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The moderating role of the IFRS adoption on the relationship
between financial reports opacity and future stock price
crash risk: “Evidence from the non-financial firms
listed on the Egyptian stock Exchange”

Abstract

The research aims to study and examine the impact of financial reports opacity on
future stock price crash risk (future crash risk), in addition to study and examine the
extent to which the strength and/or direction of this influence relationship varies
with the International Financial Reporting Standards (IFRS) adoption, by applying
to non-financial firms listed on the Egyptian Stock Exchange (EGX) during the
period (2011-2019).

Using a sample of 444 observations, and adopting the model of Chen et al.
(2001) to measure and predict the future crash risk, the fundamental analysis findings
indicated that the financial reports Opacity (measured by the modified Jones model)
positively and significantly affects the future crash risk (measured by Negative
Conditional Skewness of Returns). Meaning that the increase in the financial reports
Opacity this year by 1% contributes to the increase in the future crash risk next year
by 0.684%.

Using the model presented by DeFond et al. (2015), the fundamental analysis
findings also indicated that the IFRS adoption negatively and insignificant affects the
influencing relationship between the financial reports opacity and the future crash
risk. By using an alternative proxy to measure the financial reports Opacity, the
sensitivity analysis findings supported the same findings as the fundmental analysis,
which reflects the robustness and strength of the findings.

It 1s expected that these findings will contribute to providing useful information
to investors, financial analysts and accounting standard-setters to improve financial
reporting and increase its transparency (decrease its opacity), in order to restrict
management’s opportunistic behavior in bad news hoarding and negative
information and not announcing or delaying it, and thus reducing the future crash
risk, and then to control the abnormal fluctuations in the stock market, in order to

preserve the wealth of community members.

Keywo FdS: Financial Reports Opacity; International Financial Reporting
Standards (IFRS); Future Stock Price Crash Risk; The Non-financial Firms Listed
on the Egyptian Stock Exchange (EGX).
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Delayed Expected dsisiall yiluall calie¥) ,alsg g lo)) of ) (2014 — 1995)
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e 05Sss eyl gl agu) Slawd 8 3aY L gLyl & aguw LOSS  Recognition
el e LAY laa) 350 s dale gl spad 6 Laie By ST b
(e ally aplatl () duilaiall e Gag Al s W) (8 Jia Sl
Hutton et al. (2009); Kothari et al. (2009); il caaagh 1AL i) (o)
L) ol clasles 8 Jidi Hlgl) s Giaal Wl s Habib et al. (2018)
Lalil) (e L agadd) Gty 50U ASohaall aga) A Ju3as DA (e Glldg (AS,EN 5)l0Y
A aaaddl lginbiaal Jant oY) of Laslie dan ) Slag) e amicy Ayl
e Lajias (Ally AplaY) Gliassall asdes dnigal) Caglaall et Jilgal) (e de sanae
Cinai 136 Bge Lyl of dlish 53l Leanas Bladl jue SLAY) e L) e g LinaY]
LGaist agad) 2l aaysi pereas cdallall @hs¥) (gm () elsas aing lgana 8 3S5al 5l
s o B 538 Gig gl g e slad) 2 LAY oha WS Laxies (Silaia s
) 535 Laa gl LgaSad yla (< saaly Bra JLAY) 038 (o Luadyly Caidll
ealie S8 ) Jlei cagad) Sladd (8 e ol (aliss)

SN Jas e Ayl sy 3l Le 510U (Glel) dslud) Gllas paa (05
Al le g yiia) dall jasi Cileg pda (A L]y Lgasdled aaey Ll )l (agats
Alae) oalaall Lisill gy ddajiall AylaY) Adly (Adle Aok clias bl ol
aag el s HLaY) a8 dalal) ilsal) ) &Lyl .(Jeon, 2019; 2021
(Kim and  4lay) 4 yshabuaY) elig deadl o Llaal) Jie e e (gyal Jalsa
.Zhang, 2016)

Jums Ll Ly Al HLal) (e 35580 s slladl) Glanal dlian cuaids) LS
ped G Al lgaliad Liylse (o Slarus Aly) liaigs Lo 455810 Gaallad)
(Benmelech et jlugd) jhd Eigas (& 4] liasgaill anlaat o W59 5)l0Y) 42
e Blaall laa¥l gl oldf Gulad e dy)a¥) Gliaiganll jéas Cua cal.,  2010)
@l el legydia (3 531 Jayas ey (AiSea 53 JyhY adije A4l e Bygua
O s ) Jas dal e clgaldl dalid) il Glie slid) i Al Al 3k Sla
A dad exs Al ayd adlsl) (8 Ll e a2l o )5S dualiia (a b lgpdl 4S5
.(Aimeida, 2017)
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fase (335 Baxadl LW il o Bleck and Liu (2007) geasl ¢ Glouadl 138 Ay

OV LS cdlaye e dpldiiad cileg e 3 LahadY) S, ) 5oy e Aol Al

O Lgale i Loy iy yeaally ol ealic @il oy @3 IGAD el aUail

gy ALalal) el (e Yoy Ad ol A4Sl Ayl e Alda) Cile g el Jlaed il

Gliassaiy llSe e lglgan Jully cadadl chlanny) o jleall dinad ety 550

Lgud) Aol yaa3 e ASal #Hla GHRY) 508 ae G 138 Jgens ¢ Blaaial) goyls U8
.(Habib et al., 2018) !

Jensen x.asl <Agency Theory Sl Al ) sdiia (g ¢ (am Lo () AdLYL
Caags ()Lem) Ui Blarusall 5))3Y) iyt o mayall (e 4l @nd - Meckling  (1976)
(Casexd) ) ddladll & amll sl Ablde ye Clesbes iy 8 daldll lgallias (38as
DLV elia) e apaall 5538 Glb eelld gag - Aidall dulall cilaslaall 10aS ga sl
ek (Tipping  point Jgas ddais 5)u€all dadl HLaAY) jolam Ladied 3gaaa Livll
cagesd) a5l (635 Lee cBanly dadd Lalud) Cilasleall

Ao el lasteal) S5l pre A8l (bl puaall Jaien dSl) (Gl (i Ay
iy dayiall i) (8 LhAN) DA e haiul Lsall HLaY) clidly 4513 daliadl
Lonind ALl agilil€e e yalie IS8 S50 M A58l ool ()5%a 53l sl/ 5 doles g
ehaall drasal) agilsyh lis Caglaall jasd (alediV) 4 Hléna) payd sai Jase lay
e il ehaall Rl Y celld] Aadn L uealual) e dnl ) bl fLes] (ud nl)
hhE o8 il shaa) Jayany cellad Wby . oulial) cudgl 8 cppaiiveall Al LAY
el gl sail) Jane (re RESH piy s (B JBY) o ciaill B dojldin
.(Andreou et al., 2021) agu¥) slaad Jlgdl ) 25 Las (ASHaN HLéna)

Loy Lguiayey iyl LSS hlia gy of I Chae et al. (2020) Ll s,
lae Clea o dpaddl) lgallias 3aias e Y] 585 dun Olgt) jladl dadiye
DLV ada e ol 13y cage] Sl o Bla 55 ) Al Gaa as dllig (DU
(o) Slasls 3l Bubble dela J<iug duladll diad (o 5T syme oy caged) jaa B
DLl e o(dte) G siee ) dea Lgt) Gum Sligh 551 Y aaall e oY)
el iy g 8lad e lend Aeli eels M g Lee ol (e Gandl )
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Jaadl cre calanll jlad 8 agad) slaad Sl Al Jhdy dEIBY st (z)
Jlaial gl 3 Wle lajiaty gl dlaw e 44N sl AT agen Cus «Default risk
OSly (Ll st JLAY) aia Cina I i Cige LY lgagd o gl Ll g
Bra JLAY) 038 408 )35 (63 aad) ) s Ciguad cconall ilae b hau) e oS ()
23 -(Chauhan et al., 2017) 4l (gt o agal) jlaud 8 Blagt) 2iaas 52alg
gla)) A Campbell et al. (2008) )5 Zhu (2016) dul)r cliags ¢ glud) 138
i A QA daidie dad el sy Coa A Al ¢ Lk Hle) jda
Ao paa (aids Al dlly &5)lie lgign aaa
age) el il jlgi¥) jhd classa —3-7

alic (e Ao gane J€ JKT (Jalsall (e dosana 5B Alana HLgW) Hlad ey
et (i b Oliese HLg) Lhad Cigaa Jlaial gl 3 Jalsall 038 (any agud Bl
t b WS g Slinee 4igan Jlain) Galddd) b gal Jalse
rdlall (uly B gens Allaia Jalge (A5 Ao ganall ()

Jolai ana e plall pe LAY Caa GalSas) Y ks A dald) cluhall el
Chen et al. Lulp ciliag 28 ASAN (G5iwe o agadd) Alging agad] s g agu)
LI sysal) elgny Amladl Ziwdl gl 8 Jalaill aaa o 1) £S5 Gsadl L8 (2001)
Ghs¥) By (b Gpaional) G DAY G Jolaill aas Y Ol Jha e Ulad i
o i) an o ) dble el e jlae e Jolall s plin) ol s Al
g AN saly Grllaal) Gpaticaall Cp Johl) s iy ellng ladl e HLAYL A
5155 aaall e B 36 8 agedl Anlady) 2lsad) o Liad Zuhal) ciang LS . Guallaal
kel Hha e Ulay)

JaY) 8yead 535l sy 8B 35m5 ) Callen and Fang (2015) dulp clag LS
ALl 5,Sall ae Al sda (3aalig L adld alad AV AN agad Slead gl Jlad e
leanad ) Ll e LY Glasl e 006 Short seller Cagaal e gaailll ol
Gl Alla 8 Bgamg ST (s il 1 of ) Liadd Al il cilia s LS 50y
claglaall (il aae g Sylalaall b dajiall @glidly dhseall IS AeSpn

502



Aal) il dasy A sal) el A Jaxal) | sal) g e ) A3

DS agu) auiti 8 Zalladl Jlasi) 3 Habib and Hasan (2017a) duly <l
Syl of ) dahall cliagis .5l jladg ASal daagliiad o 40,800 4D Jaak
b gLl (A eygny 5353 Lae clgagad s 8 dalls angy ail) dntlial e
o all 253 405) of JNiand Zhu (2016) L clags LS Sliuss gl
Ula & e Aoyl A o2a o V) ¢l Hdad Gigan Jlaial e i CasiSal)
Cladine uilad axe ol il sda dhal) iy clastedl Q3L are (gginse (alindl
D (B A 6355 (Osaanally Gsailiially Osliliiall) el @l Hhs cileass
AN Gl (sal Bl aae g cilaglaall (mlessl Jl & agudl

Al aged A of ) Chang et al. (2017) dwhs Clags « G b ) ALyl
Ao g Wl Al B a0 138 Dlagus Ol Jled) sl Gigaa o Blagl g 4S0aY)
Glagleall Jila pae (sgius g L))y Transient investors (. ylall S opigall o aliinaal)
s LAY Gias e 3580 5] Gaat aga) Al oY cagiSal o aull 358 (S
o Al b cagudl) (5l (el o () et L)) (5252 o (e sa cs)lud)
coead) a3 lg) Lo 5anly Aady LSl Bl ye Hlal) 29 A

LS5 G agad Sl lgs) Hhas gy ) Alp et al. (2021) dulp claagis
¢(2019-2009) &5l s Lgagadl Ao Jghaill ana ¢ L lg Lgagadd Algs g L)) la 8
358 Cligivse g L)) pe Laldy Bladl yue HLaY) Gias 8 I s2a 5] AT Caa

RE NN
Shlgally Gailadlly ASghull Jalgall) A4l Eals Lalaial) Jalgall Alil) deganall (<)
:(%J\J\‘J‘

Crens Adasiall )Y ARy A oY) 8)aly Adajaall Ayl AR c L Jadsal) 038 cacs

dalgall (e Layes ol e capell Jaalaailly 3))aY1 (sl ddlall daalally cpuddiil) (pyadll
53yl lys s (Upper Echelons Theory Lial) casllighl 4oyl jgliia pad . 52!
S e GA0 Tai ) Cluludl e Upasa 580 5Ll Lgiloss L pedll Ly
Kim et al. (2011); Xu et duhs ciaag 385.(2021 @ag) sladl e il e 7 Lady)
b ks o)) 8 aged Lpwbd) 8alls agul) il slenad) 52l of al. (2014)
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Onee 359 o I Kim et al. (2016) 4l clag cddajial) 4080 AEY (o guads
Aulie (el Aayny L)y s gLl (3 agun IS8 8 AN 8 playhe (i
s Auahpall Ciyud 289 Aagaaa ol JB dayn A8 Ay CudaB cppne Ll ) @ISl
Aaliiaall Apal) cliall ks b srlly AEN 8 cudayaal) gl gl ol gl
el G yead Ally Al Al Al a8 @l dlaiad cileg ydie 1oy ¢ el
Lylayt asl Ll o Auhall casg LS plad) e LAl Caas ) Lgady (53l cculSal)
58 Llall 5laY) 30 (3 Sl (5% Laie Bgumg ST 050 el Jlad e ddajidl)
A IS Sy G Gnpainall O SDI (B ST DA agag die GllXy (o2l ol
el 8. 0y AV) Cppdicead) (e oyt (e 4By 05 AaDle 4ldsny A Clagladll
b By J8 L) s 8 il (ppnall ddajiall A& il o ) Al Cileags
Mias 5 Aalae Glubie am Al @lS)a)

5aall il Habib and Hasan (2017b) daly cyia) Alay) 8adll Gaguaiag
e o L) 5 lS o (@lajde () Dlgall dagas (8 5)3Y) 5 LS (aSar) A3
)Y 5l sl il 2sa M Auhall ciliags a8y . L) sha e dlly il 254
L) aaa ) SlA jlgi) shas adin WS ldnal) b Al 8 play) Bhadl e
IS AR (e gy e @S e L] g L) 8 Aallaad) (Y cdaiye 4oyl 8y0k
Cileagi 28y e chliia) #lad daf e slall 52 HLaY) aa ) slaY) iy LS
Ay @had Lol Al sylay) La)yas) ) Cui et al. (2019); Liu and Lei (2021) 4y
512 lslang Hlaind) dobee 8 Lallall A e Bladl e L) Gias 8 dadipe
of LN Garg et al. (2022) duhy ciliagiy . e i gl 8 ages Las (= L)Y
03 (5 5D GlesV) dgbadl laled lad) AL Coaay 4)laY) 50 ¢ Lis))
k) ha e duyal)

Bagall ISl A0y 508l ¢ Ul o ) (2019) canle Gy cilags (&l Julia Ay
DA (o Sl GISHAN 038 agad laad Hlgll b (alisi) 8 agee dyeaall da)slly
ol i g 5205 DA G Bl 52 SLAY) s e aall (8 5500 Lealgd
lguaset (alialy dallall
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i Jebran et al. (2019) duhy calslis 33y ¢ pamill 1 (gl Juadeail) (o guaing
Ayl il e g Mg . jlagl) Hlad e AKAN (g G el e capel) Judeal)
b i) sam Gald) B Galae slacl ( angl) e apel) duseil) aaa gl o
Oliiiss Hlgl¥) lad Gigan Jlaal gLy ) G252 (BISY) elas ana 5 5IY) Galas
Gl (o 203 A0 81 Galae slimel G maaly (sany 38 (oo Judle 3539 ) Cam
D) s Jlaa) gl ) 250 Las pladl e LAYl cLasy Lk &l gy
Lalle o 5ST 3ga asal hanll janall 050 Lanie WAgumg ST a0l 13a 01505 i
By Ludaa eliac]

shd e Al clal 85y Galase 055 il Kao (2019) daly calgls LS
shs e b il Al Y Gelaas it Gapte 35 O (A iliagis ¢ lagY!
ol A lee riveall 5N cppadl Als L Bgag ST Al e 055 ¢ 5l
LS cniama e Cpliien (ppnde dgag gV jlad mleds) Luhall Caag LS cly)
csSA el 3l (ldtie of i) Gl e asag Alls 3 5lgd) jhd (sl

il Fu and Zhang (2019) dubs cilgls (Al slab @i Gl Jalge pagaiag
Gliagiy daniall A8kl Cil€ya 4 5LgY) Hhaa e ) clylay) (gpuadd Al el
are Ala uiad o apacLas 8l 3kt agad ) L) cl)aY) (e of (Al Al
OsSe 28H axe Al ) cppaall caint 80 o LS oLl jhaa e Gla g Sl
Lodies 7LV iy el clial) Ll o Ly clesbes s pae dlla 3 Bgay S
AN B b S e ST 58 gl 055

Ondagnll opaal) 485 Sileal b 8l agag 1) Sun et al. (2019) dulp clasis
Lsugs Jh (o dinal) daasSall e IGAEN 3 Sled) shs e el By caalia )
Dbe¥) kb ey J) Andreou et al. (2017) 4wy ciliagi WS dag piall Jagasl) jaie
Nsa ol Lol sda duhall Ciyad 28y (SN il el G (alias) s
Aigall pgilin eSS By A Bl e LAY sl ddle Sl agaad 05 Gl
Dbe¥) sha e o)) A (2021) msllae Ay cliagiy . e jha g il ) 535 L
Al )90 Apalsdl tdac b enlie e (5Se pana e Labie) s2till paall 568 ¢ L)k
(B e ADlEAy (Allal) 43R cdrmia (B 4ilhs 558 cagu) ASLe B
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Lol ol Adafal il daSsng ddlaia Jalge (A3 dsganall ()
bl (e any LK) Aia (e Bardyllg Banal) lSyall daSen clll Caads o <
2 pgedi a3 (g Dl dalian Clea o dnaddll allas ok 8 513U (gleny)
Bae et al. (2006); duln <Ll 235 .Chen et al. (2001) L) jhad (mnis
Byail Lgagadl el Bain Aaon il a3l ) Sl f 1) Andreou et al. (2016)
aSon bl o () Blon) (3 Bagagall ey A5)lha A1 A dacgaud) lsall 3 Gl
Cilaslaall e Ll (st (8 agusd Bl bV oY @lldg k) ey Db ClSHS

Bl e SLaY) Cas e 2ally
daabyall diad 3 i) (ppad) & ¢ Wyl o Andreou et al. (2016) masl S35
QS daSsal daaly Dlubis Jgags drabialls drwladll 45,480 elia aadd 9ags

ke¥) Lha Gigs Jlas) (mla) 8 age suall Lol

Velury and Jenkins (2006); An and Zhang (2013); Callen i) cilass X,
gl e gVl Hlaa mleasl ) and Fang (2013); Azizpour and Ghiri (2016)
GUl5 g Dlial G g L)) Cornns BN (5638 Sl 25al Hla Sl s sal) AL
Cile g a8 Al ClEanll 5y 2adial e A8 oda aaig (JaY) Jush LY
oaddd LS gl JSd )laal) lilianay) 8l (o 1gh)a8 aiig dadll jeas dyjlatiud
¥ Baga (raen elliyg diadl SLAY) Giaa e Gresnsgall (upaficaal) J8 (e L)Y
kel Hha paliadl Julls

Ala 3 ke Hhad Gigas (alaasl ) Andreou et al. (2016) 4wl clag LS
Laabyall 48580 eliall (aadil) Glldy Lanhall Liad 8 Culiical Gpaall dews ¢ L))
s il Chen et al. (2017a) dal Cang a5 . lS il Aaal daaly dulue 35299
Agh 3N A8y dpa o (ol diaal) SN 8 le) Sl e Aol B s3sal
ol <l Gao et al. (2017) &b clasi LS. HLgi) Hlad Eigan (e (mbd; 355400
Skl 585 s g Ul OF () lag¥) Lha e Gl g aged) ASle 55 G ¢ i)
Sl 8 Bsg S J<0 il 10 ety cagadl D Jligl had (maids (8 agud
LAl gall A< kaall IS AN A5 5lhe duals A8 A kadl)
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shi e Gl Jleal) alasl 553 55l ) Liao and Ouyang (2017) 4wl calaagi
e aatg bl SalE I3 e 530 Bacd )l Sl Aen i o LS ¢ gV
cdnaca Alleal) 4l Jlae (o 4 Jens Al GIS5a0 3 alid) L)
Laalany ApalaiBly daslaialy duid Jalge cAal) dsganall (3)

BaY il a3 L) &laal) of Piotroski et al. (2015) dudys gilu eyl
oo Ble s SLal A e Cligies (A Jaati ¥ s plud) e LAY Caal 4S54
Li and Cai by cuead adg. 5le) Hhad Cigan L) ) 250 Lae cilaall ells
ol afiaally A< eadio Ay 8 Lglalis Gujlad ) Lsieall I3 o 2 Lanyas 210 (2016)
clagiea) o ) Giaas dail) sda iy . 5led) jdad palead) b ags Ll adlaall
AUCaal dobad) HUY) 2k 4] Gon (IS AN AaSon Judan 8 Usga g0 el i) odlaily
i e il e L Al claied) pes o o (A Al clia g LS LRSS
R sy Gle) sl e il L Gl Al cafiadl Gass o o Cus e
LA gilal L) 368 LeSoal) T saga Als & Bgag ST cilatindl s3a

dalaiall 4 daelaa) A8l Gligiee o 4l Cao et al. (2016) il wpial WS
028 Canill LS il ) Lyl cibiagig ¢ Slgdl) sl Lealis Ll lSHal Gola ()
Bsamg Jal Lol 13a 055 e Jlagl¥) Hhad Gagas Jlaial (mids) LS doe Laa¥) 48
Lo i Al Syl Ay Ll pllaall caila e ST dnn Lgidass 5 A @ISl
s sal) L) Gy

oyl Wi a3 Gl o ) Liet al. (2017) daly clags ¢ Bladl puti b
1 ()9S5 ¢ lgd) b Gigan Jlain) lgd it dadipal) Loclaa¥) 48D @y Ghiall &
i Ally Checal) 408501 Ui il Sl dlgall AS5heall lSyall 8 gy ST 0
elaall Ll g Uiyl glalidl) sda & Syl byl ) ) aayg o bl L
e LS BIaY) Caaa iy @iy (Restatement L) 3lsall dae) sale) (mlesily
kel Hhad (i o5 (ag 8yl

Loyl s L6 asay M Ben-Nasr and Ghouma (2018) dulp cilagi LS
ds> 50 38 wlSya e dlmal s & )] Hha o Lonald)y Al cplalad)
a3l Jlia) pmuanl g cplalall L ol y Jalad 5)10Y) axaiied (ASN 4 dail b gé . allel)
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L Adal lajlaa & 5lay) Tahyas) 8 dle )l sda agd iy oylaY) clallaal) A<l
DAST U< 4,3l A8 sda ey (L) JLAY) ciaa J5) L) Sha Juges
523 JAY) o) Blsad (85 Laans SSY) Janll (3loudd 5 Allanll 425S S50 8 ing
U b Jans ) Syl 6 Sl ddunaall aSpal) Ll il S, illy dadliadll e
A - lad] cilillie lln

o sl paall bl aladl) 4a8s of I Chen et al. (2018) dulp cilag WS
Livall Gl Miase Hlagd) s e Gads Ll GBle 4l (63 Y Gulas ()
O ol aleatl) dm lgid iy ) Dleal) (il Cua el 5auld 3hlie 3 sk A
oda eliig . Aad) LAY Can e 5)18Y) 538 Cheamy llg ¢ abiadl ladll (misss PlA
pas€a clile] alm ) @iy Al Agladd) )l 8 Bgag ST 8)gumy Zydlil A8l
g Ul et 3 ISyl ol clasted) (3l aae dap Lgd ping Al iyl 8 Gl
WY iy dusaldll e Jgea) du g adifig bl cpllaall ciladss s

omall B ke Jha e ) sludll ik Cao et al. (2019) dud cyial LS
G hlial (8 el Lajie ads (Al QSN 8 Hle) Hhad e lsl ) deagill a5
lerdny Cun Agall A<ohadl) lpl) L6 Bgumg ST a0l 13a 0605 Anitipe dld Ciligiase
Alall e 5ylay) Saay adl LS U e Ja1 o ST Ll 8 AV ) sl sladl)
b)) Sl Gigaa Jlas) gind L) e HLaY) Caag deill Bede Cileg yia

Jalse b JEaT Aald Ao gana angi Aiilad) g ) claraal) dsgana ) diLyL
Julas die cilaaad) oda Jolii gy Cigug lgmiapady Lgiaga G e dllall o liilly
ndl e 3aY pase b Gl omjh Glidl die Aalad) cilud )l

Claaaally uenlially agglall taudlall W (agas —8
OSa A Al Ll e adlll el 48l Bushman et al. (2004) e
LAY = ladyly Gallaall 5l e Yy dogiadl bl il A (e @llg ¢yl

dj—*-ﬂﬁ 2\.1)“4 ‘Hl Ll ‘):Duﬂ\ ages i caallaal) &g_g.ﬂauj &LA}L.AS\ oda (ye
AL i) 5pani AS,A1L Aieie Aade Ausalae Slastes Sl 3,80 7 la LAY
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ALl il Chaag iy cdpmmlaal) claglrall dusgil) Gatladl) 25 saa jshia (g
2 lall LAl Aaedalls Lgiamti Al dvalaall Cilagbeal) coadl 13) dadipe Baga <l ek
Baga ssdiia (g (2017 dyd) nliall cadgilly agall Lbally sl Llallg dadlacadll
o @bl el WA el saga i Aodlall il Lgis mali AN 2 LY
(@A) Baga i (rag (2020 casrase) ayait 8 Jisgd ol Cpses (s Dladll ~ LY
.(Bodle et al., 2016) 7L, )l cluslas (o lagld vie 5asa ld AdW o)l (s<
oo Al jagall ilinaill e Lralad) Glagleall sla ) sty saga s LS
ples IS A580 ally (oaleaY) pasll (et LS (A5 80y Aujlgmy) il laal
.(Brown and Hillegeist, 2007 ¢2021 ¢ ey dukc)

e dgully yealiall 8 Blaia¥) Gl e o orwlaadl Gl Gl Ll
oyalans A5 lhe Jaall b Adgige JBY) shall (& gl Guid (b sy (J3al) AalE S Al
el (e il layad v addl) aSall g L) ) 1aa 8 Card) gag ol gjal
o4 A plall e LAY Cras (e dagly i) s sadlly JeaY) i
cadie maaddl daall salsy () 5355 (Al ARkl Lgied aaaan 8 dxdladd) DA (e bl
et Ayldiinl Gilegpde (8 lgahiiud a5 o1 ta L) sl (8 BAY) lgeadtiuag
i) 3 . (Richardson et al., 2006; Zhu, 2016; Dechow et al., 2011)4qll
Labiias LY 5la) e 558 4)LaaY) 3lainl) cillea Hutton et al. (2009) 4y
(2019 candlae) lgaset s Zllall ol ddlad (aliasy

il (e HlelaY Al Gliaiw) bl oSl ddee b 7 LY 5l
el Lag lguagee g dalladl Holall Ldled alids) ) Wilas (53555 «lSHall doge 5l
Al pac) A2lS e Claglee adgh (8 0)ea (hserl) 11 aguay cAnll) Gilagled) e
Oilatly cnealasal) (i) 35 a0 8 cpdlal) Al adl Calaaly 3))aY) (o (ilaslaall
28 oSl 13y (flua Slidle Aalaly A clyd A3 o andend 3 (ayts Calaially
Laabpall Bl by 0Ll Ul slacy Adeal) uledd) 8 digye caang 1) 13gage 05S
.(Mongrut et al., 2021) uleall a3l JtaUl

oY) adine e Al Sl Anadl LAY il casdi La e el
Aled oo A il o ) Andtpall Gagasl) el yady - Gagailly LAY (mliss)
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AN Blaail) Gl ad (ansds DA e

aset el (Al Giydise 3539 N Kim and Zhang (2016) daly eyl Ls
Financial Statement 4l Kisall jlaal salel 3 Jg¥) el Qe cAllal el
Adalall A6l 8 (gga Chra dgag 8 Sy a5ell LA Law (Restatement
18 8y . cblaadl (il 8 e adde 3300 Material Internal Control Weakness
LY Ahaialy liliania) sasa (aleas) ) Lobo et al. (2020) duas Ll
A Lae el LB alay 8 (5Ha9a Chaia dgag Aot ALl plal) Bagal (pydiges
ha g i) ) el b s silly pladl e Jadl G e 3 LA ) 8y
s OGN agad bl jlgd) Hhas el ) (2021) Sl s A ciliagiy . g
& Adalall ) aUay Caea Alls L3 (2019-2015) 558 DA L jadll da)sally skl
.Q\S‘)ﬂ\ XY

oS a3 ) lagleal) (e Loyl Y el LWl (mgee o caddi Laa cpming
leeld Sy A, Aad 2 yaaty Jaally dbia al) 4 sl culiasll A8, e (ppai caall
Chasa dgagg dalldl) raj\}ﬁ\ Dlaal salels :\_-Dt:\h\)_” Glaaiwy) lbles Lgia cdaide <ol ypdi§an
AR EEH P RPIYN
‘_A,til.uud\ JL:@.N\ J.hij 2\,\3‘.«3\ J:UL.EJJ\ quaﬁ Cot 48al) M -9

Ayl Jads Gl claglead) Jila ae of ) Jin and Myers (2006) Ll
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st (gyagall Canall 8 loboad aal Jiamy caulae clasbis e diaca Lag Al
sha Algll 8 (oa3tg Al oY) Canm uilen lid) Jad (e @l all ala)al) 4l
Cigan gl g A58l (e Ao aga) Hlead 8 palad) (mlaasy) ) cDIKad)
Kim et al. (2019); Sultana et al. Lal Aallad) asgiars S Hlgd¥) Hha
e Abaal L 3y lgamgat (bl AW Ll ddled ¢ Lasy) of ) (2019)
Sliss Jlgl¥) i Galitil 8 agen Luwlas Cilogles

(o pre) aa (B I plal) (L8led) (msad )9d pmads A ilgall daamg
aaad L) skl ¢ iyl 5ol are tcgal) odd (g il e LAY
L) 5l ALE cdag pial) yat g dag pial) Jatntll (Aiially Ausalaall Z LYY 85la) (A puall
a2) al @l o Lajye s Al el sk Adla) Ll el cudg (i)l
(2021

&4 Jin and Myers (2006) i) ciliagi 35 addi Le b Aiiba il il sy
b e alladl o Ap0 40 Syl \gnaled (aliaily Ll el asee S5 Lelgln
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¢ia 2002 sle 4 Sarbanes—-Oxley (SOX) syl (5ild )3 Jd Ksung
LS caaalaiy Ol LA) a8 Ay Bladl e LAY s 3 s GE By o)
Lapn Comity) LalS elliyg cmaial) # Lo 5)a) ) leaial) bl 53 (e calsas Lol
L) ha Gpan Jlaal ainyl WIS 2 el g ges
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g Lils Lrnsmagall 8Ll (ggiane g L)l 1dhe ¢(558 Al A6) Lk 35ag Al (A g
Claglaall elares atyon Gsallall Gsllaall ol agany Cun cCllall Gollaall il (g dpdaiil
s LS s e (8 581 Dyl e aally dvalal) cilaglaal) A p Lin))
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Allsdll A lls a8 Lyl sl (mlaas) N Kim et al. (2014) dulyp» clags
ST Ll 13 sy (AW Ll (msed ade s 2al8) Ll @l al AW
Ailsall A J8jes LS el yoe HLadl daje ST (5% 45580 5o of Alls 4 Kguag
O] Gyt G iy Lae ciylaall ye HLAY) 5oy Ciaa Alglas A5ladl W
ha g liyl J) Kim and Zhang (2014) dal) cliagis caged) Jleud jlgdl jhaa Joa
Parsa and ) clag ¢ Ghad) adi By . Adld) ylal) (ased g i)l s L]
Dbl et b e Gle g Ay el AW Ll 406 o ) Sarraf (20138)
N gagad

ey dag il Laanl) H5l a9 ) Kousenidis et al. (2014) Ll clagy
Y Oliee JLe) Hha o U (Losss o 5a5aS) dallal) (lgall slae] vie dag pial
e LAY s s syt Lahal (e s adl ol cilanall Ll CalyieY) b agn
Kim and Zhang 4wy cliags (gl Gudi Ay . be¥) jlad alaas) Jalbg o)l
ISl Il L6 slae) vie Jagpdiad) Jaaatll Jda 3 5Ll lad amlaasl ) (2016)
il pre (st g Ll auis Al GG 8 Bgung 380 il 1aa 055 Al
SV a8 Al e Lgiyads 5laY) Silsa (e dagydall Baaatll Y cCilagledl)
by cliagi LS gl yhd ity Les (i) e plall e SLAY) Ciasg
Z Y Blals dag piall raslaall bl (g5ine aity) LS i ) Francis et al. (2016)
ObeY) Hha (=a) Ll Al gl slae) die 8 Aasaaal)
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Lim et du cliagiy . sle¥) sha o lgudled (ymliasly duly) cl$al Ll )
e Sl b giled AW plal b - Lad)) giwe gl of Jal. (2016)
Loralaall Glasleall 835 & L)) a8 ey (2014-2002) 5,5l PDla Lpgiall L dill)
Zhu (2016) Ay ol clal LS Sins [ledV) et palidil 6 aguy lgiacan Al
ASaY) Sl gl Hlaad Ll Hlad e Gl dlaay) Glesiad) cilbles a6 )
Caa A agen Glaain) Gl a3 Lgaadlaeg A8 BSY addll aSal) ) s
Siies Jbed) hd gl I 535 e pladl e LAY

et Al SGEN A le) jha eyl ) Chen et al. (2017b) 4y claagis
Aol uay Jaall ayga o)) Eua Income  smoothing Jaall 1aga Al La )l
a1 Goeas A0 Byl 8 paad) el elaals AL Lyl 5l (s5lemy)
Gaindl plal) e LAY el AbusS Janl e (3 play) Lhad) il Ol
Locscsgall TSI (i ld Syl 8 \Sgmg JaT il e 05Sy cdiiadis 1ulSa
Claglaall JAl pie (Ssima (ra paida Las BIaY) ol Lo G 4 2ag Sum caiial
D) Bygms il 128 ek LS plall st LAY s (B B o dajill cuging
Gililoa Ly (Al callall callaall e Ji e Gails (e Lgshaits 2 ) SIS & Bsaay
Sl e dylag) Blaaial

Bl i3 lgwmgaty Al ol ddles (mleas) of ) He (2019) b cilass LS
ookl 4 (mleas) of Kim et al. (2019) dud cang LS. 5leV) jlad Gigas
DLV elid) e com lag) pdad e Ulad sy (akel 5agaS) sol il 4l
Seball gl (aalidsly awcti Al saiaall L) oyl 3 L) Silaglaally

Laussall Jlee¥) )l 411 igg alael 3 Zhang and Kim (2019) daly sl
GlsY) Lia ol e 120 Zall oda g dldiel W3 85 Sliiss Jlgll lad e XBRL
CallSs iy L) Jals g Giagr 2009 ole 8 SEC LSyl daysally d L)
Llle oyl Aieamio byl A3 Ll Lralas Glosles e Jguanlly Lebidig lgiallee
OsSos cAalll sda ing aldiel amy HlgiV) el (alets) ) bl ciloagiy LAl daiye
zW¥ls Adldll ares (msaalls AL Loyl a3 S5l 8 Bgny STl 1a
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Lall) oda olaie) o LS bl Cpllaall culadsh i Ay g Uity At yall il
Ul Gl Glsadd (8 gusdlad 5509 lashaall e Jgemnll Sl dalles 2S5 (e midg
Shisn Jbe¥) Hhd (e paidy sl

4l Ayl AW kel (msee of V) Chae et al. (2020) dulp claagis
) Sl G o 1ae g e Hhd e Uladd 550 (2017-2015) sl Dl
Dbl Slagd s g L)) (8 agen (agaills iy Audledl) it il Lyl aus
Slo Blad 55 AW j)lal laal s of Li et al. (2020) dulyp clag WS . Lgagad
s LAY Caalalglae oo Layaliy Hulil s il 85 Joha o Cus ¢ lgdl) sl
5ya LY sda £330 Lavie St agad) Jlead Ll ) (5350 35 cLayals o )L
(salie dShuy Goudl Ll Baals

Bl DA dpesSall je L) clyal f ) Liang et al. (2020) dwly clasis
5 (1Y) Galae Gy sl (20 ) AR 8 Adajia (e L S5 (2012-2000)
Gome Lgpad A IS5l A5 ke Siians agal] el JLgiV1 il leca e Jlaial pe
Syl Aully Bgay ST 5lgd) Hlad e ddajeall 280 a0 (< AR 8 diaidie
Y Slajlas (e e bl o)l agae o () e Laa cdcabiia) Lliall ol
Ciliagis L) shlae yha e a5 lyens Sy pladl e LY s 6 dsleaY)
S s Al iyl 8 sl 2L slal g Wy of ) Li et al. (2022) Ay
bl dha 8 Wasamy OB 09 o) 8l 138 ol cpend) Sl Ll dad g L))
O Aol B8] (aean W edolal) (8 LAl ASLA A £ L)) Gopka e dnalad)
) Dl JLgil la e Ladall dhalh ALY slay oy st

3sa9 axe J) Butar and Murniati (2021) duly cliag cdiibad) gl Jolia b
s3n agel Slaad Ll s Gipaa e Fuiga¥) Glal L) el A8kal ssina il
a3l L 5ase Cilaslae (ra dieaa® Lag Aullad) oyl Lled ()l dahll Coyud 884 culSal
et ga) o piianall Ayl ) bl Al b Lgle alaie ) 2 Y )

A el (mset of Andreou et al. (2021) dal)d Al iluil) o)lal LS
o) By (b g Slaad Jlagh) e (8 135050 Da caaly SLERLY) 8 Al
V1992 sl 8715 o ayhe (S agad) laad lgdl Gigan Jaes adiy) 28 4K05aY]
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ol paged Gl 3 Baly leaia 3yull i Cngd (Al a9 <2018 le 2 /27
Ly 8 dallually L)

Lainil ggise g i) of (A (2016) paall dudps cliagi Ay maal) Jlast) ddy Ay
LI Syl sagad 5d5eS) duyaaall ClSyal 5ysdial) L) Uil ag ydiall ooaladl)
(e L) s i gl el ) 1) (it pgs (Liimgad (iabidl
laall (553 iyl ae dpailanll L) Adled g L)) e ag pdial) slad) Jadand)
dSLdie e alaail ade sy (3l ¢(Aisaaall agdey A)laY) lsall 352eS) dn)laiall
aaslll (Moral hazard Y L) dlaa BT e mliasly by sda ()
il sl 5508 e sl (5350 (Mg cdmylaiall CallaY) o cilashead) J3la are e
Glleagi WS L agad) Slad Jlagil shs (alidl ) a5 Lee cinlen¥) cldyemilly oLal e
Dbl Lt sl e 5ysdiall L0l el dag pdall sslaad) Jagail) il of 1) dadal
Gl G Slaglaall Lo ade (s5iue Lo pitiny (3 SN b Bguny ST (6K agad)
g A ld Gl AL Al

Dol dieaiall dslaall Glagleall 335 ¢ Ul o A (2019) § luall dudys ciliagi
oalaail 8 agul 23 (2018-2012) 5yl A duyeaal daaysalls 5a2all IS0 L)
Dl Hlgd) Gagan Jlaa) g L)) ) (2020) Cees Ll il colily . laedY) shaa
s SEP/EGX ESG Index dalsiudl Lyadll daysdll jdige 8 canyal A58 47 agud
AW Loyl (mgad (giase g liny) Alla 8 (2018 — 2012) 5,5l Pla <1 ) 5,5
LS cne Laa¥! Lgulsioa olaf aliasly cdupal) spas (8 (lew¥) eSsba (ggima g Ll
DT eV g ity Jo) sl cppuanial) e Aoyl A o ) duhall clags
it pal) AaSoall bl Baga (gginne I3 CSHEN L Bl Bguag

2 L) ) lleal (s il a9 s () (2021) msllaie G cilaagiy
i 7Y 51a) cljlas g Uiyl g 5l yhd e Lopeadll Lol saiall IS
Bagall Sl AL ) saga of A (2021) ddase dadyo gl coplal o 5lg¥) jha
£ i) pgu Can L) b3 e a5 (2019-2017) 55l A iyeaal duasilly
b Lt 1 Aalad) Cilaslaall B3ga g lils Wghilads SN Gl 2l ol s3pa
el Cyglal LS Sliie 5lgl) slad (e paids Lee Linliall pga) dilge il (aaliss)
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Layslls 5aiall SIS Al agad Hlaad Jlagt) dad (mlesisl o (2021) g yals alye Al
) oSyl sda 8 clad) Laianl) (g5 ¢ L)k (2019-2012) 5,58 DA dsyadl
Ala 3 Bgumg i il 13 05 L) Shaa o onlaal) Baaill a6 355
e lgaal (miaty ) el 4 lae laglaall (3L pae (gt 3 g L)) Lgaal ) Sl
. il

by e Alad) claal Jalay gl

Dbl phs e Bl il agee A gl i csluball ddulal 35l g5 (1)

(e.g., Hutton et al., AV duulaall Ay 3 lgwans Gaadd a3 cagadY) e
(e.g., Chae et al., 4.Lllls 2009; Zhu, 2016; Andreou et al., 2021)
(e.g., Butar and uwisaVls ¢(e.g., Lim et al., 2016) dugsiall &)<y 2020)
tJia) dpeadl) XS, ((Parsa and Sarraf, 2018) auluyls (Murniati, 2021))
Jsn o ST gl (gyal @l (2021 cddase €2020 i 2019 ¢ Lal)

.(e.g., Jin and Myers, 2006) alall (g5ine e

3539 A age) Slead Ll s e ) ol (g ST jlas) il eoplal (@)

(e.g., Jin and Myers, 2006; lad 550 asas 3 IV slad¥) Jia ¢ el
Hutton et al., 2009; Azizpour and Ghiri, 2016; He, 2019; Chae et al.,
) Andreou et al. (2021) duly & S oV Jiais . 2020 «oaen £2020)
o 13sama 153 qaaly L) 8 dallaally AL ol mser of ) Lgailis ol
AV agal) (s b agad) Hlaad lgl) s

3 BIBU L) sblly ALl paged 53 (2020) g dubs @lgls
ot e (Baa o ytie S Gaily cpane JS0) dae LaaY) Ll gially dupuall 20a3
Bagall AN aes Cacdg) Al ydge & canpal ) L padl ISGAL L)
2018 ale (N 2012 sle e sl DA ST ol 5538l (L el Luaysalls

Ao A ulEl Gases S Gagaads dfiag Bead aag (i) dalal) gl U,
Coadl Jslay (Ally cdyamally el Lalaal) Ll 3 agad¥) Slaad Jlgd s
e (4 I
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AU sadl) e Gl J g Gasdll GRS Al ¢ Gaw L Ao 13l

L) dia sy Baial) CASHAN Ldlal) o)L (agaid (Gona (bag) LS aag :H1
Agagad el Al jLgiy) ki e

dtlal) J:U\.E:d\ Aasy @Jﬁ\ milaad) il Jasad) jgad) Jolas —10
hfiual) gVl sdad adLal) J:ULE\S\ UagaS (i ABMal) .
S Gasdl U agad) laud
e Baaly Ao gens cli) Cargy (IFRS) Ldlall oyl slacy Adgall julaall gl o5
380 leall yulaall o2 cwl€ 13 Lo L) Jab (g edagal) dadipe duallal) uladdl julea
alad) sda cadiel Al GlSE LY ) el Calasi) (e cCangll 13a Jadlly
Ao g gl Lgardindy dnlaall il (e 2 )3 il WY B3l Chay (e
L ga g lgulad mlaasly Al Lyl s3sa paliadl J) WY1 Blal gl Jadag ¢ sl
.(Anderson, 2018)
LI el slae] 8 aly Glas e dllad) Ul daey ddeall julaall aadids
gl dolaall Laalaall (alaas djlae ST A8lad (gginas Wors Ulaa 43)all Lgulild u5a
alasial ol ¢ Ml . ST 7 Ll cilllaieg dlalal) apdll aladiad DA e (GAAP Uigac
53 cilasylas 8 LA e 51 e oF ey ALl slaey A el uladl
ool Ao Basall LW il agd celling Lagil$pal Glatyl halia clia) Jal e LY
Traladl goaloe ubad o saadd) el 25)lae daliad) Glaab da 56T juladl) sda
.(Fossung et al., 2020; Kainth and Wahistrgm, 2021)G s dsudll
b acld o Gads tealual Qulad (e Aullal) uylal dhae Y ddsall julaall agig
Gz draddl) clpally AlaY) e alaeY) i WS ¢ ulaal 03 Gadas cilllaie maa g3l
dralad) clagleal) dlac) Ao Goailall 5K A1 s - tsabaad) s3a il dvalad) cilagledl)
ALY il 8 ligaaa A5 pggalsrnd ulaal) el Gl il 24K 4 e
S50 Lae cdyla¥) i) oladly Adlaiall Jlalaall g Ul ) Slld (53505 cdaddudd) duad )

S mlesil o Anulaal) Cloglaall sasa Ao julaall 038 al s agayall e Gl
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Barth et al. (2008); Chen 4., cilags 3 .(Ahmed et al., 2013b) culladl ~ L)
alaall 53ga e 2 s WY1 1) (e miss sl Lulaall i3 o ) (2010)
e Al clah =il dalas PLA ey 2 lgsagas (aliaily dllall Loyl dailed ¢ Lol
Byard et al. (2011); 4wl cilaags (Meta—Analysis dagie alasiuls Joall (g5is
JUneY g A8hall (e drdipe Ay piad Al Jpall L3 4df ) Landsman et al. (2012)
LI il (mgee (mliail e AWl el slacy Lol juled) A5 agas il
Jsall 8 Aanalad) Clasbeall 535 o)) G clashea) s35a £ Ul 3 agen (53l clS)all
Gun e Oolall Liasiiad) saled) ld Joall A jlae Jucadl JUiiaYly Gilyay) Gus e Sy
cagad) lailad Ji il 5T < gl Al

Jacy adsall uled) i of ) Ahmed et al. (2013b) iy gl cylal LS
sda aldiel o) dum coalladll # L)l culadg 483 Graead (8 € IS agen L)l
D) dda il a ey L saeall ilaslaalls cpullal) cpllaall aug3 8 gt yuladll
Sallall Gallaall Culaigs 48 b s 3sag ) Horton (2013) dul cilaagis . isailly
LS L lgasae paliaily ddlal oll) ddled ¢ i) ) sade 3lls cddsall julaall olaiel e
o DIl e @Al jhed) ylaa (mless) DeFond et al. (2015) 4w casyg
G ) 28 AL Ul daeY Adsal) suleall i e Allall Jos 4150 27 (g5iass
ol oda it () duhall Jea ol cJalBall (8 A5 )Maall Lgulils cni g ALl i) Adlac
Al S A b

aey ddaall puledl 18 e US i Kainth and Wahlstram (2021) 4 <yadl
Usiaal) Laasladl) (salae plasindy Lovgadl Layall dspad) e iS5l 6 AW o)
Sl el Ll oyl Adled e dmag il daysll Aapaall o2 ASyal 6 Lagas
laslae] a3l dallal) ol of () gibal) colal ady L QYL sl e Lgpas Gus (e

518



__________ Aal) il dasy A sal) el A Jaxal) | sal) g e ) A3

oYL sl Aaedle T Lngadl Sy all L) oyl slaeY Adsall Huladl Cinga
alatiad o ey Ly cdomag yill agee A giall dasslaal) solaal Gy laghal o5 Al by 45 )lae
DA e L) el laslaall 53ga 83U (& s Dbl Ul dlacy Ldsall juladd)

WY 8 ol e S lules
Ligina yt Bygean ol 50 3505 I Mongrut et al. (2021) dudy il olal LS
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(e-g., Jin and Myers, 2006; Hutton et dahis dialae cilin 8 dale Slulp e
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.et al., 2009; Defond et al., 2015)

é):\ﬂ‘ D 2\..1).44;:&\ -LAD_,.\SL’ EJ_.}EAX\ Q\S).«ﬂ\ e ‘ﬁ w\ a_wbﬂ\ bA'.'\;.A d:m:!_g
alsel 8 5aal L yiadl da)slly 5ajie 3555 89 Auhll die ciled (s 3 ¢(2021-2008)
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LS 580 pas il Ll ¢ g s e Glaod A58 ans i O aBsiall (1
Sl agal) lgil i ¢ L))
(LEV) Ll el (5)
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