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The effect of Financing Structure on Corporate Tax Avoidance
Behavior Practices From an Accounting Perspective: A Comparative
Applied Study between large-sized companies and medium and small-
sized companies Listed in the Egyptian Stock Exchange

Abstract

The research aims to study and test The effect of the Financing Structure
on Tax Avoidance Behavior Practices of Non Financial Companies Listed in
the Egyptian Stock Exchange from an accounting perspective, with a focus on
conducting a comparative applied study by examining whether the financing
structure affects the practices of tax avoidance behavior of large-sized
companies to a greater degree than its effect On the tax avoidance behavior
practices of small and medium-sized companies. using a sample of non
financial companies listed on the Egyptian stock exchange for a period of Five
years, 2017-2021 .

The results of the study showed that the Financing Structure have a
significant positive impact on tax Avoidance Behavior Practices of the large-
sized companies. and has a significant and positive impact on the tax
avoidance behavior of the medium and small-sized companies. Finally; The
results of the study showed that there are significant differences between Adj
R2 for a sample of large-sized companies, and its counterpart for medium-
and small-sized companies, with a significant preference for the financing
structure in explaining the changes that occurred in the practices of tax
avoidance behavior for large-sized companies, compared to its explanatory
ability in explaining the changes that occurred in Tax avoidance behavior

practices for small and medium-sized companies.

Keywords: Financing Structure, tax avoidance behavior, an Accounting
Perspective large-sized companies, medium and small-sized companies,

Egyptian Stock Exchange, Comparative Applied Study.
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Ll it Al Abeded) i) sy ADF il qilii 16 Jgas

(Constant, CE) 73 gadl

‘onstant) e 74 sall T gl

Linear Trend) (Constant) ! 743 (None) ug¥) 7asan
b | eall [ T Gl (G| T L ] G
N 0% 3% 1% | ADF | T10% 5% [ 1% | ADF | ™™ [10%] 5% [1% | ADF | 4,

0.000 |-3.14]-342(-398| 9.14 | 0000 |-2.57|-2.86|-345| -9.15 | 0.048 |-1.62|-195|-2.57| -3.27 | &l
Stationary | Non | Non | Non | Result | Stationary | Non | Non | Non | Result | Stationary | Non | Non | Non | Result mal
0002 |-3.17[-348 |-412| -5.42 | 0000 |-2.59|-291|-3.54| -547 | 0045 |-1.61|-194|-2.60] -3.08 :Ji)“j

).\n
b sy
sl

EViews 10 Cla e e alaie YL Ealill dlae) (e 1 jdadll

Stationary | Non | Non | Non | Result | Stationary | Non | Non | Non | Result | Stationary | Non | Non | Non | Result

Aupall et il dladad) i JLssy PP clad) milis 27 Jaa

(Constant, Linear & zdyad - -
Constanf) s glges None) Jgi' gl
Trend) (Contant) =12 Cone) ¢

P-value 04);;\ ‘uﬂ\ G'Q.ﬁ 94);.\ ‘uﬁ\ ma Ogja;l ,uﬂ.:\ O,Q,ﬁ 0_@
— P-value —— : Pvile ——F—— .
10% | % | 1% | ADF 10% | 3% | 1% | ADF 10% | 3% | 1% | ADF | sl
0000 | 314 | 342|3%8| 820 | 00 | 25 | 287|344 920 | opd |18 | 195 | 297| sy | <6
e
Sationary | Non | Nou | Nou | Relt | Stationary | Non | Non | Nou | Remlt | Stafionary | Non | Nem | Non | Remlt |
0001 | 317 | 348 | 412|551 | 0000 | 139 | 291|334 355 003 | -L6l | -194 | -160 | 308 %E"'m
loue
Stationary | Non | Non | Non | Result | Staomary | Now | Now | Nom | Result | Stationary | Non | Non | Non | Resul 3;‘:”5
aall

EViews 10 &l ds e alaie Y Galidl dlae| e 1 jradll
Yol digina (sgime die )iy ASLall Goaal dydall dadl) ) 48 gl daiall Loy Loaailly
Sangll jia ey AN £ 3lall Gy %10 5 %35
d_ia3l) d_u).ud\ 8 &y wial) o S Gal) Jal<il) L3 67
Cointegration test

Basiall aaall 850 IS, AN Aie 8 Al Cyie Gy S aal) Sl Las) o
Byl Ll Ay 5l ol By mg Ao IS, A Aty <y el Aol
(8) o3y Jsrall muagyg Criteria Schwarz e acias il Johanseniiagic aladinly
cadal) BuS A dde B L) e Gn sl JalSil Johansen jlad) mib
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15.49 HLasdU dspal) il e ,S1 89.85 Trace i1 jladl g dugunall Lol (f
2l cyelal LS L V) Al e JalSl) die %35 (g ST 0.000 disins (s5iuse ic Gl
Maximum Eigenvalue _alasll da@ll Ll T.aé} A guunall Al o Johansen olasl
%5 e Ji10.000 Ligine ssiuse die @lldg (14.26 HLasd ds all el e 581 55.59
O daY) Ak Al aldle doag e Ja @ 5V V) Al (e JalSall aie
aaall 5 lSHAl dve @l jiane
DL =35 (9) 43y dsaall s aaal) Suiuay Aaugie Gl 4l dowilly Ll
Lapall il (a4 €125.54 Trace 1Y) jluadl Uiy Logwaall 10l ] Johansen
Lol e Jalill 2ie %5 e 81 0.0011 dsins (ggiue 2ie elldg e 15.49 lasdll
Lisenall adll o (9) a3y dsaall & 50l Johansen Ladl mils oyl LS. 1Y)
SLaadU s jal) daidl) (e ST 25.12 Maximum Eigenvalue  alael) dasll jladl g
D) ) Al e JalSill st %5 (e J310.0007 dogies (s5ise die @lldg 14.26
Bicaay dausio G due Cilyutie on da) dlish L3jl5ie Bl 35 Ao Ja G2

oaall
axal) ByS ClSHEN diwd Johansen jLai) :8 Jgaa
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**
None * 0.144951 89.85330 15.49471 0.0000
Atmost1* 0.092001 34.26168 3.841466 0.0000
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value  Prob.**
None * 0.144951 55.59162 14.26460 0.0000
Atmost1* 0.092001 34.26168 3.841466 0.0000

EViews 10 Sl jie 10 Lo alaie YU Gl slac) (e 1 jauadll
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axal) Byday daugia wlSdl et Johansen jLad) 19 Jgas

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.351562 25.54678 15.49471 0.0011
At most 1 0.007247 0.421849 3.841466 0.5160

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.351562 25.12493 14.26460 0.0007
At most 1 0.007247 0.421849 3.841466 0.5160

EViews 10 Gl jie zil e alaie Yl dialll dlae) e 1 juadll
Gl Gag b ) gl 7-7

caaxial) adll Hlaady) st 2 3lad Glo slaie) o5 cddag b ladly Gl Caagl laias
Threshold  Regression?! jlasil yai pladinly HlaaiVl = dlai chlales juads o5 284
2Sall P-Value Zad alasiul o19 (EViews Version 10 Jlaay) dalaill maliyy ddaclsy
sare b Lady (%5 Lisina (55109508 (sine die HLEAY) Aflian] digine (2 o
Pl g b ksl il

Clanyall L aladials jlaaiVl #3ga lales il Threshold  Regression zisas e dddlall dalll s 2!
, 2015; Jaimovich and Rebelo, 2015) luhall (e paall g5 <Sequential least squares iluluid) gl
il 8 (5 Threshold Regression _jlass z3i ol (Chong and Yan, 2014;Pereiro and Rozada
e Ofiesane (e 058 ) Aiadl DLl Alls 8 JaY) Abgh 2L lpgall gl 5 SISy sl 48y laasy)
Ipms Alae o i Ll LS il Judldl d 5aseapall Aidadl) yae claaliadl Jlae¥) b 3al Y (e
DSYV AN e ) Ayl Jae Ata)l ALl g liie dad A dagang dgmm Alls dgag (f cdlaiiae iie) laalise
(cstendl gl o L
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sl Jsagd) il sy Threshold Regression Juai =i 10 Joan
il qiadl) dolu alujlea Ao @l

(60) H2 maad 5 v g s s S ] dis (360) Hlaaad § s GlS il e w
VIF | P-Value | t-Statistic | Coefficient (§) | VIF | P-Value | t-Statistic | Coefficient (f) i
NA 0.000 9.597647 1.37E+14 NA 0.0055 -2.793028 -409E+10 Constant
2.820 | 0.0007 3.609673 0.017578 2433 0.000 15.98067 0.022211 FINSTR
1311 0.0145 2540782 3.85E+12 1.095 0.000 11.87272 9.73E+08 ROA
2640 0.5274 0.636148 1289372 2258 0.0372 -2.091954 9457918 SIZE
1017 | 08258 02211 -86676.71 1.698 0.000 0.074151 7643966 Cashhold
1.506 0.000 -4.9286 -835568 1.734 0.5225 0.643700 60468.40 MTB
1.799 | 0.1640 -14113 -333650.3 1212 | 00258 2.237983 57807848 LEV

2441 2468 Durbin-Watson
17.698 85.030 F-statistic
Prob
0000 0000 (F-statistic)
0.786208 0.863385 Adjusted
R-squared
Accepted Accepted Hypothesis

EViews 10 gelin Gl jie il e alaie YU Galill dlac) (e 1 jadl)
Jo¥) diadl) G jlad) il 1-7-7

lajlas Ao Ugina i3 el Jglh IS 1Y) Le sl Guadl Jo¥1 imydll Coagion
e Laa¥s Y o Ay ead) daslls sasiall anal) 5, 0€ IGEN oy al) oial] ool
JSgl) Jlasal oY «Threshold Regression jlasil Jilas z3la Ao aldieY) &5 ¢yl
A pmall Lmysdly saall anall 5508 SIS oyl uinl) Wobes Sllas e Lisal
syl clyad) ) dlayl

sl e Multicollinearity daa Lali) 33ag ade (ra Ganalls Yol coaldl ol 234
Sobos tlagjlas Ao sl JSgll lant) 39 Lghaay A A0 el ysially Jiiedl
dalas 4l Cles DA (e cdoyaall da)salls Badall aaal) 508 IS oujuall casaall
O ooall Lo ¥l agag ACha yelas Gua (Variance inflation factor (VIF)aa )
o ST saaie Y VIF dad ol 13 antiondl jlastV) z3sas 8 &lE)ly Al ol il
Al Asad) chsiall o el bl A< 3sag 2o (10) 45 Jsaad) (e iy .10
LAY sl syl 2 3ga Gl piie gaend adiaill deles Ao o Gim . Grand) Lgans
10 e BB 225 2.258 51.095 o g2l 6 ais gl 138
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dslasl e zLy Autocorrelation Ik Ll agag are (e aailly Gualil) B8 LS
Al gl LSy 4 50 Guo ASlany) dad )5 Eaa ([Durbin-Watson s
oyl LalS AICA) sda jedin dum ¢ 13 Jal)) Al dgag re Gl iad 2 (e Ailasy)
¢! Durbin-Watson silaa] dad o (10) a8y Jsand) (e iy 4 § 0 o dilasy)
Sl Jlanil zigar & (313 iyl AlCde gag are Ao @l Jayg 2,468 alis z gl
Apeanll L sl 5aiall anal) 58 GISGAL gl il Ssles Slslas e bgal

ey 8w hgaill Augina () (10) a8y Jeaall 8 52))ell Slany) Jolaall il o

b )i Gups tdy eadl) ul,guaw\ a5, 2 IS, ANy cal) il qjs_u
) dsaally Alaal) duladl) il juds LSO, OOOmj.uu Ssiwar 85.030 (F)aslas)
e %86.34 o A sy Las <0.8634 sy Adjusted R-squaredaaaill Jabea (f
s A yemaall L ysally 53kl amal) 58 KA o pal i) sl Cilaslaa 3 iyl
Al Sl yially (iS5l edgl lisall JSigll) sl il 3 sl Aacdsy s
) Al Aal) Ay« Sl wd)ls Jgal) o 2lall Janas ASH AN ana 8 AL
Aol Jalia Yy (Sl Ggial dujibal) Aol

oaiiad Jlaady) Jalae dad o () (10) a8) Jsaall & Slan) dalail) il yuds WS
O I i Lee <0.000 sine (ggicnas 0.0222 4l duginag Linge il gl JSgl
sbias 2aa3 Al 3 anpeal) Cuintll @sbas s ladd She 38T (5585 anal) 508 ISl
s (e isal) LglSan 058 T anall 508 IS AN GeSe e A5, 2l sl
S s glly (4) 485 Jsaadly Alaal) Jbanl) il o daill oda (3uitg . Jusaill aly
e ISl syl il sl Clasjlan e sl (Sl (gpine iadd Ll 5n,
S ol QO H O daad) (mpdll Js8 aiy Jallg A peaal daysally 5230l anal
Basiall aaall B CASAN oyl il sl cilijlan b Ligine isail) Sl
Al @y dplod) clahall 4] clagi La g s Lo g5 " Auyaall duaygully
(Armstrong et al., 2015;Oktaviyani & Munandar, 2017; Agustia and
Crintl) dsles Slelas o gl JSell (goinn laal il 25a5 e Nugroho, 2018)
(Hanlon and Slemrod, 4} cliagi Lo ae dagmill oda Calids Loty IS8 oyl
.zt e 2009; Donovan’O et al., 2019; Shevlin et al., 2020)
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Jusailly cale <o dusaill jalian o sl Hlass ) aag paad) 808 GGAL oyl
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A yeaall sl 5aal anall 8a€ ASAN oyl Cuintll @gl cilolas e Al
S5 7643966 57897848  9.73%8 sl sigl Jasiy) Jalea dad cazly a
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Coi) LalS S aa 03a yglan Gun 3 Jali)) AlSEe gag ate ) b 2 e dflan)
zisad A S Dlo)) Ak agag axe (10) 28 Jsaall (e g .4 51 0 e Lilasy)
paall ptiny Aaugie SISHEL upall Cuisill dsle clajlas Ao gl J<igl s
z 9l 1agl Durbin-Watson dilias) dad caaly Giaa cdoyuadll ol daajom 5aial)
.2.441
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aills sl Ao 23lall Jamag AN ana 8 Al A0 caially (ASyal 23g)
gy LlaaYly (dsla) Goaal dyyall daidll ) &gl dadl) daasy ¢ JLa)
saaial syl Jalaa et of () (10) a8 Jsaally Slan) dulail) il i LS
o e Laa .0.0007 dusine ggicses 0.017578 &5 Aisines dunse cilS Lisaill (gl
Al A upeal) ciatll Aol clogled Soe ST 0585 aaall By agie SIS
05 A aaall Byias Aawgie GlSyal) (u€e e A0 Jaly dasall jalias aas
Jsaall (Alas¥) dalaill w3l ae daiill 238 Gudiiy - dagaill 2aly Hian o Glisaill LglSa
Aol Sleslan (Ao sl el (gyina Alad) 8l 3gag ) A el Al (5) 5
fi Jully dyaddl Jall da)sn saddl anall $iaag dagio GISAN uyall Cuiadll
ol clulan b Ligina el (gl g oL QA Hy S Joadl ) J8
Gt Lo 55 " Apaal) Juil) g gy Basial) paall B Aauigia GUGAN (pal) ciatl)
(Law and Mills 2015; Richardson et alall <3 dald) cluhall ad) cliags b ae
2529 o al., 2016; Edwards et al. 2016; Luo et al. 2020; Kou et al. 2020)
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