legend: * p<0.1, ** p<0.05, *** p<0.01

b UK gl Aada ) (5/2) Jsaa 8 Aacasall jlasiY) z3gal i Clelias) i
cilind) z3sa1 3 (%5) oo B8 (Prob > chi2) dad carly ua cclpsiall G Bl i
O (%25) ssit Altiasal) iyl of gilaill o gy canall syaa cliidl Glli€y anal) 5,,€
ol (i (A bpieall Ll z3ga 8 sLaid) (s Ao A Gilaall @lsbud) 8 eyl
Byl liiall agar 8 clyaill o2a (4e (%26.5)

On Gsle (U) coa J<8 e Al joe 58k A80e agas Jsaall Aol il (s
laid) ggime o A< dslu Jila are lsiueg slylaill ol 28 ol Bla ade il five
8 b i Gyl 5 sl sl oaal il s of s 3 SN cpmisall 3
s Tag 5 elydall ol oY1 Hd5e (o208 Leleny 1 138 o Wl (pna (s5ise in L) 1a
ol Ul s el bl saw e slanall ool iy ige alai) pe Lapan aliaasy) & ala)
o Lettan shasa) il 8 Joall dlis Jias (1.46) osinse of Zaad Gl Jsaald) 8 Aamsall
Bypia lisal HU) 3 Jeaill adais (1.45) (gie Jhiar (a3 caaall 50 il U
.aaal
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Aaiipall Aol cd cldid) (Geiwa Ao J5Y) pamal) jlid) mili 3-1-6-2-5
Ladiiall Lanyll @ld cladally

A arly G cchriall G Gl jand A JSS 2 3saill adla (6/2) Jsas @l g
all ol laad) b Acaidiall Aan )l cld wliall 4 ¢l (0.000) (Prob>chi2)
Al iy clsid) #isa (8 (%27.6) il iy xiall dpe wiill 358 casliy (Aaisyall
b A gl A g Aadtpall dal) b cliid) zhgan 3 (%26.1) @iy LS cdiminid)
Cilisiag ehlaill (g2l A B3l pae Slisine On (Syine sk Hdke 5B 25a ) Jsaall 12
Bad cpa G chminiall Aol il clind) zhge Jl g cliiall i e 2SH) Jilo aie
iyl Ganl) il il z s Q3 elylaill (geina 580 dgag aae

(Kedia et al., 2015, Cao and Zhan 2019, Ecca «luhay 3)5 Le s gilaill oda (aais
celylall G Bylise elys L ST i) el il il of cmadl il 2023)

sl (sal Aalsl) dplu Jila ase il giaa il land) zagal il :6-2 Jgaa
Laanyl cd cliiall Gt o alaial sal 42l ol Jilad ade Cly giasa o
dadiiallg dadisal)

Variable Low Profitability High Profitability
Peer_SC 19.549673*** 3.511
Size -0.02712525* -0.031
SG 0.124 0.144
Age 1.229 0.072
_cons 20,789 -4.085

Observation 340 379

R-squared 27.6% 26.1%
Prob < Chi2 0.000 0.000

Legend: * p<0.1, ** p<0.05, *** p<0.04
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Gl s (o 4B e el e ) SN G )dl jLad) A 2-6-2-5
s Al gl Sl ade Cibgianag Bl sat ARME) gl Jhla are
(cliial)
Hslas J3la are ligie Ga A o ngall HLéiudU Jasdl ) #3pa ladl 2y
Clgine EO Ul 8 sl (gie o daall gl J5a axe Sl lydaill sal A<l
Gsime (Ao af anall spnias 5y laidl (g Aoy JK Al giue o ooy Jalaall
uzmadial) doa ) culdg dndyall dual el sl
JSS Lial) (G5ina Ao wdall Jlaiiadd Jamall Y1 jLad) milss 1-2-6-2-5
o Aeln 5uieS gl L) I laadY) 2 s il clebian) (7/2) Jsts G
o b claad) gal 24l J5la ade ciligiueg ol ydaill (gal 243l J5la aae i (g ADk])
a2 sl Granid e Al ClyasieS sliia) jae s el sai Jaees sliid) ana 3sa;
cleUadll bl iy e puall
Gl gis (o A Ao pnndall jlaiiad) il jlasd) g dgal gilii 172 Jgaa
ciliially 42t &glar Jla ase il giunay s)dail) (sal 421 Sglas Jila ade
JSS Al (ggina o

Cocf. [ St.Err. [t-value | p-value [95% Conf Sig
Interval]
Peer SC 1342.259]331.685| 4.05 0 692.168 | 1992.35 | ***
Peer SC2 -458.923 [133.398( -4.05 0 -681,178 | -236.668 | ***
1 0.025 | 0.166 | 0.15 | 0.881 -0.3 0.35
Il D* Peer SC 10.807 | 4.465 | 2.42 0.16 2.056 19.558 | **
Il_D* Peer SC2 -7.427 | 3.059 | -2.43 | 0.15 | -13.423 | -143 [ **
Size -0.018 | 0.013 | 1.39 [ 0.164 [ -0.043 0.007
SG 0.088 | 0.063 [ 1.38 | 0.167 | -0.037 0.212
Age -1.971 | 2913 | -0.68 | 0.499 | -7.681 3.739
2013b 0 : : : . :
2014 0.067 | 0.088 | 0.76 | 0.446 | -0.106 0.241
2015 -0.142 | 0.09 [ -1.58 | 0.113 | -0.138 0.034
2016 -0.041 | 0.089 | -0.46 [ 0.645 [ -0.216 0.134
2017 0.054 0.09 | 0.60 | 0.546 | -0.122 0.23
2018 0.09 0.09 1.00 | 0.318 | -0.087 0.267
2019 -0.068 | 0.093 | -0.73 | 0464 -0.25 0.114
2020 -0.006 | 0.097 [ -0.06 [ 0.955 | -0.196 0.185
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group(NAICS) 0 . . . . :
3 0.618 | 0.196 | 3.15 | 0.002 0.233 1.002 | ***
4 0428 | 0.177 | 2.42 | 0.016 0.081 0.776 | **
7 0.538 | 0.166 [ 3.24 | 0.001 0.213 0.864 [ ***
9 0.629 | 0.188 [ 3.34 | 0.001 0.26 0.998 [ ***
11 0.275 | 0.201 | 1.37 | 0.172 | -0.119 0.668
Constant -965.686 [ 243.954| -4.96 0 |-1443.838| -498,545 | ***
Mean dependent var 0.866 SD dependent var 0.709
R-squared 0.283 Number of obs 737
Chi-square 126.326 Prob > chi2 0.000

***n<0.01, ** p<0.05, * p<0.1

sl il (adanu) (Ka (7/2) s o

Dl 8 JSS hgaill Dl ) s 3 51 (%5) oo (Prob > chi2) dad s -
-(%28.3) zsaill lgsaaiy Al Adsuaal) clyariall A pndal) 5oal) Caalig el yriall (@A)

colall 1o o sland) )i o gt IS0 ol plail) (gal dalKall plad) Gl @) S -
sl by il um glie (U) Gopa andn ddadl) ye 38l O il 1aa 2aly,
Ol sl e Ty alaady) (8 3B 138 Tay 5 copee i i 3k USE Lk
celaill (saa oo slaad) gl

Hsls Ji ade Cligine Gu A e (gsine (S el 5uieS wdl L) g -
O Baadlyy L JSS Al (g5ie e Ll (ga] 24l il axe gy o]l gal ZalSH))
Al ligiase (ra s sLiiall cuhlyis ellaill cuhl i G Loaylall AL (e bty A 1
L) SEY) cre amn gl L) A 5305 o ) a1 eY) ¢l 13g) dulud)
b sland) 5t gl
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Byt ciliiial) (Sgimnn S mmsndal) JLaiiudl Jazal) Y1 HLad mils 2-2-6-2-5
paadl sy
At gl Jilad ase il giess On AN o il jlaiiud) 30 :8-2 Jsaa
Bl cliial) (gginaa o cildially Al dlgbu Jilad pae il giaay shdiil] (54
8 iuall caldially

Variable

Small Firms Large Firms
Peer_SC 1110.4489* 1871.2747***
Peer_SC2 -379.20067* -638.9676***
1 -0.025 0.126
I1-D* Peer_Sc 7.398 11.783877*
I1-D* Peer_Sc2 -5,108 -8.0822271*
Size 0.045 -0.014
SG -0.070 0.33374469***
Age 2,728 -0.601
_cons -715.16046** -1115.3747***
Observation 377 360
R-squared 26.6% 27.25%
Prob < Chi2 0.000 0.000
Legend: * p<0.1; ** p<0.05; *** p<0.04

G cclyiall (Gl i 8 Cpadsail) Ladla (8/2) Jsas (A daa ) il o
Clasall zagas (A Uil clyusiall Lpenill 353 alig (%5) oo (Prob>chi2) das jmidss
bl e gis (%27.25) 8uSh clinal zigar 8 Aaill o34 el a3 (%26.6) 5pinal
ol A4Sl Bl ade ligine G AR e gsina il Al e lin juaneS gl léna) of
o Jaadly cdadh 5yl clinal iga ) 8 colinadl 240 B3l axe gy o)l
Sl Al Y e a4l e AL A ) Al ALY (e Jeatl) Jaay il

edhlan slaad)
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il aldial) Sgina Ao midal) JLiiodd Jasal) 5 jLad) mili 3-2-6-2-5
Laddial) daagyl) @y cliiially dadijall L)

ARt gl Jilad ate by giena G AR Lo wandall jlaiiud) 580 :9-2 Jgaa
Lol cd cliial) Goiuwae Ao claiall 22K dolu Jilal ate @l giaag LA 5l

Lasaiall Ayl @l cilidally dakiyall

Variable Low Profitability High Profitability
Peer_SC 18.864366*** 3.073
| 0.159 -0.166
I1_D* Peer_Sc -0.153 0.035
Size -0.021 -0.030
SG 0.111 0.135
Age -0.821 -0.452
_cons 35.273 0.575

Observation 340 397

R-squared 29.7% 25.6%
Prob < Chi2 0.000 0.000

Legend: * p<0.1, ** p<0.05, *** p<0.04

Omdsalll Aadia e (9/2) Jsaa o Aaasall el lastY) 73 sai il clelian) Jas

Lyl 352l) Cazly 335 (0.000) (Prob>Chi2) ded cualy Cum ccipiiall G Bl o
s lianaly Acasiial dm)ll @y alasd) oadsail (%25.6) ((%29.7) sl clyall
ol shladl) bl (sina (53l sdlae il d5as il gy L il Ao daiiyal) das))
Layll cld clind) zaga 3 elldy Ll 1aa 8 sland) @bl e daall il ¢l

285 Aadtyal) dyaoll 3 bl z3sar Ul b (gsine L, dgag ade il s B cAaadiidll
b Jall (e celydail) 5plise <y e elauly colinal a3 )31 508l o L) ) @l aany
il Lgysm cprnen A gl Lgilan aa (80l Lesns alaj lly Aatiiall dms )l ol il
Jaza 58l apag are Joaadl i 8 3a peall il moa s LS aliidl mlliad) Gilaal
pde il eyl (gl el ol J5la aie Gligiue o A0 e wnd) LU
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da jikal) Gl claag cluagilly miliit) 3-5

gl 1-3-5

(e 5axieS eyl ool Al gl J3la aae st c AN Al il oyl -
Jazas sliial) ana dgas b ol oaied il (sal 24l @l gle J5a aae Clsiuag
Ay cleUaall Cdlaal 3 23 paill Gaanal pe Aol il rieS sLail ey ccilapall s
il ) i el il (gsina il ang JSS AL (e o 4l il calal
O i Lae aslie (U) Caya andy I3 Lagin A8 sl adg slind) s e ddiall
(S5 T @iy el dail) cilules 53l ae ala3s A8l claall @lolud) ol slasd) i)y
Chal (syina il aga bl cyelal LS Tayas mlaasy) & 5l 13s o Tay copas
Byas anall € clind) e Ao Aa<ll cplaall dlslad) ola slasdl @i e o))
e Ao aalall il 8 sl e (%25) it Aliiasall @lyiial) o Gasy canall
5 clind) siue Ao clpril) 238 e (%26.5) sasit Ll cpa 3 aaall 5yia ciliad)
Coyelal 3 Aaiiial) Aoyl cld clinally dmityall Gamoyl) ld cliial (gie e Wl L aaall
ehlaill ol 3l dslu JALa pre Cibisiue (o Grine b tbie LB 25 il
& dmiall )l @y il ziser dh L slasd) sl 2K @l glu JiLa axe Sl sl
Andipall Bl cld linal z3gan Jl 3 ehlaill (gsiea 580 gas aie i G

Slsie G A o Aol i assgal) Sleina) Sk glay Lad Auhll il ciaual -
il agas cclanal gal Al gl J5la aae Ciligiuag olydaill (gl 2Kl ool Bla axe
G oamiay Ll 13 s (JSS Rl e o A s2a o sniiall SO (5pine
A a1 ol 13 pludl BN (e iy csliid) iy eldaill bl G Lo ylall DL
oy L slasall it sadd Aulud) SEY) e aay gl Dlenad) dawi 5ol of ) el
il Al el S casnagall JLeia) o ai canall Bsas anall 55uS il (s
Hsls S5l ade Cilyginay ehylaill al 2all gl J5la ade Cilisise o A e (55t
oyl ey clinal ) 8 el g 5yl clind) zagas ) 3 colinl ol 34l
Dl Janae il dgmg are i) coaia sl a8 Aadiiall dall cld il dadiyal
celyail) galy sLand) (ool AalKall bl @bl cp A Ao esall
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