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Abstract:

This study provides empirical evidence against the traditional
dichotomy between business cycles and economic growth in Egypt for
the period 1991-2018, depending on some modern statistical tools such
as Unit Root tests, Johansen methodology for cointegration, and Phillip

Hansen’ s Fully Modified Ordinary Least Squares for an optimization
of cointegration regression, The study found that increasing economic
volatility leads to increased economic growth, as an increase in volatility
by 1% leads to an increase in economic growth by 0.56% which is
consistent with economic theories and empirical studies. Based on these
results, the study recommends rearranging economic policies priorities
so that less attention is given to the issue of economic stabilization in
favor of other issues such as unemployment, inflation and the balance of
payments deficit.

Keywords: Output Volatility, Economic growth, cointegration,
FMOLS, Egypt.
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td))Al) dadia

laghags lagal) B oS L Bale (galai®y) gaill dyBiy dglal) Bgall duhas o)
Al .unrelated areas of macroeconomics s lia (i Cilopage aa (Salady
paradigm shift olaiy) 138 i ey cully cudigi 8 (Al oo Led) olady) 138 s
Y B dgay el Lo Akl oda & oliilude B (ligay dlia Ll Jas s
1R il i @A) 1 .Ramey and Ramey (Ramey, Ramey, 1995) () (i
ol A Jadl) gl Gl e il pgh usly Al ccliiailall) dulay Bk Al slady)
S B gall) Aylity Jleed) Big8 Ayl Gm Jalkil juds 438 Ll ¢ L Tolasy) 1aa
Lty Jaal)

Kaihatsu, et al, 2018; Cerra, et al, 2020; Blanchard, 4t i) dga

global (GFC)asallall ddlall 4% 5pd 1) sl &) i (et al, 2015)

($3Ua) halii (ya \galis] B Aasiial) Leliual) Joul) abe Loy «3,3Y) financial crisis
dalatl) & Ll oS Lalllal (sMlly gadail) <ALl Laat e 8dl) o3 . gaall Jysha
gl Lagaaa oo GFC Bd cids aal (Kaihatsu, et al, 2018) ALY (gl
b 1oy 08 . judall 3Ll 13 cilaad Jon dpasalsY) ciliBlial) U] Laa (dgaladl
Hansen J& e Ui 8 a8 il « “secular stagnation” Ja¥) Jish s
i) anomaliesisdid) Lals o b Ua sl (b (Ml Jasaa eelal) Y
Kuhn, el aa 385 L sag (me gol) gisad ) B Lipal) cladgill oo alghl)
2(1992)

S G Lobale —oalai®y) sall o Jlell algs A ol ¢ Cerra J Gy

)94y gaill AUl (o wagil A cud) ga *Hysteresis sf Hysteresis effect gl

Gl s ) O e o yad) Jalall Caadd 2l all 238 ¢ Nelson and Plosser (1980) Ji (e cedd (Y1 au jall - 1
533 z 3 (Kydland and Prescott, 1982; Long and Plosser, 1983) JS L (i ye AN 5 Al Al all 5 ails IS
DA o L e Sy il Ll (8 o ail) o2l (a5 2 5l 5y 5l 5 sl iy 0 e IS Lyl 8 e el s Jolal
55 zhsaiy Rl saill 23 sai cpn zealls King et al. (1988) ol 5 a1 s L8 dual jall & 4us o) i€l 40 giall il il
Ramey and Ramey, ) zlil) jlus e aails 1)1 & 535 of ¢Sy LY el 8 4 sl ) ¥ o) 1S 50 dal) 4y jlal)

(1995

Lu_,g\ (168322l ‘:u)a.d\ Abm‘d%@}i:\mﬂs "w\ Q\J}J\‘\.\u" (1992) UALA): su_,s ‘).L.li AJJAH_ 2

o aiallae o3 A puriall lead adiay Al Aladl ) oy shalail) 8 ol 3l 4 el sl ale 86 ) gda aay mllaiadl s - 3
Adall laaall e aaieg LS Lol 48U cleaiall
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daallad) Alal) Aaj¥) e culdad aaf YY) 92 La 3ol 4 plasy alaial) asad oy cJlasy!
.(Cerra, 2020) 19 1< dajl (o Alail) cdas (1 igally « GFC

39kad b Bailh aaal) (gl 488 (Aas) Qlie] & Lis 53 Jlaadl adyg . el o 0% U
Bl Gl Ao Jaadls dl (g 3 ) ladlly olud TS ¢ dichotomy aludsy!
Lglaity) gailly Jlast) ey ga oy

A SR (e depita Ao gara AalaiBy) Aubd) g liag S SLaBY) olpd ad8 a0
gl shy ) g calhal) LUS axe () Jeathal) quils () ol Lguan ABal) 028 jacud
CHSY) BUS e e ) dalse o o) qils () AT Ganlly (dal) dush sall
.(Kaihatsu, et al, 2018)(Ja¥) Jish gaill Ao b i L1 (IS L) ganal) il

(Alimi, galaBy) sail) o cldall i Joa s Jas dla ol (AT dali o
Jed « gail) o i llal) CilS il ¢ gall) o cllEl) 35 Ja (SAT B g .2016)
daualy Cod Al JYAl QIS (dalai®y) Aphill o) . 9(Adlu)dage Legin B
ALY sl o Ll paids L
rdal) AlSia

Ay o Tolly . galaliy) gaill Ao i) A Joa Audiiy @l S Jlay dla
PALE) ALY o ddladl duall oda
gkl Ja¥) B (galaiBy) gailly @ilil) A Ay gal) LA (o ABe dlia Ja-
¢ pan B (sabaBy) gaill o ) A Ayl il A g Le -
sdyal) daa

) B Ay pnl) il AT A L) ) —1 2 B Aubal) e Ciagll maat ey

dal) cldanl) AL gl Lod (Bl Jlaad) o spuall slal) ~2 L galaily) gall) o
sailly gEll 8 Aypal) LA Ga Jughll JaY) ABle agag LER-3 el e
=6 .aBY) gaill o il B Ayl cllisl A waat -4 L pae B (salaidy)
il (e il Ao i L g B Aliall Aubd) Sluagh asais
sdul) dari

sal) AR AT o 3l Lo Uil 818 5Lk — 1 Lg3sS (n Al o3 Byad] g
Gai =3 . gailly ol ¢ ABal) B Al ol hail) Gapiud=2 . pae A mll) o
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S a3 gkl oY) B galaiBY) gailly dugall LA o ABe 3 Al A
cran b salaBy) gail) o ) b Ay gal el
pAdupal) ddad

Andilly (B Q) gl 1A Aasiall A (Al sl DA o dufal) Jands
G Lagially calibnd) i) zigadl) (Lol . sabay) gailly gilil) CilaS (G A8all
bunagilly it Tpdly ¢ oulsdl) Jalasl) gilis
dug ¢ (2010 «lan)bia @Y alad) olady) B gaill Sy rClalhuaal) sl
Jos Unlag acla «(salai®y) blail (fgima b LG ) Aalaidy) il pllaa
Jaladl) (fyinal Mins dbuagy laa¥) aal) bl aa Jalaill ol L Baleg. JaY) Jagh ojlesa
sl Ldedl) adl) Cilias) 9 ) (b (AT 8 guan L(Sant-Paul, 1997)salaiyl
.(Fiorito, Kollintzas, 1994)alall \galald) ce
@y,ﬂl\ S allg Z\:UB.U\ :éamﬁg\ sailly alil) cludds o aatl .1
(B Qi) B (galaily) gailly pulil) CillE (4Bl (1-1)

s Mankiw(2015) ¢« JS (88U Standard 4misadl) sbaidyl cis b
Jia Jal) Aigh ol Jalse (1 Ao para (uSay galaiBY) gail) slad) of JONes(2017)
Alaall §aal) b (el e Gaddill o landy aShlly ol fSE asgll) (lSad) Cilala)
S <Al 13 L allall quila ) a5 JaY) Byuad AualaB) Gl (el o G idall (s
dichotomy of business galai®y) gailly dplaill §eall G Juadiyl @ Cigsaa

"Ogmbigalud jggdiall Jarl) B 093 22y (sl cycles and economic growth”

digh U7 4 Juaiiy) s ¢f < the neoclassical synthesis” SudiSsuil cadll
sallly Aulail) Boall Gu Juadiy) 58 o Telly . A (galaBy) Julatl e JaY)
Al (Sgiaal) Ao Al Y Ay Jlsll B b b 5l Jalse ol «(galaidy)
sl Ll cdughll Ja¥) B Y9 ¢ Jaugiall Ja¥) A Y alaBY) gail) o S 6l als o
Jaiuua ASH Qullal) o ¢panals cilag a1 038 ¢ - ¥) Gl Gl Jalge (b 4 (53LaiBY)
.(Kaihatsu, et al, 2018). Al ) ¢ Jiia ALY (a0l o LS (Al Gand oo
fparadigm shift sadall sda ¢yl (A

Gty sall) B gleal¥) A (Juadil) e Jeadll Al Jsa DS dllia
ojlen) a3 dyjlail) §gall Ja) Aligha UYL alaiay) ol Saint-Paul ) labia) . Jled
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Backs, etal, bl X (Saint-Paul, 1997) Al saill alaiay) ¢ 28 age
oard of e . il 3 gy Jalad) IS (RBC) daidal) Jlae¥ §y90 Jaaa i (2018)
che Al gl alwdl ¢f Ramey and Ramey i cus ¢ il Jalad) S ¢a Uiy
G ggiaga i al ¢ gail) clasaal DS Lalaia) gl Ally ccbinladl) dia g Uit
dagal) claaluall (e a3ll Ao " SUE gl 18 Fountas Gy -"alaial Saf Jlest) 858
Sy gailly Jlasd) Bg0 cildas culdnf Ally cclinladl) A Jlael) §g0 Al
SaBY) gailly ) Gl e IS Baliy) Anilal ) aaf B A 4l clgadla
.(Fountas, Karanasos, 2006)

AL gail) Ao Aygal) il AL alaiay) Gand) pag AT qilall e
A lial) Joall Aiagd () gaill B slaliilly Asallad) Adlal) Aaj¥) Y) iyl (gl
(Kaihatsu, et al, 2018).4a}¥) J# sail) cilalaily 45 laall dasiial)
Jish) SaLaBY) gaill Ao (Lgnsalay A 3all) gulil) B A gal) LR 355 13l
hysteresis bl : ¢(JaY)

L)l (o 458 ((Kaihatsu, et al, 2018; Cerra, et al, 2020) ) 1atiey
Glasall o milill ciligies dlade) s jhlall of . hysteresis jhalall 558 e aladieyl
sl e Jle¥) g0 A e gl (Cerra, et al, 2020) &bl B ! (aps A
.(Kaihatsu, et al, 2018) sabazy)
T(BLEN) ) gabaiBY) gaill Ao il b Ay gal) cilddil Jaiaal) Y g La

(e9) Al OIS 1Y) Lad ¢ galll o Jlael) Big0 clais AL ey Lad Jped) )
ollad) dua ol « (Backs, et al, 2018) e Tsly .(De Hart,2008) Jiaall Jaa A
slaty) . sbaBY) salll Ao JleeY) cligs AL (sl Lad galaBy) Q) B Glae
s4g ""creative destruction™ (§¥All jwxill Schumpeter 4 ks PLEITXC NN J¥
olaty) . gailly QY (s canga Jaliiy) ABe 3929 aglind Al LYY Anle aatiad (S1) (uloY)
alail) " A (e (Gl Jlal) Gy a5 oo Arrow(1962) cilalga) Ao ading Jldall
Cn duse ABIS 359 o slaTY) 13 . “learning by doing” degleal) JM& (e
) ) (Ao gail) b Ll Qllad) ) cuan dllg gall) ) mEll) B clla)
NEA
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ol gl eyl ol ol ) el N GBI e pl) dlia b @Bl
o clphil) dli e gl Al Gigu o Lady - s3baBy) gailll o galil) b il
gl
tdaage ABal 3gagl Saidall clplul(1-1-1)

DA (e 2aan JlesY) g0 cllds e Laga Tga o8 ¢ Black(1987) A1 Tatii
alelall & ldiad) g JLEAY) agiSar Gualiaall O . Ouidliad) oM @llad)
WA Jgra O )ihy . lal) Andfipe QAL Saad cileliall (B of slal) Aadiia iiual
(ohal) sailly lfial) adipall gall) (o QS S JSAu aaad b aly 2 cileganally
Cigur agild ¢ Blaliall Luwd Ggiaty (i) o OsSh A IS 1Y) ((GAT §guas . jiiuual)
aBy) B Lilgs (uSaians s2) oY) ez daul) Slinall galll il cileliall A ST 0 g paliiens
Qe usadly . JsS

b o DA ¢ (e A ¢ ddhall Gilida i Aghion, Saint-Paul s ail
(OC) 4badl daudll 4Rl Jased  cijm L aladiub cage (S gailly i)
alidll & 295l el olé ((OC) Jasa ) 4. opportunity cost approach”
o3a L) Cail) B L) e Bab ) (g A AdsY) (aen AGHEN aLAN L)
BSA LASHAN pdge it cByaad) CLSEN Gadat cqupaill ¢ Al Bale) Jads daday)
ailge oSly (ZUY) @on Y )l byl B Ail<a Aniil) oda of (& (Lia Al
OsSs Ladie (3g5)l) aléj Al gl d e s o dn ] Gl §iga
BAL) s Lo gy clgfimiia ) Lacills Aadiia 93 Ladi¥) o2 AR (B yaidia milil)
[(Saint-Paul, 1997)  ausill ddla ) slai®y) agay Labis Jafioall 2 gy

Adiny (G gaa 93" et JLall (uf)' gud canly Allg (AliLas 358 Hall (1991) a8
Jie dudlaiall p& ylsall Blalias e oOrganizational capital el Jlal ol
L) il 098 radail) JLall ) Ol ¢ Allad Aillaal) o3a IS 1Y) . Jlall Gulys Jand)
dalsall e Al il of A8padl) o L) (Jlanll Lals) J& cdgll jgpay D o
Baley Aaudl) Jleed) Jlay el 390 i o lgilgiaa lef B Alad) 06 Lasie
leild (e Al Jaally galal) Jlall Gy o Ladlgall A ca palal) Jlal) () aulits
Jufiaal) B Lalidy) Balij ) (595 O
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LAk e alaiadl B 455 Caballero and Hammour (2000) ¢ JS sk
axdiul A&l (Schumpeter, 1942) (& (e <t Al elal) el 58
Lo laiaY) Lhahianl) ) ddlewdl) el il ddasS @AY uaail) 558 Schumpeter
2 Lo Wpadi s (ma alS 34 (e lgAIA &5 AN SIS (lamy (o (A (DA i)
s Araliiag Spuicie A (318 (B aalow 130 L alall) ) ghati Lal€ 5oli€ A LBl Ll
QU i of oSas RS raa sl 3841 028 Caballero and Hammour asidiu ail
awsil) ciié o8 o Caballero and Hammour iy .cuage (Sé0 salll o
Y a8 sasal) ClGAN o2 L Baas ey lE sl G Al @il A (galaity)
Latie (1 gl b b Jhaind) giSa Gl ol Glb ¢ b g Lad) L BoliS Jand
39S i b ol ey . el Ao JaET Gy e Giga CASHAN oda ()8 caluaty) Unlay
A pgens Laa BeliS JBY)g Aali) JBY) ClSAl 0dn (he daiti SLaiBY) Lgub il b o
"alesll cilaiall YN 58 o dagil 1 Glaal Adiny . Jafieal) B gall) Baly
( Badinger, 2010) fxagd A 2o s ¢ cleaning effect of recessions”
sy Gl Sl of Walia Al daa ((Sandmo, 1970; Mirman, 1971)as8
agluad Oslens ol dald dalia¥) adly A 8aL5 ) a3 Jeial) paguads )
G o Ltk el jsaly il Bga B oagled o Oglany e Ajlie (galdl)
QA Ao Jig daiall B Jad Gagads sl ase of Mirman gk . hEYl
Go ANl e B jalall édlgiub oled¥) A dus el digiuy)
il i gaill b ¢ gaills Llag) Jai SLaiad) OIS 3B . Juiual (2 Dhgiy)

rdguse ABMal agagl Bagall cilpbil(2-1-1)
cilaa) sl of a8, learning-by-doing assumption 4ujleal J3A (e aladl)
Ol casly ) & clilly gail) mas g8 RBC duiidial) dpjladll 8l gz igail dilaal
¢ €X0genous 4xyall Jalgall (e pliie b aslsiil) gkl ga Jalafi 7 dlail) o3 alina
sl ziladl steady-state o sl Al oo dijad) Wliel cldiil) Jdas oy LS
(Fatas, calatia cpillsS cSlaley (N ¥ sailly Qi 8 o aall 1igy . ASiudSgail)
.2000)

LRy alaiad Byiall Jagl) O elld Gl o (A1) sal) pila b
Clsdl A cuadl A gaill o B3l Jalsall pral Gus el o Las sailly
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o Bt BB L oy salll clilee it of ek JleeY) ags of LS Jlesd)
ae A Al dasa sa o oSer s «(Stadler,1986, 1990) gl & . sLa@y)
Llee Ao qlull g 39S of Stadler gl A8y aill 05 Latie (qilil) )diu)
skl Ja¥) B AaliY) gai o ol ey . (Fatas, 2000)duleal) JMA (e alail)

Bpdl) Jaall g Gus () Ll Gl SIS (B s dale Duplaalls aladl) ¢
Al alasd Lkl clbalia¥ly p LYY 8 i co Lady gl b b . uailly
O LS (dipdl) i) Gluss) e Jlaadl glass ) (g3 Lea cCpugpal) s Jlandl G
Bludd) (e 35S0 Baa ey L(Stiglitz, 1993) dujlaalls aleill ajd Wiy 7 LYY Julis
LalS ild L . 4 galaiBY) gaill Ao Juiwall B S5 JUY) 038 . gpdal) Jlal) )y B
.(De Hart, 2008) . sabai@¥) sail) 4 (alady) o)) cllall sas el

- RBC JUa) & A3l agleisil) pail) zlay) Jola clubal) (e Tuliie fass ¢

dasuaS daa Jalail) (o Lage ¢ oSl LR A (e daas (AR ) ghatl) ¢l oz dlal) 028
dagha Cld dasa (535 &S il 1l @ RBC il b Al oda Laal o) LAaa
dpaj «(Stadler,1986, 1990) asiial sl Il (dsiue B salua i3 ) Adbie
Wes i ) of piagy casleisill il Jaad learning-by-doing assumption
(dughl) Ja¥) b Ll gai e

i cdiy aa Research and Development (R&D) _ashilly Gl
Gy ABlall Ciaagl iy o Aalal) agleisil) johil) oo Aaal) cluhl & R&D
T Cieag £ 3sai sLiils Comin and Gertler (2006) alé <l lag . saluai®y) gailly
clides G Suaalll JMA e ROMer gz igal gawsis Comin and Gertler ald aal .48l
(Orlighad A lgalii) Bals Ad (f agli 0 I gl o iy Laglgisal) Ady L)
BySisal) LinglgiSil) aladind) (2.9 « R&D Aaiil JMA (pa hISEY) (0 Wasa 3LK(1 ¢ La
) adoption expenditure s Laglsiss Ad Ao Gy Bl (gagty - \gilatia 4
A Lasleisl) A0 Ao G Baly (e pdgiall atlad) Gl (AL LASHEN claga Baly
& Gloill At Laglgl) s clidi of e Lea s il b dle glg )l clgl b

L s L sl il g Jaal) Jane (o aaiad L) Al Cam ¢ dadgai (b Aulaall A (e el Alee - Staedler ge™ - 4
L ol i€l M (g gianall 530 5 ) Al g Jaal) Jiae 8 281 50 30 (g0 53

(L;LU\J\ dadia (Jandl Jada ‘173,&}3_5.'\533\)3: Gju\

(Kaihatsu, et al, il 3 5all (Giad) dosl) Jase ¢ 20 LaliV) 5 sinn Gl (o2 6T (5 ghsall )3 = Lol gl
2018)
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5ol pro-cyclically alws J<iu datsi R&D dakil glb ¢Jially . A< i) A<
ullal) dasua b elh o Tolly . Lnglgisall A (ha dadgiall atfgalls Ll a3 il ¢
uSally Jagiall Ja¥) e Al o jaluwag cage JS0 A5 g A3l dungal

.(Kaihatsu, et al, 2018)

) @k of oSas JAT Juaa irreversibility of investment i) daa); axe
sud a8 L) irreversibilitydmal) ase say sailly QA G dause A 3529
¢ sailly QA o duuse 4ABMe 3525 ( Bernanke, 1983 ) s(Pindyck, 1991) ¢ Js
¥ L) o) palidl Aoy d) Pindyck gedags . oliiay) dmal e ) alaayl
Blail) (Geiva B Buadll il G o(Auikia) dgagh (e Jsbe el sag )4 gsay
gl clSal of (Bakas, et al, 2018 ) ®saill o b il cld 0685 (galaidy)
i) e Blaad) e ¢Sati o) Lgisly gl i DA laiin) gallaly A JsaY) L
Sl a8 clal Gl (dld o 0l L CaBgE B J)gal) foud B s @B A
sallls QA g piay Ala ) el Guillal) WIS . Jofiaal) B 3T pae o Lol
.(De Hart, 2008; Bakas, et al, 2018 )

A3 gail) e A b capital market imperfections Jlll (il Ggw s
B (e 3By galll o bed) iy i (Stiglitz, 1993) Stiglitz s <y gally
Lokl gl o (gl (aLeip jlall Y i A Ll gy (lgad g
sda Ao LgBla) o) i« R & D Al o 1gBl) Juliil clyil) paai 450 cd b
lagaall Lad (380 (Gobead Auaiil) culBanl) )Asaki BN (e \gal) sanaas Loy e Aniiiy)
lgiSar La Jlaka (8 U (. ag b (e dule Jguanll lgiSas Lo () ABLaall ¢ (dlsilly
gl (b R & D Al o GUY) Gtun Ao Jlab 38 Jiar Gagh 0a 4l Jpand)
Guiy (A1 Lali ol gali e flows cash  duadil) cilidail) Ja&5 cags)l
Apaial) clibail) B el (gt aulaiuay AN Gl « credit rationing glaii) ik
LUS ase JB B A dadlitl) Ll ouly @lond B Ang cpaliBY) Baly DA
Ao GUEY) JalEE ) (o35 450 Ol ¢ AL . QLY (B Aa s A (b (ilaglaall

ALY aal L gAY L glal) LYY G of AN 3 gaad) s Wi aalil) Jiaduall (o O Chlaiiad) (e pand) of -5
coag Al e Aol Baslal) clegdaa sa cdlld Lo

550



(] oy (o]

i

e |

%2021 Jas) — AU 2l — (22) Alaall — 4 sl g Alal) & gad) dlaa

Lality) gai Ao g Laa cdale Ay Lalli¥) (uad AN AbisY) e« R & D Al
skl JaY) A

A jda cld mah WS bkl sl old (De Menezes,2004) () Taliiu
GHAT Epase b Al gl Lo dypsdl clesall A ol (Ul diva
cadipally g0 ARl A cali 380 apad Jes Al cqllaly (sdlly ¢ el pragmatic
JIally salglls
sailly QU G ABle gy adad Bagall il (3-1-1)

LS jaeadti (S o JUal) Jaans (A - Cpaiiiall ¢ JOUEIG) 93 Auil<a) lin (18 (i
Aail) cilasall Allaia) b Badlall e sland) ol ) oap asbll Jaal) Jga gl
(Caporale, Laglgisill Jia dfds Jalge o8 saill Jaa B chadl el laiy
alghi oo el ¢)¥) oda .McKiernan, 1998; Fountas, Karanasos, 2006)
salll (B S5 Y sall Jara olad) oo il Cipad) of Waalia llg cdoaisl) S slaidy)
Juel) 598 Friedman(1958) gisal b Liada dle puadl) ol e gag ¢ gabaidy)
Apalai®y) il oo dguiad) dylatl) §)gal) duylii (3 ghia g Jhally ¢ Gl
sl YAl il gailly Bl G dBMal) (2-1)
clarna i Las) dahal e cdagi)  (Kormendi, Meguire, 1985)du);
A B gaills Aaipal) S ALY laiap (o S gana ) B (3L gl
Ble 3509 D duaydll sda) Black(1979) duad JLadl duhall cuald ¢ jUay) 13a
(Cross) duas phlia cilily aladiub (@Y Laglsis b Bhlially ulal) G daga
cage Al agag ) Aubdl) clagi Ags 47 o die A 1977-1950) sl Section
Lyh dBle agag Ao phies guiliil) oda pueadi &3 . g3l gail) Ao dyygall il
LY Laglei€i B slally( ST ate b A Ay Al ) halial) o
(a8l sand ) Al ok caw  (Ramey, Ramey, 1995 ) 4
P U5292 (e die B . alaiBY) gailly @il LB (L) a3y AR )
daaiilly O gladl) dakiia Jga e 924 e die ) ABLDYL (1985-1960 )i 334l
clagi daanl) ahlia) cliby Jalad aladiuly ((1988-1950) o 85l & OECD
(A Ll B galaBy) gaill ) mill) B il (e ke ABMe agag ) Aub
¢ Aubl) Cisng LS Al Aeganall b dugina b giSly duage ABDa)) of Ciaag el
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At ) G /oo, Jaa Ga JVAl : Aalil) Jgall A (s aLaiBY) gall) o gilil) cillis i

O dpSal) A8 el a3 2B LAl ABa) oda (e jan Al cpsial) ddl)
LBy gall) Ao— Sl ate (puSad Al i) G lil 5 DA (e Guiial)
ABall ga3 Ao dupal) sl wlee  (Caporale, Mckiernan, 1996) aw);
(1991.09-1948.01) 8380 dijgd cliby aladiuls . s3Lai®y) gailly milll Cllds ¢y
On age Bl dlia of Aubal) Cang (Lilauy b GARCH-M gisad Ao laliels
Black duad 38a3 o aad Juds duhal opiad Laa (gabaiy) gailly il 8 sl
ALy LI a3 Blalially ¢ gail) B Jiaa dlad) G Dk ABe Jsag
Jish sall Ao 4gal) cldail) i Aaall oia w8l (Sant-Paul, 1997)4du);
Laa] (OC) duail) A4l Jasa Aol o3a cilgl LS . Andailly @il cpilal) e JaY)
ol Aaii¥) Plab Woge aghi Cigw clGal) Gl Jasall 1 JUa) B Bus
Jase ae i ¥ Lpwadl) @it of Auhal) sy S8 L alesl) cligl b (PEAS)duabid
Boll Luslae (PEAS) of (o @aaill aaadll Jaad) ¢ aujall Al ¢ ik - (OC)
.counter-cyclical 4l

Zisal uakhy dubal) ods cuald (Caporale, McKiernan, 1998)duu
Alaa¥) el @bl Jaydd) (glaall Cilai¥) g 48l Julait ARCH-M model
A5 il Gllas o Aal) caag 381 (1993-1871) 85l A Lillays b ogal Junag
dynamicSs gaill Jara o Q) A oy (@bl gai e ama o Ginag caga (S
{(Black, 1987) J ¢ daskall dujladl) 592l daad daua Ao Duls 2ay Laa

JL8Y GARCH-M 4y dufall cuasiiul (Grier, Perry, 2000) a2
Ga Bl N4 Baiall cliel) B gailly aduall) o eully Adal) KB o
G G dmse WIS dgag asd Al Aahal L) Gllag ) ) .1996-1948
CllEl e A Gl of (D TS ccsag Al «(Black, 1987) asib LS ¢ gailly
cre Gadlly Eadll (e wie ) dala A ol Auhl) cluag o Toly . galll o aduall
ST gailly aduiail) S Gy LsnaSal) ABA) ae iy jaedd Jaf

ol Gl G A8Mal) Aual) o2y Cuand (Fountas, et al, 2004)du
2000-1961 532l dgin aoy Cliby duhal) coaddind bl b (alaiBY) gail) Cpyg
Taylor/  model: 2 GARCH model gila o M5 zilad Gubd YA (g
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%2021 Jas) — AU 2l — (22) Alaall — 4 sl g Alal) & gad) dlaa

llds of Aual) caag a8 . Nelson model « Schwert, s model, Bollerslev,s
bl B galll Ao 5 Y @il

Al Gands Al oda cadia) (Fountas, Karanasos, 2006)duw);:
(G3) Lilally saaiall ciliglly « bl (1o JS B (sabaBY) gailly 2 ate ¢y Alaliial
) ciald IS QAN Chualy OB (e Uiy Lo ) N diie) dedu aladduly dlyg
Y e Balj ) sk gl onbs o aail « AR-GARCH-MLg ki aladialy
clglly Wilall (e JS B il opld Ao o g gaid oy clilally QL (e JS
STy Adail) BN e U9 Il Aalea ) Al oLl QIS (AipaY) Basiall
- dagalag cdiajl) Jesdlaad)

)l il atlad Ao Gt duall oda culgla (2010 «(glas) duln
2007-1974 55l i illy cGpaal) LaiBU dtiajl) Judlad) o AieYL . paa
)l clisSa s e gail) il Adadiyall cufpiiall Glans i asand Lglaay duafall cuald
Jirand cipiia (@haball dlay ( ag<all G L) GUEY) ¢ SSgEa) (EUEY)
Jalgas ddlaia Cfpitia o Jlawdd alal) Gyially «galdd) g Uadll = Ual) olaiiy) cagdil) e
HlaaY) aal) il ) Ayl cpsitiag o Aal) Yl cJalad) daalsl) (Jlaal) 230 ) LY
2550 Persistence daluiug (uld & ciadic) dabal) 038 . ((eallal) Ba rag ¢ allal)
First-Order A daall e A bLEY) Jala dad o i)
o Alad (g alill ddlad) dadl) O BLEY) Al Asal) m3lll Autocorrelation
gl B Gl g chariall 038 (p ABMal) slad) waad B caaie) LS o(Alad) 34
bl ¢l ols )il «Cross-Correlation Coefficient rhial) LY Jalaa Ao
el i O s () AS)s olat) (i (B Aty el )il cg lall (o ciaga
\3lg .procyclical &8l pluwa dld o Tolis ¢ piiall 138 O3Sy abes lil) Ll o
(L) A olat) (s b aty ptall ) gl Gy psifiall 138 ¢ call Jaliiy) Alia 8
ool pslae jiial) 13 Oy g 060 El cllE e peia) 1 ol
Bl JalSIL Clpaaiall oda of Auall sda cisag (3 e falaie) .countercyclical
halall la e Lad ¢ galll ol S @l Tasas 13l ) ¢ procyclical & gal
A iy Auhal) e oo Lol olad) waatl il L Lad cdual) Casdin
o) Ala) ) o Sl an Y ) BLEY) e lalde) Aubal) oda cusy gl
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|2 Gl /e e (3 SN 3 gl J gl b g ) gl o il byl i
el o e

ade Alia OIS A ¢ puadl) JaY) A dnpad) il aadind A Jad)S A o sl
el ¢ Ay dpadly BLEY) v @ A (ubll) dagla s il B glud)
gl o Ju Y BLIY) o8 Bli) e Ju

bl cllds 8l e Gipaall Aapal) oda céagi) (Badinger,2010) 4wy
Ggbud duhtl) asdivd .2003-1960 55l (34 Lgs 128 B galaiBy) gail) o
Uiia pa Jalatill Al cpiia dilaly dpall plalial) Glily Julat & Jaed) jlaasy)
b ald cllaml o leaal e ¢ bl (e dsgana ) duhall clags cendogeneity
(e gall) o 58y alun

) A Saalias g agal Aufl) o2 i (Bermudez et al, 2015) 4wy
Aalidal) ciligicall (e 48all paadl ((panel data) dsmbiall duiajll Jedbadl  COaS
~1960 5l 3 A3 Supal B gailly (aduilly ¢ qulill hiiud ase) LEIY) ale (ha
Baly o Aahal) Ciang NS ¢ oaluaidy) gailly juad aduiall] Balij of glisl) cuygdif 2011
paRiul daall agi qililll o8 s A . (alaBY) gall) (alddd) ) (a5 culadl
- 3laiBY) gaill Guwadl counter-cycle 8 gall duslaal) dudlall dobuud)

gailly cllE o A8l Aufall oda il (Alimi, 2016) 4w
dela Auall cuasdia) i . 2013-1980 5 DA Ll Ags 47 b galaidy)
A8l of duhall ciang ¢ Hansen diagia aladialy (panel) dakiall dia)l) Judiad)
Al gl cCpma an gy QAT ghly Aubad il (galuai®Y) gailly ASH SlaBY) L G
AMal) (agad el ilill oda %4 (e B QA of Wik ¢ Laffer diaie usSea
dadad Aual) o3a e gall) i o ¢ aailly (GBI Cpugiaal) o gailly QBN
Ludall (s ABaY) dagl Ja CAUAT Al cladal) gy (@B paadil Jad) (e

L Al oda cidagiul (Antonakakis, Badinger, 2016)
() (luwid JUS)GT asdl Joal) dogana B V) Cllily gl gai Gu ABla
1958.02- (0 dujgdn iy aladiiandy . (Ll (A paY) Basial) cilsl Lalall (bl
alag (VAR-based spillover index) — laany) jdge A slais¥ly 2013.08
Ll intertwined olSiliie guilil) cluliiy saill Gi(1 ¢ bl o dsgana () duayall
cLsl of (3edzalladl Alall ¥l DA Abgaa pf ciligions () Juag JLETY) o (2
sail) LT of A Alaia) cilday Jalas jud(4 (il gail) ciladual 8L s Saaiall
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ﬁ! 2021 Jus) — A asl) — (22) alaall — 4 jlail) g el & gad) Ao

$35 LA clava oy (Jeal o LLET JiST cals S @l ) (bl Juiea ols
U CldE S ) sl clada (5355 Laln ¢ galll (Bl )
daser GA) () Jon aan aadl Aahal) s (Kaihatsu, 2018)du):
Cim Lad (oalai®y) gail) o Lasticen LT Lghnday AsBgall QY Gillal) Cladea )
Al s Jaall Bom 15 Jalge JMA (pe jhalall Aufall cipd a8 . Hysteresis  jhalally
AR cladg Aupall cuape AN Al dubidly ¢ (PEAS) 4aliy) Guwadl 4,4
LSaBY) galll o Jalgall oda Ll duuilly
sailly alil) Gl cp A8l JLS) o Jaad) ) (Zelity, 2019) 4wy
il 2017-1962 55 b dabial) Lyiajl) Judhadl cDlad alaiiubyy ¢ (sabaidy)
(B 15 g Baafgl) Bl ail) gaal) flu)iied b 4 L) ) 85 avadly Al
USha Mol @l B il jdgeS adud) Jglti pdje il alidial cul L
Gua ¢ gailly QB dawse ABe 393 ) Auhdll clagi a8l .endogeneity il
SMias goind) gail) Jura Jagia (B Galidd) ) %1 Ay £ YY) QLS b BaLY) (545
.dushal) gaall e 0.028

Bl pagads Ailull Gl L) clagi Al @il el (1 oul G Laa
o A Ul DT AT dagg coage T agag ) pand) Jags dus ¢ gailly bl
On ABal) Jga @il cpls (2 . sall o il ) asayg o ) Jaian o
dua ¢f (Fountas, etal, 2006) dubs Giag Jhal) Juses (Ao canlsll ald) B (G piiall
(Fountas, et al, 2004) du)s clagi e (B ¢ QL A gall) o il caga i
Clingiall il Asuluay opuidi (Ko Laa (Ol (B galll Ao B AT 3gag ate )
. (Alimi, 2016) &l 7585 LaS (ppsial) n A8l dhad atey o cdadiioaal) dacilidl)
phliall cBllai clas dus ABlal b B dendieall clagiadl ol (2
dabadall Auia3l) Jedbad) cdllat  lgali ( AY) cuaill e Cross Section dwa )
& Time Seriesiuiajl) Judtud) cdllas S« GARCH(M) il of <Panel data
Ula Luys Ao Aaflal) Ll Jodlall cdllat b 540 dllia b Al « Ladldl) oda
Cuald cladall (e dsgana Ald 285 dla (3 . country-specific studies dima 4l
Qi i diay Uiags ety «general equilibrium models aladl ¢l 7 dlad aladiuly
(Turnovsky, 4ups &l Je Jla (gl jehie ¢ ala@Y) sall)l o JaA)
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At ) G /oo, Jaa Ga JVAl : Aalil) Jgall A (s aLaiBY) gall) o gilil) cillis i

Hlsde yua Alaidy Canonical model cuasia) 4l <Chattopadhyay, 2003)
A bl uld clpdga cpld (4 Al Joal B gall) o Rl ) Jaladl ¢ gida
Y e Jla il i pages Japdll cplilly laall Gy aladiv) g gl
Aalad) cluball Jass ol (5. ubdl) @il Ao i3 i) ) « GARCH(M) il
ald (S8 « pan Ay cale (<o Al Joal) A galll o Ll i Guldl alaiaf
Al i) algad) g8 \dag
tdgagially cclibud) oz dall zigail) .2
S sty ralaall- il iyl mgiall aladiul il Gl i(1-2)
b LaS il ) i) (3RS a3 388 Adlud) il
L pan (B saaBY) gail) o g il A Ay gall cillE o)
1z A8l zagaill(2-2)
ISy ¢ sabaiy) gailly Sl 850 CE Gy A8l daluanily) dail) ) Taline
Gliiall Gan gl JNA e dubl) g dgal A Lua (Sa 4l Al Akl i) )
Liad ety Ao Toliy .Auilany) il cpual cisgs gail) B il L) ddla) Ay,
: Al digeal) 3By 7 ial) 7 dgall) A8 Luay
RGDP= f (SCHOOL, FCAP:, VOLATE) (1)
Ao lua B aaini Cigar L ) ol Ainaal) o Ailud) il an slaie) aéy g
(Double Log Linear Function dagijall dsaisleslll dasall Ao g jikall gz dgalll
(Fit ddle By Baga cld @il ) (5955 el s e Llia (e 085 e quaaw « FOrm)
Loa cAla dubad (aally A5 Lgd) LS o Bloall glma Uad (B (383 LgigS Superior)
pie AU (o S A9 ¢ o) Jalatl) A Lslal) (Gaal) Clagyal) Ak pladiul me
) uiiiall ciligye o s L) gl (B Bpakal) clalaall ad o () dBlia) ¢l el
P A gadl) Ao iy oz dgailly Bpuudal) i piiall

L(RGDPy = a. o+ a1 L (VOLATE y) +Z BL(Z)te: (2)
IS clguld 3k Lgde ) chdgally (2)Adalaally Bulsl cpsiall gl (Say

(2) Malaal) Lghaca®i Al A ppadil) cipaiial) A Gagaads Aulailly @il ) cladgs

P A el o galuaidy) salll o

bl e sl il
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%2021 Jas) — AU 2l — (22) Alaall — 4 sl g Alal) & gad) dlaa

sl JagaS Adal) Maayl Aaal) gl aladiu) o3 Sy o gala®Y) salll :RGDP
.Lfébaﬁ\!\
Aaall Asall @illl glaall Cihaiy) Ao daal) saiad (@ulil) gai b clE :Volate
sl o ol g o) adgiy lgin EME BBU ey dusia Al g B Audall
(Sha il (caga s3LaBY)
aall colil) Macdl) Gusil) Alaa) JYA o die gy Al Jlal oy 1 FCAP
oage JC (galaBY) gl e ik o adgy
(Gl adaily adlY) cNae DA e 4lida a3 sy (Gdall Jll) Ll :SCHOOL
csaBY) galll o caga off 05 of Qs

LY cBlalea dbgiuang dudagll Cislany) (1)dsiall B Syl Qllul mag
340 Lapal) cpsial Laa3l) Judladl Gi(Jarque-bera) ,Lod) puiag oz dsalll cfpiial
st LS ¢ aall Jlal) ol 130 L hual) (Glany uliy cull by () gl S
A9 (sl gailly dpalliY) gai (B Qi) (o GeBy age Jali) 3529 LY cDlalaa
O ABR) S ae Jially (g cABalaal) dufindatl) ciluyally Asalai@y) il ae (385 e
(1)pd; JS& g LaS cdupal) 8538 (& (papuriiall

Table (1) Descriptive Statistics and Correlation Matrix for Variables in
the used Model

Variables/Statistics LRGDP LFCAP LSCHOOL LVOLATE
Mean 24.27 21.21 4,27 23.23
Median 24.84 21.08 4,28 23.65
Maximum 26.79 23.32 447 25.78
Minimum 20.62 20.58 3.94 19.52
Std.Dev 1.67 0.58 0.13 1.95
Skewness -0.46 2.056 -0.75 -0.50
Kurtosis 1.95 7.590 2.840 2.01
Jarque-Bera 2.98 58.56 3.591 3.07
Probability 0.22 0.000 0.165 0.21
Sum 898.03 784.84 158.17 859.52
Sum Sqg. Dev 101.19 12.35 0.683 137.50
Observations 37 37 37 37
LRGDP 1
LFCAP 0.61 1
LSCHOOL 0.83 0.51 1
LVOLATE 0.88 0.45 0.79 1

. Eviews 9 zaliy aladiul dabdl slae) o 1 jlaall
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Falpl 58 JMA (SalaBY) pailly DY) pad (b LA (s ABDM(1) U

27

26

25

24

23

22

21 4

20

19

—— T T T T T T T T T T T
1985 1990 1995 2000 2005 2010 2015

—— LRGDP —— LVOLATE

(World Bank, sl elil cilily sl g Lgilily Al ) iius cilibudl(3-2)
« World Development Indicator, 2018, 2020)
rdasiioal] ddlaay) by (4-2)

SaBY) gailly Laliiy) gai B LA (a ABl) A A ARl cilul clad
Ul edladas U} 8 ABMal) oda Joli AT s ddlie duwld clagie
Jedbdl  Ludly  «(Cross-Section)dmbaiall «llally (Panel Data )dsasall
@il a2diud duall 38 . country-specific studies W) 4 (Time series)asia)
dulal) afig ¢« 2018-1991 (e BaaN aii AN cguaall e diiajll Jedl
g (o0 dadpdal
gkl Ja¥) B (oulaiBY) gailly il (pa ABDal) wuaatl duul B
sabaiy) gailly &) gall LB cp Y19 ) ABNe L4 -

b Lad duaal) o3 \giagdil A duilaany) CLadYly cullud) yaai (Sayg
:(Unit root tests) sasell ,ds clid)—

dubal) clpiial duiajll Judall (algh gand A Saagl jda @plod] addi
s i U8 Jals Ay sty (LRGDPt LFCAP:, LSCHOOL:, LVOLATEY)
ol e bl iy all) Jaeagie il el 1) Byine duiajl) dbadead) paiy cBas
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%2021 Jas) — AU 2l — (22) Alaall — 4 sl g Alal) & gad) dlaa

M S L) g lepd Wi o sy sl i c)lad) s adgg
s Ao il Gigw W) Y) ¢ Augmented Dickey Fuller (ADF test) awsall
O walid) e aghs (PP) Llaa) o Ll Phillip- perron (PP test) ¢ g m—oabs
(Autoregressive Integrated Moving dies A (e algli duieill dledud)
Ao diajl) Aldd) o g Asagas JB dudad Ao (ADF) JLid) agh Laiw <Average)
sl e eliy . (Autoregressive (AR)process) Al jlaaiy) ddes A (e
. Byhual) clisll daida Jisly 341 (PP test) jlas)
(Johansen-Juselius  (wolsuga— il 4y  idall  Jalsil)  fladl)-
:Cointegration test

(Engle, ¢ndS @ cAdsbad) e duiajl) Judbad) Julaty S idial) Jalsil) dydii aigs
dapdll e JalSia) O pSadly chualy Bd e alsi (Seall s 4 Granger, 1987)
SRR oY) el Jalsil) @lad) smd adyg AiSle b duie) Judlu (a (dubal)
B cliall A%aidlar jaak Cua clases GLERY) o2 Ao Bsil Gushiss — Geiilagy
o dd Lk JalSi sag o8 S A1) WS (Gutia e SS) 3ga9 Alla Ay ¢ paal
o Tt el AlieY) ol (il Jalsil clgata s waad Jaf g Ocptal
383 4dy (Trace test) 531 LS| rlady ealin) GULSY) Ao o Guise ¢ la)
A ()23 gl of oo i idall Jalsil) cilgatia 2o o Gadaly (1) ¢ el (2l
A g2l e cuang (0=T) of () a2 doad) Gasdl) Julia
Mrace(r) = -TYF . In(1 — 4j) (3)

i-r+1
HAlll) sl A e quuaag (Maximal eigenvalue) qabial) dagdl) jLad)(2
Amax (I, r+1) = -Tin(1-Ar+1) 4)

AR Jilka B cidal) JalSill ()ania dsags rasadl Gadll LI ¢ LIAY) 13 b
i) Jalsill dadia (r+1) 550 Jead)
(EMOLS)UIS daaiaal) (giual) cilasyall 4iph duagia =

clayyal) 4k (Philips, Moon, 1999) s(Philips, Hansen, 1990) ¢ JS aaa
(idal)l Jalsil paniy Jial ki o Jgeanl) g daaaally LS daniaall Giruall
98 Akl 038 (e cinglly « FMOLS dagia: cée lly « Bum An, Jeon , 2006)
JSLaall (€ aa FMOLS duagia Jalali dua  pafil) & BoliS Ao o Jguanl)

Bpaall Cifpiial) o alil jitall jaad) Al B e (38aT el Jalsil ABle o 6 -
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At ) G /oo, Jaa Ga JVAl : Aalil) Jgall A (s aLaiBY) gall) o gilil) cillis i

(OLS) dslal) (gual) clagpal) A Lgia Aot ) cilabaal) juady (SIA Jalijy) Ja
Al e c i JalSS 3gag Ayl oda il ¢
: g.ul.yﬁ\ Jaladl) milis .3
el idial) JalSil) (Judas (1-3)
:Stationarity test el Judhed) A j)Eu) HLSA) zIE Nl

oad) (Sar ¥ Ad) Gl «(2) Jsad) B BylsY G el LA mil ppk o
@Al Aol panll Auad (b (e 4l 8 ¢ Baagll Jda lgn cpiiial) o amall Auajd
(saBY) gaill g Aiall) Judhed) of g i) (S dnleg %5 dugina (Sginua die AgY)
lgisly cgginnall B ASlu p Gl Jlall by crmd) Jlad) iy ¢ gail) B il
LRGDP:, ) As¥) dautll ¢ Jalkia iy Bas o e IS oy Js¥) @AY B Al
L) ela) apkies Ll « 2ty (LVOLATE;, LFCAP:, LSCHOOL: ~I(1)
L& il Jalsal)

Table (2) Unit Root Test using Phillips- Perron (PP) test

ORDER OF Phillips- Perron test
INTEG First Difference Level VARIABLES
Critical t-statistic t-statistic
Value
%5
-1.95 (3)-6.40 (2) 0.61 None LVOLATE
1() -3.54 (2)-6.43 (3)-2.06 Trend, C
-2.95 (2)-6.46 (2) -1.38 C
-1.95 (3)-7.08 (2) 1.87 None LRGDP
1() -3.60 (1)-7.56 (3) -2.72 Trend, C
-2.95 (2)-7.72 (3)-2.05 C
-1.95 (1)-3.14 (2) 1.77 None LFCAP
1(1) -3.54 (1)-4.13 (0) 47 Trend, C
-2.95 (1)-3.47 (1) 2.87 [¢
1() -1.95 (1)-6.32 (2) 1.65 None LSCHOOL
-3.54 (3)-6.73 (0) -2.56 Trend, C
-2.95 (2)-6.71 (3)-2.11 ¢

. Eviews 9 zaliy aladiul dabdl dlae) ot jlaall
.(Bartlett Kernel) 4 b a)aiiul (Newey-West) ) JLisy) 38y(PP) jLid) 8 el b ¥) <) idl Jia) antl()
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£ 2021 Janl — (A0 2aad) — (22) alaal) — 4y jladll g Lllal) & gad) ddaa

s 5al ghalall b aaas Ll

O (3)dsi> g «oial) slady) b aaad el idial) Jalsil) LEA) sl ki
ey (PPE ey (LR Jlag« Akaike Dbzl 51.553 daaly Sﬁ ‘..’A ‘Ald\ c—l-h,l\;\ Qbﬁ
. HQJ‘:H-AJ «SC JI*AJ « AlIC

Table (3) Optimal Lag for used Model According to VAR Analysis

Lag LogL LR FPE AlIC SC HQ
0 -81.41672 NA 0.001788  5.024513  5.204085  5.085752
1 8.252647  152.965*  2.37e-05*  0.69102*  1.58888*  0.99721*
2 22.94491  21.60627 2.67e-05 0.767946  2.384093  1.319099
3 125.5475  15.83941 3.60e-05 0.954865  3.289299  1.750974

- Eviews 9 maliy aladiul dalid) alae ¢a : jdaall

*indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

Table (4) Results of Cointegration Test of used Model

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Eigenvalue Trace 0.05 Prob**

No. of CE(s) Statistic Critical Value

None * 0.678355 54.16055 47.85613 0.0114
At most 1 0.234112 14.45980 29.79707 0.8138
At most 2 0.134361 5.124618 15.49471 0.7954
At most 3 0.002128 0.074570 3.841466 0.7848

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Eigenvalue Max-Eigen 0.05 Prob**

No. of CE(s) Statistic Critical Value

None* 0.678355 39.70074 27.58434 0.0009
At most 1 0.234112 9.335186 21.13162 0.8045
At most 2 0.134361 5.050048 14.26460 0.7355
At most 3 0.002128 0.074570 3.841466 0.7843

- Eviews 9 galiy aladiub dalidl dlae ¢a : jhaall
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Table (5) Estimation of long-term Coefficients using fully Modified
Ordinary least squares method

Depended variable (LRGDP)

Prop t-Statistic Std. Error Cloefficient Variable
0.0148 2.57722 0.22513 0.58 LFCAP
0.1373 1.52398 1.53497 2.33 LSCHOOL
0.0000 5.8173 0.096655 0.56 LVOLATE
0.0513 -2.0244 5.433867 -11.0 C

2
R =0.85, S.E0.62 , SSR 12.69
- Eviews 9 maliy aladiul dalad) dlae ca 1 jhaall
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