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The Analysis of Financial Reporting Quality Characteristics in
Stability and Shocks Periods: Is There an Impact of Managerial
Overconfidence in the Light of Competition Level in the Products
Market as a Moderating Variable?

An Empirical Study on the Egyptian listed companies

Abstract

Financial markets decisions depend on accounting information usefulness as
important standard of decisions quality. Therefore, several studies analyze
financial reporting quality characteristics in different environments. The current
research uses some models to measure these characteristics in the Egyptian
market as the first objective. Also, the variance of these characteristics in the
periods with different traits in its environment certainty degrees is investigated as
the second objective. The results of accounting literature indicate that the
response of financial reporting quality to managerial overconfidence is variant.
Hence, the researchers investigate two things. First, the moderating effect of
competition in products market on the relation between managerial
overconfidence and financial reporting quality. Second the impact of the
moderating effect variance in periods with different traits. A sample over the
period from 2000 to 2021 with 1320 firm-year observations is selected. The sample
period is divided into five basic periods. First, before the exposure for shocks.
Second, after the exposure for financial and political shocks. Third, during the
financial crisis. Fourth, during political crisis. Finally, Covid-19 crisis represent
the last period. The results indicate that financial reporting quality is variant with
the different periods where the highest quality occurred in the first stability period
based on the proxy developed by the researchers. Also, the quality is decreased in
the remaining periods which indicate that financial reporting quality
characteristics is decreased in the three shocks periods and in the following period.
In addition, the managerial overconfidence interaction is significant in political
and financial shocks periods and in the following periods. Also, the managerial
overconfidence interaction is insignificant in the periods, before the exposure for
shocks and Covid -19 period which indicate that competition in the shocks periods
represent external governance mechanism can mitigate opportunistic managerial
behavior in contrast to stability period where the moderating effect of competition
is insignificant.

Keywords: Financial reporting quality; managerial overconfidence; competition
in products market; shocks and stability periods.
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danl e Baga 0B B Aa L) Belis o W il addd) a8 el Al Akl
A ABLaal) 48 gl dagilly LgiiNe S\ ¢(Herbert and Harto, 2022) @ 4ads
(Ardi and Murwaningsari, 2018) 4wl &ii Js (Dashtbayaz et al., 2019)
b "5 3 a8 5 el Ul cidadij) 38 LaS ¢AS ) Ao o 7L Y1 Baga il
(Annes etal., 2018 ) s AS il aniiy
ALl g okt ASualisn pa B Alla 438y JS pe Claglaal) AS a (BB dygraa g A o 1lgail o
Gl dala Ary A e Cpaalaall pSE § kB ) il Al L eS8 Slas)
OiSE Bale) Aads A ey cdbadall g Alall BelSY Cpead DA Ga Qhlaall Judl § ey
.(Valentin and Tak, 2011) <t ¥ g5 3 lgidlidig s i) alas) gk & s il
el ciliy B ciladall adipa JSay bl (i) s Lladiad Adlate bl GG o
Ll ) il jlaa o L 8l B aaY) Jagh g age 0 sSe Jiad Sl g
ale il Al Ay cilulaal) Alaiad sda Al jn Ldda Glald) 5 aall 1 b
gy Jo Waamd JB A Lasa Y Lgda A A Jalad (90 - cledal) e Al ¢yl
Aidia - Ay oY) oo Al dlliy Lpadpad) cila 35U W g 4y oY) Cil jlaal) (plsi Al 3 gt
Aedalad g W gl adlsl (a Allall il 3Y) e - Ll (Covid-19) b Wl
Lalle daji qaiadd Y018 ale gl (B ki B (Covid-19) slig oof <SG aa
G 23 ISy Jlas i) Ay (B () p3e A 3 dra g ¢ gl daidey el (B ABgaa
(Sanusi et al., 2023; Hsu and Yang, 2022; Altig et al., 2020; "cila8 gil) adas

G Y ale Al L Baadall W gl B ) padll Jlda) (udaa iy Powell clag pal JLET -A
"We are now experiencing a whole new level of uncertainty, as questions only the
’virus can answer complicate the outlook™
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(Sanusi et 4ujlgil Gl laa B ) S4B @S 4l oy 28 L b <Baker et al., 2020)
LW b Ay ¥ Tl aai (Covid-19) zals al., 2023; Al-Thageb et al., 2022)
5331 (Baker et al., 2020; Altig et al., 2020) oansdl Lgd JLai A1 dajall ) 5 paY)
B (B sl Sl A g o Yo o A alad Al A SWL A e Lgda @il Bl aae
() il (8l Eua L Al () gul) B S Gl jhaida) B i Le ga g £ AT AYA
Lera LT Al daall ) <« (IMF, 2020) il Lasa slagll S oo 71,0 Ay allad)
o Aate G Lol Badd ada (ubillaS dra gl Y a3 JiaS ) (Chen et al., 2022 ¢)
Alaial) Lagus ¥ (AdliAl) culS pid) il ) B Jo L8l AV a5 le g2 9 ¢l ade (g glanalg
cila Y el Jhia gyl pa gLyl ac) g B B Sale) daia qua g La g g ¢z ladlly
.(Cimini, 2015; Filip and Raffournier, 2014)
Bla By 99 Cpbity Asailaal) il jlaall (pa Bl b (e B2 Qggai‘;éﬁiugybgéj
Al b ¢«(Ozili et al., 2021) cwddll ade cla 3 Gy & (Krishnan et al., 2021) 4s &l
aaf Jiag e ga g - iliill Lasaad cAilida <ol b (DA &30 5350 Claw LA Bals) daia ay
2 9 Adalida il g g Ofialall pral) ddual) cld b daa) g 431 Y 60 Alad) Eiad) cilalgn)
1 el dal Al el il jlaal) Aty Al Cladial) Ay (3l Lasd daula
Sl laal) paa (alddd) dua Alall @ld alud¥) o 1y ey J8Y) Al gaug sleglyl o
Llaciad A3 (Cimini, 2015) 4wl caua gl 488 ccila ¥ cladall gy aa 4y 5L
W U5 B3 Gaead! A pal) Aad] Baly 3 cyeiilall g ¢y gral pall g ¢y paliial) o gl ccila 3
L) Lo ol aga el 9y oo painnall AED 1330005 chla glrall Jilad pand SIS edllal)
(Filip and 4wy 45kl L aa 385 W g4y ¢(Arthuretal., 2015) JLal Lasa
JRl) tgeay Auwa - Ay g ¥ il Al Allal) WS Baga ¢ 0w Raffournier, 2014)
sl 3oL ) ol 3 3y5m (Yo A alad Al L) DA e il @ cilBliaiuy) 3asag
Al 3 i By 6 SN e juaal) 2 A ) £ Cmaljall G (e A all g sl
Cul) antad oS - aafil) dds ja (B il ol MY W) ge Gl (Krishnan et al., 2021)
A dipals ¥ o8 E Gamdl kg dgalsal L BB . cla ¥ 0 @l
A el ciladal) g i) Al A jlia) e s gy
B Cua - Laed ASY) Adl gamg . cludl) e aamd) gl AT LS gag 1ol AU e
Ol ad - S - Al gl L el &y ay) 581 al

U Baga il 1) Lee (Krishnan et al., 2021) Al ja el « G 1Y) aw A

"'Does Financial Reporting Quality Vary sk 38 4a pay Ay e 48 a0 40
Jalsall e o Baga A cpld agag (e il @iie By (Across Firm Life Cycle?"
Gua Jalyall Al e D agad U™ G JS& e ball cilagiy sBlal) 5 gal Adlida)
dga s ) B e gl Ala jey AjEa (glaaiVly gallly aplill Ja)ye sl Bagall cucaddl)
48 e g gaill g asdil) Jal pa B dallall Lgiliby A sUad] 3509 g i e daudal g <l g
9 taniil) Al ja B 4k BB (o LS Lgililes (ghad Adlalin) (RS e gl Al ey
DU 8 Bl AU EAY Lgpal (aliA) dda e B S ,&N G Y (Rosner, 2003) 4xe Uil La
Ua ja B A,dl zlia) Y (Dickinson, 2011) L&l 85 ¢Adlal) Lghil g ¢ GAY Alda) Al
ol aa ¢ laiiad) Jagail AR0AN W3 ) ga A Jainal) GBI al YL fas B g ¢y gaill anafil)
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Ol ase cpa S 8 ) e Lea il AN Jlal) Gl J e 4SSy o o el ¢S] 5 llia
(Habib and Hasan, 2017; Hasan and Habib, ag¢u¥l i ge g dliianl) casda) ol
(BB Al Cppda Bally Cppablusall EUE) Jal (e gl W) B Gidall a8 L ga g ¢2017)
On Al cladli jo BB (g gia (oSl (gL A Gl JlgB) DA O salll 31
L il Al A dalaall a8 Y 8 Ay pail) Adalud) aladid 38 gad) Baly 5 ad giall
ZLL el 38 gal) <) § Al ccilasall ¢ gl ) aded Alaiad g cBlad) 128 B

(Cui et al., 2020; Yung and Root, 2019; Stein and Wang, 2016; b2 il
ae oo aallll zLY) ol Ji% Cua «Ghosh and Olsen, 2009; Chia et al., 2007)
¢(Ghosh and Olsen, 2009) 4alaall Glaual cilida duba @l L) Juedd Al b
GaORY) hlia LB o cldll sl of LY gl (Say g Bl sl e (A
(Ghosh and w2 &l Maw e A3l qdadg ¢(Trueman and Titman, 1988)
(Pierk (aaill Jaxil) qiady (Mclnnis, 2010) Jual) ol 4815 Jud&s s Moon, 2010)
Managers' a¢ugty Cpostall dnew Layl A ady of oSa9 tand Weil, 2016)
.(Demerjian et al., 2020; Grant et al., 2009) Reputation and Compensation

ALl A ) DA cuzaddl) & 3353 of (Persakis and latridis, 2015) gl
aldily g tda DU abed) B (A A glaa A Lgaly i 13 (e S Al Sl Ena Yo A alad
(Trombetta and Imperatore, 2014) 4w <xsi (REM, AEM) g ¥ 81 & g
et ) paiadlg s Ja¥s Adlall A Bax BaL) ae LY B0 Clujlas a0
AN A el cladas MA (e Glagaall Bl gl skl g cad) Bl JUE5 e el il
g B o Jia b U Baga R ) g3 e SR

G B e il Gl axe gl 8 ¢"Covid-19" 4dadla oo olad) cid Ay
13 led) N e addil g daladl claual o Sl aly Y clspdl 3 e S )
Lagiall dasl sall (Saha, 2022) uas By ¢(Hsu and Yang, 2022) 1 L&l Lawa sligl)
« Baa) "Covid-19"" Aadla - Adlidal) cila ) oL WEE) 302y (lay Lagd A8Lud) & galt
O ddad) aladialy laal) Gl A daliaad) cilaay 4l ga 5 g andl ClS Al Jglad dua
A jlaal @il ANy (Xiao and Xi, 2021) Auwlye pe il Le sa g ¢dg ey il jlaal)
."Covid-19"" 4 5 b sl (AEM) b jlaa 8 il ol

olad) ygdal 288 ¢y Gl Bagad (e - il gy aulaal) Bially (gl Lady
(Al hli JuE cclesal) cligl & ) sLaY) o ChASIL S A ald cludd) (e
(Chenetal., 2022 s dplul 4z b S L g2 9 ¢(SKinner, 1994, 1997) i Lapua
Cilad il e dSH p paal) Jaa" Eual cpll) atd ) ) (uliSeS - Covid-19 sy = )
"Covid-19 ¢& daalill i) ase e Baly 3l dslaiual (s AY) AU aa LM Al gall 8
da gSal) O Afige cijlie) o Jaanl)l A Ghgally Goud) hgta oY sauli a3 e g2y
NPT Gasa 5452 94 (Ba) Adpa JLAT (Leal) JlaaY Cndal) adui o USAA cuMJA.d\J
(Hsu and Yang, cslasi « ) gk Ay s gl li Jia b plady) o) 8 el g S
&y «Covid-19 shiy A REM clajlas 3355 J& (e - il 33 alday 2022)
o Wlia cilasal) iyl 3 aall sl oo gLad¥l gl £ of Allaia) dlia s
.(Jevasuwan, 2019; Choi et al., 2011 )kial 3 Uil Lagaus agilS pi b ¢y paliianal) 485
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Aals cila Y1 g1 aa gl 2B B Ay oY) cdAN Bal ) Allaia) (Gl - ) < g
sCpAlaty AN A sladl Joa il Cracdl) 188 o cplilad) ¢y Y
{(Ahmad-Zaluki etal., 2011) gL galdil jhldal Wiad a3l oladl slaglsl o
i a0 Y ¢(latridis and Dimitras, 2013) ¢l daw oo Gilaal hlial Wdss
Clavial cluwsal gar ssall (Bornemann etal., 2012) 4wljs Wb ol
ASll Ay e Aaaldll Ll e o Alad) U A0 gal (Adda cldalials jhalaal)
Lol A0 30 488 ¢ a8y olad) Al LaBly clajY) (eSi MB Gua ¢ ulia olad) ga g tlagaili e
L) A Cpoalieal) A8 (ElA By Al b Big Bath ) dwb b cilsdd
Debt omal) olda oagdll 3aeY¥s ¢(Habib etal, 2013) L&l Laswa dlsdl)
(Ahmed (agsall asall Je Jgaally ¢(Saleh and Ahmed, 2005) Renegotiation
o oaldAY) dglu £l o (Byard et al., 2007) 4wl s 48iy L sa g set al., 2008)
oalAl L) s cadll) Sy JB (e Bl MLy Ll (g juas) il g2l g )
ol sy day Wl palpadl (BANY B3 oa) Bkl el gy oY dpabid) il
ELE YA e Laplall &) gl (e G pdall Balitd e SLls (Cheng et al., 2019)
(b Al g gatl) B Baly) (gl il A Al g pae ol dlld B, "Big Bath™
B o) B glud) 1aa )9 LalS Ladla Gy gail) Glld e840 o) oS el 5 AN ol ghad)
50 (gdal i Ladal) &Sl o A (WU etal., 2020) duass ohS Gl sy shauaal)
Ao shy 2 A i (e gt A LY
Al Gl s 5o e Aol uial) Sl bl oA a5 G (e Gl 130
Sl A (o Lallal - Aguliiia il <l 558 JA1 53 gad) (bt cilaeal Like 381 IS dua
SLESY) are pall) oot o Urua Ad gl ot Lapeun - 3580 il JAI ¥ il 3 fual g
B S (B Lgd Baan il e A jal My y Adtial) il ) e B3 gl o 4 jlBay

-ty Gt e Waa) S 30 AN otla Al A plod) el et Jhad B A

099 18 Al ) dlld a5 (BaSsa b i ) Al agiga) s diS (g pmdall LSSy pUadY
(Depoers et al., 2022; Li et al. 2014; agilad paki & agialial 1555 ¢ JiaY) (5 ghusall
aaf A8 el 06 o 7 8 ) Gl ¢lé <Graham et al. 2013; Chen et al., 2007)
do ghaa ()9 ab . B 31 AR (o - LSl Lay) Adaall el o W) soLddl I 8 dalgd) cilaaaal)
) B Ul sgdia L g9 o Aoplag) - B ulia <8 ) (o500 daalll) oAl Gl
O Gagl) e e siaad © B ) e sl B Al gl At LaS - CilndY) cpe aadl gl Alany)
OEalal) ada La g 9.y LEI 33 o AR ABNe . § pulhe A o (81 (5 AT Aalalh &)y
1A B alile jdiaS Claiial) (§ g B Adliall dq jal. oS3 3 i Juualli 5 gua . 7 sBY
adaii B A8 N ) ga) Araal cilpal) cy p Laldal A8 ) & ,L‘zn aj b jldely dlid g ¢l
ria) Bl B QEAIN Maa AN Cilbadl) Sagd EaY Al sl LaS 6 B30 31 AR e yils

Al G ) B8 S (58 ylaDdl Gaga (ol - Llad - sl (s Ja
SR G e — Liasl Loytad— 3555 O (ncedliald (e LS gennnnee. $3.450331
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QR g (B ALl M (B gl oI A i oy B2 9 Bk 31 A - LIS
IdiaY gas Lan BaSa € I O sl Agal o die 48 glad) ) jaal) il
S BLAS) a8 AN ol Jaail) Gl gan) il N ABLY Jiadg ¢ JiaY) (o siall 93 <l ) B Aelua
(Chen et al., A il o1y 43) ) gualiy 430 )28 il A ol idly Ledie Gaaaly cauly (Gl
e Ay gy oallic Y Laldl) dilaglaa o . 334w - L Jsm AN Aaual ) €2007)
(Lietal (235 & Jo 4ty o Lulu &Siaaj g by Adlaia¥ 4ALIE aa saa 3] (Gias
Jalady g tday Ldie il 8 aSadil) AdlSaly oy Aie) 4348 LS <2014; Graham et al. 2013)
ola Ll Ao alill g Le gay tdag liad 209l Jcally aielill Lplud) ciliyleil)
Sl O () ) (lany b Ll AN Aa A LY ¢(Depoers et al., 2022) < il
B ) B aghl B aa Qhlaal) Adle an by abB (¢ glay 5013 AR (5 93 Cpdditl)
&8 «(Galasso and Simcoe, 2011; Malmendier and Tate, 2005, 2008) i
o bl g oy 2B Laa o mal) oY 38 alSal A8y . 4l ) jua Y - Ulay) daad) el
ST AL (B G o s (it dondiT el y il 55 o0 ol p2) gl (031 15U
A giBadlae (Say daw Jiad Leoaa ) B3l ARG Adaall 5K ST g
g osdall Jhlia pa JIBy (Bl gl paal) uSe o ASY AR ik G3dE paa ldes S
(Goel and Thakor, 2008; 4k Adlaial Uad ey Laa hlaall ¢ a3all Jaadyg
& 4l (Englmaier, 2010, 2011) s $4 <Malmendier and Tate, 2005, 2008)
b By AS pdll oSy AR (oY (Julad] Aplitina uillily Bady (ralpy pade il 6 Ldal)
cclaiial) Gom (B Ao Apudlii 5 50a Ao J guanll Lgaladini g ¢ ghaill g Cial) 8
il il J g Abal) cild cilpal) il A ol diaay ¢ - Litlata . 40 ¢ gled) 1aa B
L g Al S B g ol (e ALalin™ B JiaS (B L ya) deany La g €51 ) )
) Ca dad) Al o guda B g ¢ LAl 138 -8 dalgd) LR aals a3l A ol
S ) ) i) A8la Ao g el ) Cila el (e piad) o Bl 3 ASE LA el
(Depoers et al., 2022; Areigat et al., 2019; Hribar and Yang, A-alidall Witubu g
2016; Ahmed and Duellman, 2013; Libby and Rennekamp, 2012; Hilary
roplady Gilpa) dae ciandil La g (and Hsu, 2011)
Cognitive Aume i€ A8 AlSgl Jslial da Ja tia o plo B 31 481 Jiad sLaglgl @
Mitigates Managerial Risk bl oa 308 sdi ¢w a3 of ¢S Bias
L) 8103 B8] U sl 0 eSal (p g pdiall phlie (pe JulAEL b L) LaS ¢Aversion
(Goel and  &allg 3031 (o glbuaal) bl (o Jliy 38 L ga g ¢y Laia) g jldial)
& (Gervais et al., 2011; Kim and Kim, 2019) 4de i L sa g <Thakor, 2008)
(Wang Ul Leswa ST dgaay ¢ sland 3ol aaan iy (s LS gal) cildY Shay a5 gl
et al., 2014)
Cra JSI ARIKA B 3 4G G cdbuaal) cld il (e g Pl ol BN AS) gang tlagails o
(Ferris et al., Aafll §)ais cilileny Lehla ) Lgb Eduay A0 Ayl L (3ol AS il
Pl Gland A dlal) UL Ba g AT Adde i 3B Laa €2013)
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R b oshsily (Paquin, 2020) hwsiall o aghlddly cgpaadl s¥3 s o
agdl Csbiar agd M ¢ aBly e Adiaa JUD agaaly (b sl (@80 o agn
agedly Oy Al (33 Wil Lo B paiually dladl NPV 4dlal) dadll ila o i
Ledifiona; agric LRl dglud) clidail) o slaladss ¢(Depoers et al., 2022) Ll 3 st
el gsba g ¢(Malmendier and Tate, 2008, 2005; Gervais et al., 2003)
B Ay cagh) ) B Alad L dadlal) pa caglles il o) kil (e g plaldiall ol
% Las ¢(Paredes, 2005) @il agasal slea) cad ¢(Heaton, 2002) a8l shs agd e
(Areigat et al., 3 ba 48 slu < Jual g ¢(Yu, 2014) Allad S8 jlafiiad) dulpad 53752
(Bhandari and Deaves, 2010; Stotz and o2l 42a JLii L a5 2019)
¢ lllusion of Control asaill sk sl g2 2 L) Nitzsch, 2005; Nevins, 2004)
(Ezzeddine et al., 4l sUai¥) o Ll dasi e Ll Ary Laa Bade Sl jlaa
rdua ¢ U Baga AN Adlaial of (g <2012)
g flse (S8 Ma) § sl 9 o biiall Aliional) il el o 0 Jlad) dagdayg - Lalldal -
(Russo and bl sla¥l 3 L) 30 dujles dnfiey B ) o
(Hribar and Yang, 2016; Schrand and g (3 W s g ¢<Schoemaker, 1992)
S8 clad g ) g Lase Y gl Babi) &I LA e 3340 gL (e Zechman, 2012)
e O g sal) b lgiatl Uh g agule (ujed (I ccpal) SR I e Vil
(Presley and 8 claglea jilaa ¢y 3G g g Lifilal) iliil] (gdadl ¢ g pall Y58
.Abbott, 2013)
S (AR 25l A 5 slaglal (Ol JB (B ALl D sas) blie 43 -
Management of — & Y) Al iy Jr Al @ds3 b Greatness 4)x
(Yang Juia¥) jsa (e uadl laly 3 438 <(Johnson et al., 2013) Narcissistic
tand Kim, 2020; Hribar and Yang, 2016; Schrand and Zechman, 2012)
Cruptal) s¥5a Aol axe 1legals ¢(Mitra et al., 2019) a5 jhalia 3aly ) Ml
Gl cldl laswa s Juand Ldia¥ g3 Laa cagilalaa sUadly
shlia 3ab3 A3 my ¢(Shekarkhah et al., 2019; Presley and Abbott, 2013)
9 ¢(Heaton, 2002) galall asbe £ 5, Ao agilS ol Jgan Jlaialy das) sall
oA Baga o Ul uady 2B La

Ll Lo lafl dll dad Al Geadl claghiall Sl Jdo & pal) Sadll Jig o
Gslsagy tagilalal) B ) oLl - Gosrd ¥ o Gyptal) ¥R Jaladl ¢diila glaal)
Apud) LAY aS) g cainill Ara M3 La gayg fagelBY Jiliie olpdl & cilaglaall
asly dady LSl A A sa) gay AN Gaged iy (Algh i il L)
¢(Depoers et al., 2022) 4wl 3 Gl Lasua agal) Jlasd JLgY g2y 8 Al o
il )Y GsaSim a0 (Kim et al., 2016) 4wl 4de cxi Lo gag
- o) 1Y) SWR) DA cpe ikl Aa) o AS AN dad e (gu agil aaalicy
Adlal) SN Baga Ao Ll Algdl) (B S La sa g ¢ pb JlT dga g (e B3l
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o ghaad LN B3 g Aol (B A pa) (b 08 el La g Al o) 138 Jald
b g pdual) Biail) (EliAN (Salehi et al., 2020) Jasi Jiall Jume Ard ABLY 52505 Cp paal)
(Dal Magro et al., 4wl g bl La gt g 3313 481 aa "REM"" zeoll el 3 1Y) g
gt Sl jlaay (10 sl g cagl a8 Cinaday G gda A8 a5 o Guaall O ) B i 2018)
il a8y Sl Aadl) j 9803 o Jaad 8 LY REM - aglucalli a2 ((ppadiional) $la Y
il yie) ald (Foroghi and Fallah, 2014; Ahmed and Duellman, 2013) Gl
(Gervais sl Uaias JB agland 5 hlial) a AS gal Sl 30 A8 o g ¢ paddly ¢y paadl £330
SIS Ao jlaay ¢ ga gty Cupall 2838 ¢ (Zaher, 2019) gulagh « sslia sl Ay cet al., 2011)
Lol 483 &% LS ) ¢ (Chang et al., 2018) 4l Jasi e g2 9 "AEM, REM" & 5
(Van Berlo, 2014; Habib et al., ¢ AY & sl dujlaa G 2 AEM Gl jlasy
Cuabdl) a8 g B 31 AT gy ) s L (Bouloe and Hasani, 2015) Jwags s <2012)
.(Burg et al., 2014) 4wl 52 "Big Bath' 4 Gastal) s¥3a aladial
b e Al oY Caa gl Jo - Bl b - (B el g Al . (Giliad) £ o Jaly
ra) pall (el (pisda B plad) B g e (ALl dra gt cdgl) Jldiall Gl cilpana
3o Al <l piially Aoy ey il jlaall Ao 48 pladd) i patll 8l Jals ) slagdsl @
.(Reyes et al., 2020; Ho et al., 2016) ozl Juii Lagas Jlas ¥
Guagl) B Adliall Jhad . 4Bl el gaY) Glara < Joadl) AL ) 5L Jal ) slagil @
Al) B LAY Cual LaS e alaiad 1) g2 (Ll
O (0 Aol (8- L ykiad . A3 S aSianed
§ Aen 1 kel i okt 301 AN Syl s S
Cilaay Lgday ) (199 4S gladd) <l Joasill AdlALl) < i) Jglid Aa ate o Bae sl clly
o ilal sl il el s aals - 50 31 4ENG ¢(Reyes et al., 2020) Jue¥) 594
(Habib et al., 4xs @5l s25¢(Ho et al., 2016) 4dlidall clawsall ¢ 3 halial) & glu
e BaY La s g el Cigand Uib g AR a5 (g paall leabaa (& cpli &gl 2012)
P Opablita Cpalad) Cp Aual) il cilyua) £ o5 cliall)
O ANY 93 BNA QY Jhay g . B3 AR Aplagy) < il pe gl il g asa tlaglsl o
(Reyes et al., 2020) 4l 4za Clpladi La ga g 398 11 i 538 L Ledglial aa - iy
""Does Overconfidence Pay ¥ al cig hll JS 3 Ll i 48l ol cuils 1) L
CAalidal) Ja) sall A o )iV Leidle Al b 4 glise <Off When Things Go Well?"
) Al L LS s e il o L agil) @l s B SEl Lgadlil @ijje Sy
e 3 3 e el AN pla) Ao A8 g ) Gudidiil) pluy
e Jly deliall ) (0 B s tdoliall gail aphll slad awgill @i 3500 o
Bl Ay cCumaall e¥3R i AN la¥) Jadl) a93) (e JJmy cApdlill) b gl
AN o) il gad) 3l Adlaiag Craen €AY <l 8N YA W laadl g o )oYl o La il
(Reyes et al., 2020; 2580 @i jd b doliall gall Jalaa aldddl JB A il
.Garcia-Sanchez et al., 2014; Chakrabarti et al., 2011; Latham, 2009)
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‘ UNIT ROOT TEST RESULTS TABLE (PP)

Tests FS Overcon| Compet JOvercon* Com Size | Lev | Roa | EBS U

t-Statistic 0.8279] 0.482 | _0.02o.
With Constant | Prob. | 0.0007 | 0.6201 | NA 0.6201 __]0.3994]0.9999] 0.5141o.
With Constant & |t-Statistic| 0.3725 | 0.1957 | 0.9927 0.2834 __]0.1252]0.5285] 0.0183]o.

Trend Prob. | 00042 | 0.9834 | NA 0.9834 _ |0.9847] 1 Jo.2312)o.
Without Constant |-Statistic 0.9999|0.5621|0.0533
& Trend Prob. 0.4247]0.2748] 0.93130.

t-Statistic 0.0025]0.0036]0.
With Constant Prob. 0.000 | 0.1539 NA 0.1539 0.9649]0.8367]0.0001
With Constant & Lt-Statistic| 0.0028 | 0.002 | 0.2644 0.0041 __ 10.01050.0058]0.00510.

Trend Prob. | 0.000 | 0.1059 NA 0.1059 1 ]0.9999]0.0000
Without Constant | -Statistic 0.0001| 0.0002f0.
& Trend Prob. 0.5711]0.0000

At Level

At First Difference

Tests FSQ | Overcon | Compet |Overcon* Compe] Size | Lev | Roa | EBS

t-Statistic| 0.1676] 0.1726 | 0.4604 0.1987 __J0.8172[0.5064] _0.02

— | with Constant | Prob. | 0.02¢f 06935 [ NA 0.6935 | 0.091 |0.9998| 0.4665}0.0001

3 |with Constant & t:Statisticf 0.3207 0.1892 | 0.9824 0.2734 ____]0.1252]0.4904] 0.1454{ 0.096

= Trend Prob. | 01142 0984 | NA 0.984  |0.9768|0.9974]0.23120.0006

Without Constant LStatistic| 05191 0.6034 | 05299 0.0402 _ |0.9978]0.5384] 0.1109|0.1448

&Trend prob. | 0.5771] 0.5282 | NA 0.3953 ]0.4247] 0.266]0.8897]0.0051

" Tests | d(FsQ) ld(Overc)] d(Comp) [d(Overco* Comp)ld(Size)ld(Lev) d(Roa)ld(EBS
S t-Statistic| 0.0009 0.0024[0.0036
£ |_with Constant | Prob. | 0.0151] 0.1478 | NA 0.1478  |0.9649]0.7064f0.0002
S [\with constant & |tStatistic| 0.0033] 0.002 | 0.1 0.0042____]0.0112]0.0059{0.0048
£ Trend Prob. | 0.0568 0.1005 | NA 0.1005 1 |0.02760.0006

Lo .-

% |Wwithout Constant| tStatistic]  0.00 o | 0.0076 0 0.1355/0.0001{0.0002
&Trend Prob. | 0.0007] 0.0145 | NA 0.0145 _ ]0.3641]0.3811] 0.000
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Ayl Jud Lo A0yl day
I_ _____________________________ I_ __________________________ _I I
9 1
I Series: Standardized Residuals I o _ Series: Standardized Residuals I I
I & N Sample 2003 2006 I 12 Sample 2014 2019 I I
I 74 Obsenations 100 I Obsenations 173 I 0’1 I
10
1 * Mean 0.001442 | H Mean 210005 1 i
1 5 Median ~ -0.001363 1 & Medan ~ -0.0073% 1 3 |
o Maximum ~ 0.143217 Maximum 0193448 3
: s Minimum ~-0.169041 : ¢ Minimum ~ -0.194991 : 3 :
1 Std. Dev.  0.078102 N Std.Dev.  0.075510 e
1 2 Skeuness -0.087706 1 Skewness 0311579 | |
1 N Kutosis  2.327945 1 2] Kutosis 2642170 1 1
1 o JaqueBera 2010112 i ol AR PR PR Y | sauergera 3722160 1 1
: 015 -0.10 -005 000 005 010 015 | probability  0.366024 : 020 015 010 005 000 005 010 0I5 02 | ppaniy 0155506 : :
r———————————’ ———————— I— ——————— i ——————— I— —————————————————— 1————‘
- - o - - . .
AU Ayt A b | A0y Covid-19
sy e b S e ——————— P el ! !
r r r 1 i
I — Series: Standardized Residuals I Seres: Standarcized Residuals I Series: Standardized Residuals I I
[ Sample 2007 2010 ] ¢ - Saple 20112013 1 M M Sample 2020 2021 1 1
1. = Obsenations 119 1 Obsentions %0 1 ¢ Obsenations 39 1 g 1
| © | Vean 70017 [ - Ve 4%l | 6 Mean 0000000 1:3 i
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I o s | e I
6 - 0
I Minimum 01953230 I Soe 008 1 Soe 00ERLT I 3 1
1 . Sd.Dev 0092112 | I Skeess 003422 1 , Skeuness 0000000 1:3 |
1 Skeuness 0165465 1 . Kuoss 2521386 1 Kutoss 3062629 1 1
I 2 Kurtosis 2673138 I I I I
A N O e e | Jaqeen 08TIOM ol I . JarqueBera 0.006374
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Stata V. 14 uanl) Jaladl) mall j aildd ; juaall I
——————————————————————————————————————————————————————— il

C:

Lk QLS Hld il (1) S

-

) AR 5iid| Adlad Sl

Giad) B aliiall piial) . claiiall (§ g 8 Adliall ysitia G ol ¥ AN axe (he XU a3
JSAY lan Jo i L AGNAY uad) e b 8 (B 31 A oY) AER) i) jadallg e Ml
( compet, Confid = 0.- S e Agllall y JUESY 33 gy 3001 30 A8 ABde Ao dadiiall aliiall )
&) 0.065, 0.179, 0.2, - 0.03, 0.294; P-Value= 0.312, 0.06, 0.105, 0.66, 0.06
(Y o

Coond O b Ciliden (8 ybiis ¥ 72 3ad Al ddall 1

(Wald Test, Breusch-Pagan Test, :h.9 «l_jLid) 4506 guilis Ua Q‘ja‘-.'ﬂ\ o
delua Bile) Al ey B JS il adlall zigalll £48 Je i pill <(Hausman Test)
le Cijlatial) gl il LD Aldaliall coni BBy b8 JSI adlal) 4G B Gl zlgal
@ Bl Al Y g4 "Pooled |\/|ode|" el zigaill s lelef (LA 1 & Gilaa)
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Fixed Effect, | ‘Wald | _ F_ _ = i 5y:.263 : ad¥ . 301 . 250 . 212 . 192
Pooled Test | Povalue 1 - Tooooel « Toooo T 007 ~T 00087 T 0.1332
Random, Breusch LM 14.89 15.92 11.18 3.46 2.04
Pooled -Pagan | P-value | _ 00001 | 0000 | 007 | 00314 | 0.0765
Fixed Effect, | Hausman | chi-square 2.46 12.98 7.77 8.42 4._%)___
Random Test [ Pvalue | 09299 | 0.0727 | 0.3537 | 0.2968 | 0.5570

£od hadiiad) ddaall s a
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s A ™ (F0X1£) Cobay T 3780 oy Lo RNy F Y (YY) ot D) ¥ Covid-19(Y+¥s.¥-¥Y)
= g <l Al Random Effect Poold Random Effect Fixed Effect
Sum of Squares df Sum of Squares df Sum of Squares df Sum of Squares df Sum of Squares df
Regression 0.216661 0.355577 7 0.165437 7 0.268243 7 0.164111 7
| __Residual__ | "~ ""082548__ ZZZEEEEE?EZZZZEZZZ—E-EZZZZ ZZZE-ZEE@EZZZZ',ZZZZEEZZZZ 0600701 Y ZZZZZZ@§€3§EZZZZZZ}IZE&ZZZ
Total 1.042141 1.297251 - 0.946627 1 179 0.868943 | J— 0.997625 } 56
OO el N 00008 e ] 00 e 0008 ] 00178 o 200202
Bo |aordian) o o018 0.2308 @ O
S O e i 0.09 0.1054 0.03 0.125 0.033
< -J:t;z:;u-l 0.2079 0.274 0.1748 0.308 0.164
ey oAl 1 4204 N wadehi(n) 1 __ 3056 __J royz) 316 N wdddin s PG4y 295
Prob > chi H 0.000 Prob > chi H 0.0001 Prob > F H 0.0053 Prob> chi y 0.000 Prob > F H 0.0270
clsd ) Obadiall
P ubma Solaj 1370 i Lo AN day Al A At 2031 | AiCovid-19
’ Coffi | Std- | z | P- Coffi | Std- | z | P- Coffi | Std- | T | P Coffi | Std- | Z | P- I Coffi | Std- | T | P-
e gy Err o y Value y Err o y Value 1 Err y Value y Err y Value y Err y Value
Constant 137177 y .105562 § 1.30 § 0.194 J -121824 y .140112 § -0.87 y 0.385 [ -199211 y 17553 y -1.13 y 0.260 J -.401571 § .213144 y -1.88 y 0.060 || .225724 y .271317 y 0.83 § 0.415
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Model :2000-2007

Shapiro-Wilk W test for normal data

Variable | Obs W \Y/ z Prob>z
- R — _— —

rl| 480 0.99186 0.838 -0.398 0.65474
Skewness/Kurtosis tests for Normality

Varlable| Obs Pr(Skewness) Pr(Kurt05|s) adj chi2(2) Prob>chi2

ri | 480 0.2441 0.3112 2.43 0.2970

Variable| VIF  1UVIF
+-- Breusch Pa& n/CookWeisberg test | White's  test  for

comptzconfl 9.55 0.104686 | for heteroskedasticity chi2(31)= 39.94
confidence~x | 9.43 0.106037 chi2(l) = 6.73 Prob > chi® =
epswl | 1.71 0.583966 Prob > chi2 = 0.0095 0.1304
SIZEwl | 1.61 0.620481 Wooldridge test for autocorrelation in panel data
roawl 1.61 0.621811 | HO: no first-order autocorrelation
compet 149 0.668948 F(1,59)= 3.832
LEVwl | 1.34 0.747137 Prob>F= 0.0607
- +-- —

Mean VIF| 3.82
Hausman chi2(7) = (b- | Breusch and _Pagan Lagrangian | F = 2.65 Prob >

(V_b-V_B)*(-1)](b-B= multiplier test for = random™ effects | F =0.0002
(g Prob>chi2 =~ 0.9299 chibar2(01)=14.89 Prob> chibar2=0.0001

Model : 2008-2010

Shvplro -Wilk W test for normal data
ariable | bs w Vv Z Prob>z

+____ — —

rl| 180 0.98401 1.198 0.399 0.34492
Skewness/Kurtosis tests for Normality

Varlable| Obs Pr(Skewness) Pr{Kurtoas) adj chi2(2) Prob>chi2

rl 180 0.3914 0.7360 0.87 0.6484
variapie| = vik = LVIF Breusch Pagan/Co?k- \éVhite'sCI test for Ho:
- Weisberg test or | homoscedasticit
C%Qf%%et’z‘éﬁnﬁ' o35 0 isanr | heteroskedasticity chi’(31) = 5266
LEVwl| 1.78 0.560373 |chi2(1) =, 1.06 Prob>chi2 = 0.0089
SIZEwl| 157 0.638558 | Prob>chi” = 0.3043

epswl| 1.49 0.669186

Wooldridge test for autocorrelation in panel data

compet| 1.48 0.676718 F( 1,59)= 6.004
. foawl] 144 0.692663 Prob>F= 0.0208

Mean VIF | 3.83
Hausman:chi2(7)= Sb— Breusch and Pagan Lagranglan multi #ller F) =250
B)'[(V_bV B)’\( 1) (b-B)=7.77 test for random ects | Prob>F=0.0700
Prob>chi2= chibar2(01)=11.18 Prob>chibar2 = 0.0701

Model:2011-2013
Iro-Wilk W test for normal data
\W \%

arlab e|

Obs

Fomme —

z Prob>z

rl

180 0.99098

0.682 -0.843 0.80040

Skewness/Kurtosis tests for Normality

Varlabli | Obs Pr(SkewneséSnF_’_r{Kurtc_J;l;) adj chi2(2) Prob>chi2
rl| 180 0.9861 0.7604 0.09 0.9544 _
Val’lable| VIF  1UVIF Breusch Pagan/Cook- | White's test for Ho:
- S Weisberg test for homoscedasticit

confldence~x |
comptzconf |

9.34 0.107066
9.98 0.100200

hetegogkedastluty chi

i°(1) | chi*(31) = 50.34
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LEVw1 1.85 0.539288 [ Prob>chi“= 0.9187 Prob >chi2 = 0.0155
SIZEwl 1.80 O0.55§f3181
epswl 1.74 0.575834 i ioni
el 169 0292080 W(l):oldlrldsgge tfst fog gggocorrelatlon in panel data
compet| 149 0.670787 (1,59)= :

-- S Prob>F= 0.0073

Mean VIF | 4 16
Hausman: chi“( gb B)'[(V_b- | Breusch and Pagan Lagranglan muIt I|er F= 2.12
\/ B)’\g D](b-B) = 84 Prob>chi2 | test for random Prob>F=0.0087
chibar?(01)= 3.46 Prob> chibar2= O 0314

apiro-wi
Variable | Obs

W test for norma
W

Model :2014-2019
data
V Z Prob>z

rl| 360, 0.98594

1.849

1.404 0.08015

Skewness/Kurtosis tests for Normality

Varlable| Obs Pr(Skewness) Pr{Kurtosw) adj chi2(2) Prob>chi2
rl| 360 0.1246 0.3697 3.21 0.2012
variable| ~ VIF  LUVIF Breusch — Pagan/Cook-Weisberg | White's test for Ho:

comptzconf| 10.01 0.099900
confidence~x | 9.42 0.106157

LEVw1 1.85 0.541467
SIZEw1 1.83 0.546904
Compet | 1.77 0.565801
roawl 1.61 0.621051
epswl 1.23 0.812488

Mean VIF | 4.21

test for heteroskedasticity

homoscedastmty

Hausman: chi“(7)= (b- B)gé\/ b

V_B)"-1)](b-B) =
Prob>chi2= 0. 0727

= chi’(31) = 36. 36

chi’ ()= 152 Prob > chi2 = 0.
Prob>ch| 0.2171 2330
Wooldridge test for autocorrelation in panel data

F( 1,59) = 4.365

Prob>F= 0.0459
Breusch and Pagan Lagranglan multiplier | F=3.01
test for random effects | Prob>F=0.0000

chibar?(01)=15.92 Prob>chibar2= 0 000

Model :2020-2021
Iro-Wilk' W es or normal data
\W \%

arlable | Obs

z Prob>z

0.96862

1.217 0412 0.34021

12
SkewnesL/Kurtoscl)s tests for Normality ,

Varlable| Obs Pr(Skewness) Prjagurtosw) adj chi2(2) Prob>chi2
ri| 120  0.3284 0.4907 1.52 0.4685
Varlable| VIF /VIF Breusch Pagan/Cook-Weisberg | White's test for Ho:

confldence~x | 9.93 0.1007049

test for heteroskedasticity

homoscedasticit

hi?(31) = 21.89
comptzeont | 10.01 0.099900 | €hi’(1) = 0.40 ; T <
TRER1129h 0939380 | Probschit= 0. 5286 Prob >chi2 =0.8864
LEVw1 4.41 0.226592 ["Wooldrid e test for autocorrelation in panel data
omdl 7 omnd EIHT R
roaw _
epswl| 165 0605865 Pro5 > F = 00459
Mean VIF| 10.63
Hausman: chi‘(6)= (b-B)T(V_b- | Breusch and Pagan Lagrangian multlpller test | F= 1.92
V_B)™(-1)](b-B) = 4.90 for random effects chibar’(01) = | Prob>F=0.1332
Prob>chi2= 0.5570 2.04 Prob > chibar2 = 0.0765
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Model:2000-2007

o \ Robust
qualityindex Coef. Std. Err. z P>z [95% Conf. Interval]

confidence~x | -.0129844 .1546522 -0.08 0.933 -.3160972 .2901284
compet 0242865 .0231796 1.05 0.295 -.0211447 .0697178

compt*conf | .0005703 .0152653 0.04 0.970 -.0293491 .0304897
LEVwl -.085287 .0511185 -1.67 0.095 -.1854774 .0149034
SIZEw1l 0191133 .0064183 2.98 0.003 .0065336 .031693

epswl 0010127 .0006969 1.45 0.146 -.0003532 .0023785
_cons 371772 105562 1.30 0.194 -.0697204 .3440749

- R - e

Model : 2008-2010

roawl '—.0226533 1387094 -0.16 0.870 -.2945188 .2492122

o | Robust

Qualityindex | Coef. Std.Err. t P>|t| [95% Conf. Interval]
- e — e
confidence~x | .2697432 .2508063 1.08 0.285 -.2292826 .768769
compet | -.0253755 .021405 -1.19 0.239 -.0679648 .0172138
compt*conf | .0288641 .0211491 1.36 0.096 -.0709442 .0132161
LEVw1 -.0187281 .075982 -0.25 0.806 -.1699085 .1324523
SIZEw1l .0300259 .0084844 3.54 0.001 .0131446 .0469072
roawl .0975888 .1121705 0.87 0.387 -.1255952 .3207728
epswl -.0007074 .0015032 -0.47 0.639 -.0036982 .0022835
_cons -199211 .1755379 -1.13 0.260 -.5484764 .1500544

Model:2011-2013

] Robust
qualityindex| Coef. Std.Err. z  P>|z] [95% Conf. Interval]

confidence~x | .3619114 .2183952 1.66 0.097 -.0661354 .7899582

compet | -.0120325 .0224928 -0.53 0.593 -.0561176 .0320526
compt*conf | .044722 .0236516 1.89 0.059 -.0910783 .0016344
LEVwl -.0339203 .0623427 -0.54 0.586 -.1561097 .0882691
SIZEw1l .0368624 .0105764 3.49 0.000 .016133 .0575919
roawl .106438 .0898054 1.19 0.236 -.0695773 .2824534
epswl -.0012131 .0006634 -1.83 0.067 -.0025133 .0000871

_cons -4015715 213144 -1.88 0.060 -.819326 .016183
- Foeme — e
Model :2014-2019

o Robust
qualityindex| Coef. Std. Err. z P>|z] [95% Conf. Interval]
-- +

Confidence~X’ 482549 1549802 3.11 0.002 .1787933 .7863046

compet -.0048863 .019781 -0.25 0.805 -.0436564 .0338837
compt*conf | .051048 .021144 -2.41 0.016 -.0924895 -.0096066
LEVwl | -.1029993 .0466873 2.21 0.027 -.1945047 -.011494
SIZEwl | .0214661 .006799 3.16 0.002 .0081402 .034792
roawl -.0417604 .0452074 -0.92 0.356 -.1303653 .0468445
epswl -.0010422 .000365 -2.85 0.004 -.0017576 -.0003267
-.1218243 .1401128 -0.87 0.385 -.3964403 .1527917

_cons

- R — S,

Model : 2020-2021

| Robust

qualityindex| Coef. Std.Err. t P>|t|] [95% Conf. Interval]

confidence~x | -.0345288 .7919571 -0.04 0.966 -1.686522 1.617465
compet -.1287375 .0639461 -2.01 0.058 -.2621266 .0046517
compt*conf | .0040111 .0492049 0.08 0.936 -.0986286 .1066508
LEVw1 | .0002681 .0002559 1.05 0.307 -.0002657 .000802
SIZEwl | .023303 .0092448 2.52 0.020 .0040187 .0425873
roawl | .0407652 .2310776 0.18 0.862 -.4412542 5227846
epswl -.0180774 .0093308 -1.94 0.067 -.0375411 .0013863
_cons 2257243 271317 0.83 0.415 -.3402331 .7916817
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