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Abstract

This research aimed to study the eftect of audit committee effectiveness
as one of the internal mechanisms of governance on audit report lag, as well as
the effect of a set of moderator variables related to the operational
characteristics of the company and audit firm characteristics on the
relationship between audit committee effectiveness and audit report lag. To
achieve this goal, the researcher derived the hypotheses of the research by
reviewing the previous studies. To test the hypotheses, an empirical study has
conducted using sample data of 100 companies listed in the Egyptian stock
exchange during the period from 2016 to 2018. The study found that there is
an adverse and significant effect of the audit committee eftectiveness on audit
report lag, which means accepting the first hypothesis. In addition, the
adverse effect of the audit committee effectiveness on the audit report lag
varies according to size of the company, size of the audit firm, and auditor
industry specialization, but it does not affected by profitability of the
company, and thus the second, fourth and fifth hypotheses were accepted and
the third hypothesis was not accepted.

With regard to the diversity of the company's operations and its impact
on the relationship between audit committee effectiveness and audit report
lag, the researcher has conducted an additional analysis by inserting the
diversity of the company's operations as a moderator variable on the
relationship between audit committee effectiveness and audit report lag, while
the significant moderator variables in the fundamental analysis were processed
in the additional analysis as control variables. The study found that there is no
significant effect of the diversity of the company's operations through the
indicator of the presence of export operations on audit report lag, and the
interaction between the degree of diversity of the company's operations and
the audit committee effectiveness has no significant effect on audit report lag.
To verity the accuracy of the main findings of the research, the researcher
performed a sensitivity analysis, where an alternative measure was used for
audit report lag, and an alternative measure for audit committee effectiveness,
the simple and multiple regressions was re-analyzed and the results were
almost identical to the fundamental model.

Keywords: Audit report lag, Audit committee effectiveness, Company's
operational characteristics, Audit firm characteristics
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
ARL 300 31.0000 169.0000 72.953333 20.8281186
ACE 300 .0000 1.0000 .550000 4983250
SIZE 300 .0000 1.0000 483333 .5005571
ROA 300 -.3763 .4828 .046868 .1056129
ASIZE 300 .0000 1.0000 .623333 .4853598
ASPC 300 .0450 .5000 174118 1220419
Valid N (listwise) 300
1 sl
(Basmcd) i) laaiy) gz 3gad) J¥) g agadd)
Model Summary
Model ] R R Square [Adjusted R Square | Std. Error of the Estimate
1 .166° 027 .024 20.5745491
a. Predictors: (Constant), ACE
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 3562.350 1 3562.350 8.415 | .004
Residual 126146.997 298 423.312
Total 129709.347 299
a. Dependent Variable: ARL
b. Predictors: (Constant), ACE
Model Unstandardized Coefficients %22?32?;?3 ¢ Sig,
B Std. Error Beta
(Constant) 76.763 1.771 43.350 | .000
1 -
ACE -6.927- 2.388 -.166- 2901- .004
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Model Summary

Model] R R Square Adjusted R Std. Error of the Estimate
Square
1 429° 184 .159 19.1002111

a. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE, SIZE*ACE,

ROA*ACE, ASPC, ASIZE*ACE

ANOVA®
Model Sum of Squares | df | Mean Square Sig.
Regression 23912.108 9 2656.901 7.283 .000°

1 Residual 105797.238 | 290 364.818
Total 129709.347 | 299

a. Dependent Variable: ARL
b. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE,
ASPC, ASIZE*ACE

Coefficients?®

SIZE*ACE, ROA*ACE,

Unstandardized Standardized Collinearity
Coefficients Coefficients . Statistics
Model S t Sig.
B | Beta Tolerance | VIF
Error
(Constant) 77.820 | 3.208 24.259 |.000
ACE -9.627- | 4.478 -.230- -2.150- (.032 .245 4.082
SIZE -2.052- | 3.446 -.049- -595- [.552 410 2.439
SIZE*ACE 11.397 | 4.733 .246 2.408 |.017 .269 3.713
ROA -52.534- | 18.510 -.266- -2.838- [.005 319 3.132
ROA*ACE 6.170 |23.041 027 .268 |.789 .283 3.534
ASIZE 20.146 | 4.012 469 5.021 |.000 322 3.108
ASIZE*ACE | -16.490- | 5.790 -.382- -2.848- [.005 .156 6.402
ASPC -68.292- | 19.446 -.400- -3.512- {.001 217 4.616
ASPC*ACE | 53.926 |23.987 .361 2.248 1.025 .109 9.155
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Model Summary

Model R R Square Adjusted R | Std. Er_ror of the
Square Estimate
1 .381a 145 127 19.4559773
a. Predictors: (Constant), EXPORT*ACE, ROA, ASIZE, ACE, ASPC,
EXPORT
ANOVAa
Model sumof | e | Mean g
Squares Square
Regression 18798.576 6 3133.096 | 8.277 | .000b
1 Residual 110910.770 | 293 378.535
Total 129709.347 | 299

a. Dependent Variable: ARL
b. Predictors: (Constant), EXPORT*ACE, ROA, ASIZE, ACE, ASPC, EXPORT

Coefficientsa

Unstandardized | Standardized Collinearity
Coefficients Coefficients Statistics
Std.
Model B Error Beta t Sig. | Tolerance | VIF
1 (Constant) 76.982 | 2.713 28.378 |.000

ACE -6.289- | 3.136 -.150- -2.006- |.046 519 1.928
ROA -51.635- |10.948 -.262- -4.717- |.000 .947 1.056
ASIZE 13.461 | 2.832 314 4,753 1.000 .670 1.493
ASPC -39.418- |11.361 -.231- -3.470- |.001 .659 1.519
EXPORT -1.123- | 3.400 -.027- -.330- |.741 437 2.288
EXPORT*ACE | 3.021 | 4.615 .066 .655 |.513 .290 3.452

a. Dependent Variable: ARL
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Model Summary

Model R R Square |[Adjusted R Square |Std. Error of the Estimate
1 .178a .032 .028 1142810
a. Predictors: (Constant), ACE
ANOVAa
Model Sum of Squares df Mean Square F Sig.
1| Regression 128 1 128 9.766 .002b
Residual 3.892 298 .013
Total 4,019 299
a. Dependent Variable: ARL
b. Predictors: (Constant), ACE
Coefficientsa
. .. Standardized
Model Unstandardized Coefficients Coefficients ¢ Sig.
B Std. Error Beta
(Constant) 1.870 .010 190.120 .000
ACE -.041- .013 -.178- -3.125- .002

a. Dependent Variable: ARL

(.Mala.“ ‘fkﬁ\ Jlaaayy Cé}u) g.'\lfd\ C.\JAJ\

Model Summary

Mod R R Adjusted Std. Error of the
el Square | R Square Estimate
1 431a .186 161 1062231

a. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE,
ACE, SIZE*ACE, ROA*ACE, ASPC, ASIZE*ACE

ANOVAa
Model sumof | e | Mean | o Sig.
Squares Square
Regression 747 9 .083 7.359 .000b
1 Residual 3.272 290 011
Total 4.019 299

a. Dependent Variable: ARL

b. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE, SIZE*ACE,
ROA*ACE, ASPC, ASIZE*ACE
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Coefficientsa
Unstandardized Standardized . . .
Coefficients Coefficients . Collinearity Statistics
Model St t Sig.
B : Beta Tolerance VIF
Error
(Constant) 1.876 .018 105.143 .000
ACE -.066- .025 -.284- -2.650- .008 .245 4.082
SIZE -.013- .019 -.056- -.679- 498 410 2.439
SIZE*ACE .062 .026 .240 2.353 .019 .269 3.713
ROA -.261- .103 -.238- -2.533- .012 319 3.132
1 ROA*ACE -.024- 128 -.018- -.185- .853 .283 3.534
ASIZE .106 .022 444 4,751 .000 322 3.108
*
AS'ZEE AC | oes- | 032 -283- -2.110- | .036 156 6.402
ASPC -.358- .108 -.376- -3.307- .001 217 4.616
ASPC*ACE .282 133 .339 2.116 .035 .109 9.155

a. Dependent Variable: ARL

daabyall Aiad Alladl Jony (abie @ dpnlualdl Jlas
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Model Summary

Model R R Square [Adjusted R Square | Std. Error of the Estimate
1 .164a .027 .024 20.5794535
a. Predictors: (Constant), ACE
ANOVAa
Model Sum of Squares df Mean Square F Sig.
1 Regression 3502.203 1 3502.203 8.269 .004b
Residual 126207.144 298 423.514
Total 129709.347 299
a. Dependent Variable: ARL
b. Predictors: (Constant), ACE
Coefficientsa
. - Standardized
Model Unstandardized Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 76.782 1.784 43.028 .000
ACE -6.878- 2.392 -.164- -2.876- .004

a. Dependent Variable: ARL
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Model Summary

Model R R Square Adjusted R Std. Error of the Estimate
Square
1 .430a .185 159 19.0949898

a. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE,
ROA*ACE, SIZE*ACE, ASPC, ASIZE*ACE

ANOVAa
Model Sum of df | Mean Square F Sig.
Squares
Regression 23969.942 9 2663.327 7.304 .000b
1 Residual 105739.404 | 290 364.619
Total 129709.347 | 299
a. Dependent Variable: ARL
b. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE, ROA*ACE,
SIZE*ACE, ASPC, ASIZE*ACE
Coefficientsa
Unstandardized | Standardized Collinearity
Coefficients Coefficients . Statistics
Model St t Sig.
B Errdr Beta Tolerance | VIF
(Constant) 77.728 3.208 24.231 |.000
ACE -9.499- 4.476 -.227- -2.122- |.035 .246 4.068
SIZE -1.801- 3.465 -.043- -520- |.604 405 2.468
SIZE*ACE 11.093 4,739 241 2.341 |.020 .265 3.778
ROA -52.625- | 18.507 -.267- -2.844- |.005 319 3.133
ROA*ACE 6.226 23.008 .027 271 787 .284 3.524
ASIZE 20.285 4.026 473 5.039 |.000 319 3.131
ASIZE*ACE | -16.617- 5.785 -.387- -2.873- |.004 .155 6.441
ASPC -68.050- | 19.464 -.399- -3.496- |.001 216 4.627
ASPC*ACE 53.471 23.957 .357 2.232 |.026 110 9.107

a. Dependent Variable: ARL
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Model Summary

Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 .176a .031 .028 1143212
a. Predictors: (Constant), ACE
ANOVAa
Model Sum of Squares | df |Mean Square F Sig.
Regression 125 1 125 9.550 .002b
1 Residual 3.895 298 013
Total 4.019 299
a. Dependent Variable: ARL
b. Predictors: (Constant), ACE
Coefficientsa
. - Standardized
Model Unstandardized Coefficients Coefficients ¢ Sig.
B Std. Error Beta
(Constant) 1.870 .010 188.646 | .000
ACE -.041- 013 -.176- -3.090- [ .002
a. Dependent Variable: ARL
(Jﬁd\ bl jlaay) Cé‘yu) P i CJJA.J\
Model Summary
Model R R Square |Adjusted R Square | Std. Error of the Estimate
1 431a .186 161 .1062105

a. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE, ROA*ACE,
SIZE*ACE, ASPC, ASIZE*ACE

ANOVAa
Model Sum of Squares df Mean Square F Sig.
1 Regression .748 9 .083 7.368 .000b
Residual 3.271 290 011
Total 4.019 299

a. Dependent Variable: ARL
b. Predictors: (Constant), ASPC*ACE, ROA, SIZE, ASIZE, ACE, ROA*ACE,

SIZE*ACE, ASPC, ASIZE*ACE
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Coefficientsa

Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Model t Sig.
Std.
B Beta Tolerance VIF
Error
(Constant) 1.875 .018 105.101 | .000
ACE -.065- .025 -.280- -2.621- .009 .246 4.068
SIZE -.012- .019 -.051- -.612- 541 405 2.468
SIZE*ACE .060 .026 .236 2.293 .023 .265 3.778
ROA -.261- .103 -.238- -2.536- .012 319 3.133
1
ROA*ACE -.024- 128 -.018- -.186- .853 .284 3.524
ASIZE 107 .022 446 4.760 .000 .319 3.131
ASIZE*ACE -.068- .032 -.286- -2.126- .034 155 6.441
ASPC -.356- .108 -.374- -3.285- .001 .216 4.627
ASPC*ACE 279 133 .335 2.093 .037 110 9.107

a. Dependent Variable: ARL
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