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The Relationship Between Managerial Abilities And
Earnings Persistence In Light Of The moderating Effect Of
The Perceived Audit Quality - An Applied Study On
Commercial Banks Listed On The Egyptian Stock Exchange.

Abstract

The research aimed to study and test the effect of the managerial ability
score of managers of some commercial banks on the level of persistence of
accounting earnings, as well as to test the impact of the perceived audit quality
on the relationship under study. This was done by conducting an applied
study on a sample of (9) commercial banks listed on the Egyptian Stock
Exchange during the period from 2000 to 2020.

The research found a significant decrease in the quality and persistence of
current earnings in the future for commercial banks in the sample under
study, which indicates that these banks achieve volatile and unstable profits, in
addition to the presence of a non-significant effect of the managerial ability
score of commercial bank managers on the level of persistence of accounting
earning , which may be due to decreased sample size, and/or managers
focusing on important strategic and operational decisions such as mergers and
acquisitions and increasing the product base, rather than focusing on financial
reporting information, such as earnings, or that earnings persistence is affected
by other factors beyond management's control. In addition to the
insignificance of the effect of the perceived audit quality as a moderator
variable for the relationship, due to the presence of a large variation in audit

quality among the commercial banks in the sample.

Keywords: perceived audit quality, managerial abilities, earnings

persistence.
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(Francis et al., 2008; Baik et al., 2012; Hassanzadeh et al., 2013; Z.aY)
Demerjian et al., 2013; Chen and Tai, 2015; Sales et al., 2015; SeTin and
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e il A8 sy ki) meiall aa)lid) b Ggialil) dag ) 521 Y
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cgadly <Libualy dhailgng Lilaly cLilally Luip " dilide J90 9 (re 528151 59 dasiine
Juliani  and il codaly 2010 ) 2004 e 558 B LSl caaiall d<ledlly
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S35 i) cppnall L peal) chadl) il 1Y) e las) W Mao et al. (2020) iy
Jare 5usneS A5l dxabyall B3 A Laals dahall cada) LSS L dhaal e
Lyhaia) 7Y @li€e e sl joaall LS5 Jaae Hils jLaals dllyy Akl
Gotina il dllia o gl cdpl cliagiy - (Lsdnl Al il &) iy ¢ Glisiy!
Gomall byl AR i G LY dphaial (e bkl uaall ddjeall il
Ol o A el lyadl) aelasd (daadil) caldally Glain) SsSe dphainl Je Gl
Beayll A il e dpaal) Gladanll dae jall gl DA (e doaml) calddanl) 4 paiu)
Ll (e aaill (Arabpall 5392) dumla A1 agag A 3 4l (Ll L (Shadaall duaall) (sauil
ASyal daaha die g g LY Ayhaing o Ldpall sl 50 ks W)l
Ldpaall il Jae Jadg o) Alalod) sl s (Bpnsl) Laalial) ila 2af (8 (e
e A daaha vie WY Aphain] o Ayl chadll il el (8l . il paall
Bysall daalyal) Gil€e aaf
Baga Ll oLt AL Lol Gians e 2l 355 ) B Las O sialall aldy
Glahall (s cplal LS i Lo dyhaials 4)aY) chadll ooy 480l o dan)al
Lylay) @l oL (Malmendier and  Nagel, 2011; Demerjian et al., 2012a)

Ot dadipall AoylaY) chadl (553 Gl Y @lldg i LY 8l cilasylans Aleall 4
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Cisbemny 3 agilimipnt oalaxs 6 e dpalatd] gl e Jsamall slyee 2 LY) 5l
e Jans Ll85ll5 daliall 1 daalyall 3sn ol ¢ AY) ilal) oy . aginan Lles sl clgile
(Zhang et al., 2013; Fernando and 53U (5)leuy) ebud) cilaslan (pa 2al)
Thevaranjan, 2017; Yasser and Soliman, 2018; Chandrarin and
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Lol 7L A pain (S5t (Ao Ay Badl Aol (geinal) iLaY Calisy :H,
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dauatl) dufall cilal 1-4-6

Loylay) 5aal dayy cuilS 1) Lo ddagaaty eundl (mgyd Hlas) Lgdaill Ayl Ciagias
) BLaYL Lyl ol dlad) F LY Aphain) o 55 Al dyill sy (5ol
Ll cdlandall Luf)all CGaagiod LS A8kl Jane aiaS AS50dl) daalyall saga 3 jlas)
(e S (o Jaatiy ) Jae 3l A8 Gl (o3 Al il Gas 3 las)
) S ) IS cilgaud) el jae clidl pas

dul) ey aaine 2-4-6
ary yeaall AW GlyeY) A ygn Baskall Aojlail) @loid) A8S (e Ayl pdine Jiaiy
ials 7 Laadly (uld cilulliiag daelass solgil Lo gundl i el o iliswsall St
(Veltri et al., 2016; Garcia-Meca and Garcia— cluhall (e e Lalid ellag clg
a3 235 .Sanchez, 2018; Yung & Chen, 2018; Juliani and Siregar, 2019)
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Model Beta p-Value
Constant -.188 .003
MA_SCORE -.005 .057
SIZE .023 .010
Age -.021 627
Capital_ Structure -.003 400
Liquidity -.008 779
R’ 126
Adjusted R .087
R — 3.245
Sig (F) 0.009
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Forlaall 2LV Lphaind (sgiee (e Ay Bl Loyl gyt AL 25 aray ¢ A
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(1) & Gl

Model Summary®

Model | R | R Square Adjusted R | Std. Er!ror of the
Square Estimate
1 .354° 126 .087 .028829577806174
a. Predictors: (Constant), X6, X5, X4, X2, X3
b. Dependent Variable: X1
ANOVA?
Model Sumof | Mean F | sig.
Squares Square
Regression .013 5 .003 3.245 | .009"
1 Residual .094 113 .001
Total 107 118
a. Dependent Variable: X1
b. Predictors: (Constant), X6, X5, X4, X2, X3
Coefficients®
Unstandardized | Standardized Collinearity
Model Coeff|C|Se$s Coefficients T |sig Statistics
B y Beta Tolerance | VIF
Error
(Constant) | -.188 .061 -3.071 {.003
X2 -.005 .003 -.173 -1.924 |.057 .954 1.048
1 X3 .023 .009 .363 2.635 |.010 408 2.451
X4 -.021 .043 -.066 -487 |.627 419 2.385
X5 -.003 .004 -.077 -.844 |.400 921 1.086
X6 -.008 .028 -.025 -.281 |.779 .948 1.055

a. Dependent Variable: X1
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Model Summary®

Model R |R Square Adjusted R Std. Er!ror of the
Square Estimate
1 .375° 141 .087 .028834210489551
a. Predictors: (Constant), X8, X7, X6, X4, X3, X2, X5
b. Dependent Variable: X1
ANOVA?®
Model Sum of Df Mean F Sig.
Squares Square
Regression .015 7 .002 2.598 016"
1 Residual .092 111 .001
Total 107 118
a. Dependent Variable: X1
b. Predictors: (Constant), X8, X7, X6, X4, X3, X2, X5
Coefficients®
Unstandardize [Standardized Collinearity
Model d Coefficients | Coefficients T |sig. Statistics
B Std. Beta Tolerance |VIF
Error
(Constant) | -.148 .075 -1.977 | .050
X2 -.009 .004 -.297 -2.123 1 .036 .396 2.523
X3 147 201 .081 733 |.465 .631 1.585
X4 .081 .075 151 1.083 |.281 .397 2.517
X5 .019 .010 .295 1.932 | .056 333 |3.005
X6 -.018 .044 -.057 -418 | .677 417 2.397
X7 -.003 .004 -.074 - 797 | .427 .902 1.109
X8 -.009 .028 -.030 -332 |.741 .946 1.057

a. Dependent Variable: X1
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