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The Impact of Company’s presence in Environmental, Social
and Governance index (ESG) on the Value Relevance of
Accounting Information: An applied study on companies
listed in the Egyptian Stock Exchange

Abstract

The research aimed to study the impact of the company's inclusion in the
Egyptian Index of Social and Environmental Governance (EGS) as a
moderating variable to the value relevance of accounting information (the
relationship between accounting information and stock prices), considering
the influence of some of the company's characteristics as control variables.
This is done through a theoretical, analytical, and applied study that relied on
a sample of 65 companies listed on the Egyptian Stock Exchange during the
period from 2016 to 2022 (433 annual observations). The research results
concluded that there is a partially significant eftect of the inclusion of

companies in (ESG) index on the relationship under study.

The researcher recommended the importance of conducting more research
on the impact of disclosing corporate social responsibility on the decisions of
users in general and especially to shareholders and lenders, as well as the
importance of activating factors that improve the quantitative and qualitative
disclosure of the responsibilities of Egyptian companies to increase the
efficiency and effectiveness of the Egyptian Stock Exchange in the growth

and development of the national economy.

Keywords: EGX-ESG/S&P, Corporate Responsibility, Value Relevance

of Accounting Information
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% International Business Leaders Forum (IBLF).
* European Commission corporate sustainability (ECCS).
® New EU sustainability standards
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N SPw =Y (Bo + B1BVPS, + ASlall (35 Baldy yieal) 4ol Laladl)
BoEPSy + €) o) el (o (gl g )y | & (C mdS ya)
+ ASLall (3 5iad 4, il Al = aend) i1
N N_J_M}\M\N_uiy\:x_h)h) il (e gl Carai 4y aally s 35 yial) el e
el Al e Luld (43380 AL siad 4y yidal) dagdl) 4Ll (3 53al
(2021) BVPS
Y1 2ae Jaw gia) + il o= o ) . .
+ ﬁ;s g .(:ﬁe)'s)l\ ﬁi A gud | TR omped “:::’:j T E;JSJ =/
(2021) sl A 5 o
Al daall Al (8 agnall JUEBY) 2
e g g Il ol
2 gl duda Jsl ) el AS ) g JUBI s A pedl s /]
Ay o JAI aanl jall o 85 & ) Al ) Bm A Al e | als SP
(Vazakidis et al.,2013; e Lis
.Nasution & Mita,2017)
e GlS Al a6 Gl i dae
Ak s e DA e el s Cua (ESG e e Al all
¢ pally A 58l Can 13 (1) daill) | e dody -85l AS 53 2 sl 5 A8, #1)
- z o8 Al 13) (Lea) Aadl als Gllate A8 A, AN elag ) Joe BRINE
+ na) o Ll S35 as dll | Fladl) S e pd5all 2a 5l (EGX-ESG)
(2018 A 5l 2017 Al s 5naally 3 Laiall Lgilal (o
Aelaayl
‘ - Leipad s 48 5l Gllee ana iy
- \‘fﬁTi@L-‘? 5’(;‘2” ?‘fJL?Lﬂ ‘.Li.‘:..ﬂf g\f\j\ Mg L;;FL;\A)L:; “ 1,40 e
Y e o) | ) i e s ey | 7 (i)
" Led Al 8 el (ailiadl) aaf
e e Gl @8l 5 g um
+ ) Ales el IV ea) = | Led sal J e 3 38, 80 Sl aie)
- el g il Ales Jsea¥) Jlaa) | Ayl J) el e Ledllee P Sl @il
+ 2018 cplall die) e Wb | 1 Ll e deys ) G | 97 (Lev)
(2020 «ié5 Sheikh, 2019; | aie s 848 50 Legal 5i 28
Lelel il el ) e gl 508
4SLoy Lo Al & ey (uliig
O peisSle 3 38 Gl (g painsall | Aalal) ag VI A ) i 4slall S 58
; o Tl ally g Al aeud 50 %5 | (Jas) () aalise SV Ssleally | (S,
Alani & Makhlouf 2023 ) e saaall 5 3 jradll agus) (Con)

;Bansal et al.,2018
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Sould ) i juddia

) : o i
4';'&:5! iﬂll ﬁ_t?:ml el AS AN g ja)
Con LEWV Size EGX-EGS
|
Fad] _uiiadl
Feiianal) ke ghnaad)
\j Franll St el il
t

ASlall (3 ghad Ay sEal

Aol maiadi
! H, ’/' BVPS

SP [ =
EPS

ool Cila slaatli LBl 5 judali

Gaall) dae) cra i) igal puag 12-6 J<&

(Multicollinearity Test) i lall cypiia G i) Jalay lad) 3-2-6
35(Tolerance) Jeaall Jalas tlad (ppdige lada) LA e HLaaY) 13a olyal Sy
cagell 4538000 el ¢agal) Lns) Aliiaall cipuxial) (e JSIPO(VIF) lill) s Jalaag
Cro A g S L Jalal 8l uldl ellyg (LS 385 ¢ Il iyl (A5
: Y Jsandl Dla

:(Multicollinearity Test) il Jajail) Lol daii ags :9-6 Join

Coefficients®

Model Collinearity Statistics
Tolerance VIFE

BVPS .353 2.829

EPS a7 1.395
EGXESG .690 1.450

1 EGXESGBVPS 241 4.151
EGXESGEPS .363 2.756

SIZE 745 1.341

LEV 919 1.088

CON .933 1.071

a. Dependent Variable: SP

Jealae GusSaa 5l Caslin a5 010 e 31 GLS 13 gias 3 e 1 LS 1) Mie iiall (VIF) Joclae iy ™
.Tolerance laadll
15 0.1 o L Tolerance Jeaill Jales Jeaill Jobeal lgiaall dadll yoas 37
% variance Inflation Factor
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(10) Sslam ol dahyll ol ysie 23K (VIF) dai o) (9/6) ady Goladd) Jand) (o sy

On BLEVE bl o chal) Jalall Ahs e ey Y bl adse ol Gl ey
D i 3 Al 73l 598 e g e clan (mitiag dlan] AV 4l Gl Sy
U<he aagr ¥ asl Jsll €0 Ml (2018 cadall ae) i) yuiadl o i) puiiall
Al e oy s b))

Descriptive Statistics &agll slasy) 4-2-6

AL s it 2aY) el ¢ (glamall Gt e JS U Jsaal) i ya
7 Pla iS55 65) saalie 433 3 dhad) Luhal) clwliae ana hodly dadall cii

(g
‘,em' 15) c«haa\‘l\ @L"u uadla @4'33 :10-6 S92
N Range [ Minimum [ Maximum Mean S.td'.
Deviation
Statistic | Statistic | Statistic | Statistic | Statistic Esrtlfjc;r Statistic
SP 433 424.00 .00 424.00 22.1906 | 2.56678 | 53.41119
BVPS 433 185.70 .00 185.70 11.2256 |1.00321| 20.87547
EPS 433 57.23 .00 57.23 2.0375 .25948 5.39949
EGXESG 433 1.00 .00 1.00 4965 .02406 50057
EGXESGBVPS 433 185.70 .00 185.70 5.8793 .80895 | 16.83311
EGXESGEPS 433 20.91 .00 20.91 .8612 12684 2.63946
SIZE 433 3.75 7.97 11.72 9.8432 .03295 68567
LEV 433 3.28 .00 3.28 .6130 .01688 35117
CON 433 91 .04 .95 .6468 .00897 .18668
Valid N
(listwise) 433
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T-Test jlaal aladia) 23 LS (F-Test alaaiul zigaill Lugiea jLady ANOVA (Ll
Alall SBlat cha) o8 Gua %5 Ligina (Geie e @lldg ¢ laaiV) Ciladas digina HLadY
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DS Fgud) agedl Hau C A LaaY N saxiall et zisas e slaeY) &
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O S
il el
(55 5i8) Tl s 3 0 A0 e 0] o 6 | SP
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) ) cjeds Jo¥) sl laad) z3sas iy s ey

Model Summary

Model R R Square Adjusted R Std. Er_ror of the
Square Estimate
1 .252¢ .063 .059 51.81123
ANOVA?®
Model Sum of df Mean F Sig.
Squares Square
Regression 78096.528 2 39048.264 14.546 .000°
1 Residual 1154293.512 430 2684.404
Total 1232390.040 432

Coefficients®

Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta
(Constant) 14.615 2.860 5111 .000
1 BVPS .548 131 214 4.182 .000
EPS .697 .507 .070 1.375 .170

b Lo ) Al il iy

Uyl (sinall ggiceall 2ic 0.000° cuxly ANOVA (Sig.) = 3gaill laiaY) daill -
OSas oy cdaball Jae A8 LasY mllag (ssina zasaill ol Jail) (Ka Sl %5
Ui ceal) sl yxs Aai (aed) san) @l ) e s Sl il peuds
Gy 7 dgaill Lopcaiil] 500ally ¢(agaadl Ay AL Gsaal Lol dal) (o agadl Caa))
.059

Gshal L al) Aadll (e aged) anad) V) Jiaall el P. Value ddlaal) dall -
Lgine A0 o8 Ul (%5 sl (gpinall (g5iend) (e J3 a5 .000 izl (ASL)
Gsial Lsiall dail) o agead) nead) o) Jiaaal) uxially (pgadd) o) il iall oy
inge ylant) Jalas 1S5 L (4SL)

sl o ST a9 170 iy (pead) Ln)) Jiiesall juxiall P.Value ddlaay) dedl -
Daially (agedl ras) @) pusiall (s disies e ADLal G Ul %5 kel (gsinal
MLiase oylani) Jalas ISy (peaed) L)) Jiiesal
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an) O Al gine ABle dgag V) Gyl Lasl il Julat BehE (e gy
(9 cpgall Lomy e Dogina e Laby AL Gt Ljdall dadl) (e agaadl Canaly (agaddl
clasbeall gpina il 3509 (Ao gaiy Mg :Hy L Jg¥) ) Qi Jgob oS o
e sapdll 138 A (3is Ay ) dug galls Al CASE agad el Ao dsadaal)
Slaslaall G A dla] (Ao sl g cdppalaall Glahydll G aaall 4) class Le
4> O peed) ras dgn (e 8L Goiad Djidal) dagdl) e pgedll Criay Lalad) dualal)
(Wu et al., 2023; Li et al., 2023; Sumritsakun, ¢Jie 4,8l dad o5 (a5 (yal

Karagiorgos, 2010; Samy et al., 2010 ¢ 2022; Chan et al., 2022;

(2021) ¢ Leally (2020) i i ga gilasll sgiesall ey ;Flammer, 2013)
&b Lo lemse Giladl lubal (e daall ek sy CIES) e a2l 4l Sl (S 3l
Loy Lvlaall Slaslaall of Ao Loadis o g Laaly Ll @llia oY) e yaadl danll @l
Sl pgad el 8 sl Ly 858 Cilashaall 02g] (s ¢ pgad) Jrass Liginas Lulad
ChhA aes o Lala 1sn coali dualad) cilasbeall ol Jodll (e Gras Le (Ao Ll
Akl Lalig 5aedyl) bl AT 8 agioe e Aot Auyead) dmyoll 8 (et
cae¥) el amlly daany
A )l o) il 2-6-2-6

e A0 o) G AB JLaaY U sasidl jlasat) #isa e slael) a3
Bpadall) aga Sleusly Lavuslaall clagleall oy A8l Jane yoiieS dueLaa¥) Ll g5l
(sl cilagleall dianiil)

Aaial) S agmad Jlamd (o dmailaal) cilaglaall (goinal) Lilal) alisy :H,
Aase (e daelaia¥) Alghaall Jdas AOHEN FhY cuuan dipaal da) gl

ol LS (il 13l Jlaai¥) z 30 delia (Sasg
SPy =Y (Bo + B1BVPS; + BEPS; + BsEGXESG, + BsBVPSHFEGXS, +
BsEPS*EGXS; + €;)
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10 Sl oY) Gl g igal i cld aa

peadidl) FaA
Al e e laia¥) A g sl judigan 4S )l 1 )0) EGXESG
) il g Jaead) el 38Dal) olad) a3 Al 5 lasi¥) Jalee Bs
S ALl 5 s Ay yall Aadil) o (s prged) il (o Sle il Y BVPS*EGXS
A s asal) 5o AS 5l ) 53] 5 Jiase 5tiaS gl Aomy ) 00 el LAY | EPS*EGXS;
ISl agasl el e (Jhee S
O pgmnl) a8 508 3 (Al ) GaleaiL sl (domse) Bl il sl lade
Ol 8 cagua¥) sl 3l ) i e AL (3 siad &, jial) el il B4
Aade o Lo laia ) Al s pusall ey 28 A ulS 13 Lo Cadlal
e peal) Amy 53508 3 (All) (aliaiVU ) (Ras ge) 320l sl laka
e 5 AS Ll il 1Y) Lo CadlEa) (a8 cagasl ] el (3 < jaill s B5

P IRV R

sAalll) i) cjels SBN Gyl lasal zdgai ciliby Jaids g

Model Summary

Model R R Square Adjusted R Std. Er_ror of the
Square Estimate
1 .293% .086 .075 51.37267
ANOVA?
Model Sum of Df Mean F Sig.
Squares Square
Regression | 105472.470 5 21094.494 7.993 .000°
1 Residual | 1126917.570 427 2639.151
Total 1232390.040 432
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 12.355 4.035 3.062 .002
BVPS .592 .188 231 3.149 .002
EPS 184 .538 .019 341 733
EGXESG 3.816 5.683 .036 671 .502
EGXESGBVPS| -.517- .296 -.163- -1.745-] .082
EGXESGEPS 4,596 1.543 227 2.979 .003
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el Sy (pag el Jae 3Dl LERY llay (st z3sail) b Jail) oSar Ul
Craa) Al Choriall s dais (gl o) 2l osiall e Tl eyl
45580 1)) Al Jamall jaxially (ageed) day cAoSlal) Bodal 4 yall daidl) (e aged)
075 z3sall Loppcstill dailly ¢(dae Lyl ddggusall jdgas

Db e Lagiy AU by dunge il Jgil) o culiiad) (il By ¢ By daii-
Gl e Lagine calls A8 s2a 558 el . (Ak)dula] dsyuaall dayslly S50 agd
LS (%5 e J31 25 .002 = P.Value dad o) 28l Ggint a5l dadl) (pe aged
(%5 e »S1 25733 = P.Value iad (¥)agall G pe dgine 5 A0 il
(e Laa¥) Adgsendl Hi5e £ )aV) AL Jandll juiid) sgag Jla b ellyy

o oina st Ll Al S Sydie U (Ao LaaV) Alggendl Sdge A8 £))) i -
=(Sig) 4 Adlaa¥) Al il G (dyead) da)pll said)l GISal agud e
LAY 7 35a1] %5 el (ssinall (siunal) (e ST (502

Ay g ¢ pgmall Al Aail (gyuaie ( Je Ul palal) uaially 3lay Lo Wl -
Gloglaall m AD o Goina b ol i Al (IS a8 e Laa¥) Al ghndl Hdjay
Jalas OIS un o (Laaniil] y08all) & yemal) Lmysalls sasall GUSHEN agadd lanady Eascaladll
al ad g (-082) %5 e ki (Sig) Al Al cul€y (Ll ¢ il 13 sl
L ybl) Aagdl) e pa Jolihy Lesic LoeldinV) Adgguall Hdger AAl 2 )] jide i
- Ayl s sl Basdall GASHAN agad Jlad Ao agad

Adgsandll e A AN 21l cagaal) Ly (gravie (o Jelill (alall sl of LS -
pl ey Lnaadll Slasledl s A0 o (gyinn (o] 58 4l (LS e lany)
L) cuilsy ‘L;y el 138 o) Jelae () Gan o paal) dayglls 5aikall IS
Ay el mdihas AR £ e Sk ol Oy -(-003)%50e J& (Sig) ddlaay)
L gally S0sial) ClSHAN gl Lland Ao aguall day) pstia aa Jolity Latie daclaiaY)
(Lslaall cilaglaall duandill 50dall) L paall

o el dgsua) yise A58 zha) wiiad Ais LB 352 Gaw Las gy
Lpaall dm )yl Al caal) ISy agad Jlaad (B yuaally daraladl) Clasbaall G 38
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Sz e JShs Hy Jaadl Gapdll J g paad) (2,8 (ad) oy Jllg o(Laauitl) 5)3241)
da sally Alasal) ASHEY agoad lacad (Ao dupalaall cilagleall (goinal) yilay cidual
A (e dae LaiaY) dalghaal) Sdiday ASHAN LY uuns Al

(Haji et al., 2023; dusal) clahall e sael) 25 ae &) dal)l Ao 345,
Mahdi et al., 2023; Uyar et al., 2020; Oyewumi et al., 2018; Chetty, et al.,
2015 Haryono & Iskandar, 2015; Ozcelik et al., 2014; Fiori et al., 2007)
Aadiag Ay Al dpe L) Ll ghuall o Zlad)) i A gine pre (Ao sl ol
I Haryono & Iskandar, (2015) 4w crals JEdl Juw Ad cdalaal) Glagladl)
Ll 5l 2014-2011 83 Pla Laasignil 8 cpasill o Ukl I8 e lain) oISY) o
Lgins pae e Haji et al., (2023) duhn il aSh @iy A< dad e S il
Baga ¢ JS (A Ll 4550l dae LaiaW Al gsundd) e 7 Lad) (o A8L) NO significant
st e adiel upas Jidy PA e dlldy IGaN sl JW) Gy Bloud cllall Ll
cJosailly daladl b elanl¥) zlady) Jlae b duid)l s 130 sae gl aviis
BNy cOgilally calai )y

158 67 et U (2019) Gleas dadys (2000 Lkl bl 2508 ae 35 LS
IDle 352 N crala lly 2017-2010 855l Pla Luelaay) ddggad) jase dayte
Oy (e laa¥) ddgguall Hdsa 2 haVl) Alnal) (o oaslaall 7 Lad)) Gu ddeia dula)
2016 ¢ ey i il QNG L (Al lastaal) Luaaly dndic) A, 4 guad) Lol
sl Alacsall SN Lo Liin) Adghundl) o leadl) G A (L (2016 cchanssy
Agina e LSy cdnlag) (A4 daf) aged) jrug 4

uieS e L) Adgganal) yi5er bV uie JAaa) aa adl ¢ aan Lan gy Las
s (Adj R2)apasl) Jalea dad oy cligion Jh z35ail) o cdaall Jae 2830l Jres
(,075) N (,059) e @l ¢z 3saill A janaiil) 8558al) priiass
(Rl clpitia JB) I8 8) (0¥ Gasill Alay) Julatl) gl 3-6-2-6

A8l il e Ao gana 35mg Ja 8 Ayll JOV1 Gl LY Julatll J3a Cangy
b LS (AL S5 e Il @bl 455 aas)

SPy =Y (Bo+B: BVPS e+ BEPS i+ Bs SizenetBs LEViy+Bs Conn+€)
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10 (Sl () Al e @l ga

Al 4lgs 3 N ASA e Jia 1(Sizen)

Al Algs AN ASal W bl dsys i 3 (LEV,y)

b Al AN Al ASld) <5 A i :(Conyy)

il (A8 ana) (B uanall G A alatl sass Ally laai¥) Jeles Jiai :(B3)
Ll

Dtally (Sl 2d)ll) S saatall (o A8aD) olasl 2aas Allg stV Jalee Jiai :(Ba)
Ll

el (Sl 35) QBN uanall o ALl olanl 2aad Allg lasiY) Jalee Jidi :(Bs)
Ll

e Ay ans) Al sl 8 ) Gmpdl laad z3gas bl Juids dag
A ) el (LS S5 ¢ Il

Model Summary

Adjusted R Std. Error of the
Model R R Square quuare Estimate
1 .260° .067 .056 51.88068
ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regression | 83074.628 5 16614.926 6.173 .000°
1 Residual | 1149315.412 427 2691.605
Total 1232390.040 | 432
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta
(Constant)| 47.700 38.672 1.233 218
BVPS 572 142 223 4.033 .000
1 EPS .657 512 .066 1.282 201
SIZE -3.418- 4.009 -.044- -.853- .394
LEV -5.674- 7.376 -.037- -.769- 442
CON 5.970 13.655 021 437 .662
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Jssiall (g3nall (s5iaall 2ic 0.000° cuzls ANOVA (Sig.) zasaill dlain¥) daill -
OSa (g bl Jae 3B LAY wllay gsine zasal) ob Jsill (Ko Ml %5
Ui eaal) yoriall s Ay (pgeedl Hesd) L yuiial) e e A iyl s
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Model Summary

Adjusted R Std. Error of the
Model R R Square quuare Estimate
1 .304% .092 .075 51.36940
ANOVA?

Sum of Mean .
Model Squares df Square F Sig.
Regression 113532.451 8 14191.556 5.378 .000"

1 Residual 1118857.589 424 2638.815
Total 1232390.040 432
Coefficients?
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Constant) 67.081 39.312 1.706 | .089
BVPS .641 .199 251 3.220 | .001
EPS .165 541 .017 .305 .761
EGXESG 5.966 5.946 .056 1.003 | .316
1 EGXESGBVPS| -.526- .299 -.166- -1.758- | .080
EGXESGEPS 4,665 1.554 231 3.001 .003
SIZE -5.591- 4175 -.072- -1.339-| .181
LEV -5.588- 7.343 -.037- -761- | .447
CON 3.318 13.703 012 242 .809
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