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Abstract:

The repercussions of the outbreak of the Coronavirus (COVID-19)
Imposed on companies the necessity of conducting tests for impairment of
asset, as there are many indications of the weakness of these entities and
the fear that they will not be able to continue, and this coincides with many
difficulties in conducting tests of impairment of assets value due to the high
level of Uncertainty about the implications of the Coronavirus (COVID-
19) outbreak.

Adequate disclosure of asset depreciation aims to rationalize the
thinking of the decision-makers of the investors, by providing accounting
information that reflects the effects of that crisis in a way that contributes
to identify the financial position of the company and its financial
performance in a reliable and appropriate manner and in accordance with
the assumption of that crisis of challenges. This study evaluates the impact
of Egyptian joint-stock companies ’compliance with the rules included in
the revised Egyptian Accounting Standard No. (31) issued in 2015 and
amended in 2019 on the measurement and disclosure of the impairment in
the value of fixed assets in these companies. Evaluating its property in light
of the Coronavirus (COVID-19) and its impact on measuring fair value and
assessing companies' ability to continue.

To achieve the objectives of the study, the researcher conducted an
applied study on a sample of 68 companies listed in the Egyptian Stock
Exchange, belonging to various sectors, relying on several models to test
the study hypotheses, and the independent variable was expressed in the
value of impairment fixed assets as a result of the Corona crisis and
disclosed by the explanations supplemented in the financial statements as
a measure To apply the asset value impairment standard No. (31), the
dependent variables were expressed as the deviation from the expected
investment, the fair value of the company, and the Z-Score financial
distress index to measure the company'’s ability to continue.

The study concluded that there is a significant effect of applying the
impairment of assets value standard No. (31) in light of the Corona
pandemic on rationalizing the investment decision makers, the fair value,
as well as evaluating the entity’s ability to continue.

Key words:
Coronavirus, Covid-19, Impairment of asset values, Fair value, Ability of
the enterprise to continue.
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rdadagll i glany) Yl

Lwhyll Jailadll chayl deddiwall Gkl (e dogana 8 i Lbuagl &islaal)
lgaidaity Al Aie cilyjie daglal (adle ae ) Cisgt o LS clibull a Ao ganal
S (Ao aSally lgauj i Ay LAYy gl aT Al Gl A dad Mo cipail) Ciags
Clelasy) pap dalll oSa (Jully . GAY) cluhall aa 4jlaall Aufal oy gl A6
Ldagl) Clebaal galdll (1) ad) Joaad) JOA (e duhal) Ay cilaalinl 8! diual
t A sl e
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N Mean Median Std- Minimum | Maximum
Deviation

Invest 68 -0.46 -0.25 -0.29 -0.81 -0.22
MV 68 10.11 15.78 4.50 3.24 18.12
Contin 68 4.86 4.51 7.58 -78.95 125.77
Impair 68 1.25 1.36 0.91 0.42 3.2
Size 68 8.20 8.66 2.23 1.92 11.83
Lev 68 1.35 0.73 8.32 -91.26 181.26
CASH 68 0.11 0.06 0.14 0.00 0.47
CA CL 68 0.66 0.36 0.59 0.12 1.30
Valid N
(listwise) 08

Cilliadlall (pa degana Litagl Clsbaal Galddl (1) ad) Joaadl A (e Ealll Gl
tok L lgude (e Ally dalgd)
B dad g (0,46-) JLdiu) chli galdl) Invest paiall olual) Jaugl) dly <Yl
Chual Q) e Y dlld g (0,25-) ddy (sillg Al daaall claaLiall Jasugl) oo
) crbad) Jagl) s A1 a2l Aoy L maB) aad) gad Al dajaal) cfaa Liiall
Osad) e U s Baie cundy Aaugie Lalls dajaal) claalinall & jlaiiuy) 5l o
el ol S
o) i s (10,11) Aaladl 48 guad) Lagilly (aldl) MV aiall slaad) Jacagl) iy <Ll
525 (15,78) Al Jaseash (oa 4] (o b (18,12) shg (uad) anl) (€ 2
Apal) A dajal) b Lisall (pa gt Alalad) 48 guad) Al seail) £ WY ) o La
Z- yagall Auld o silly Abaiul galdl) Contin paiall lual) Jaugl) aly GG
e aldad) ) sad Las L ddaddia dad A9 (4,86) (All) jualls (alil) score
claaliall duhainy) pad Bl Lk L say Al gilgiue A ) Aall )
oyl iy dajaall
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bl jlaall Wy ) gual) dad Plaadals paldll Impair psiall lual) Jaogl) fly sl

Liall i)y (A1 2ad) (o L) Jging Javash 0 Iaa il 59 (1,25) (31) A

dal) 138 b claaliad) Aditie) ) sada Le g

alaiay) Jae clystialls Adlaial) dskeagl) o sluan) il (e Gabeadl Gl Ao Ll
Alal) GAY) ciluaall il A5l A48 A0l bl @il of dald) gal pualy cdahall
Aal) ggaagan dbual) il
O g Blii) Adghan —Lalh

Jyad) dad Plaad) Jlae abai A Julad Adlal) Aahall e gad) 1aa A Gald) Jglay
ABgud) Aadilly laliny) B (e IS Ao (JEiwa sitiaS) UgyeS dajf B B (31) &)
() Al e rad) 138 B Gl Ciagy o Aty . (Aal cpiiad) SN Aty (Lalal)
YA (e dgilany) (ag Al SLas) 7 alak dapdal) cilpidall (s O g Bl Adshan ae
O zalaly ) Lgadaryy Alial) cipiiall (o ABal dagh o cijill (2) a8y Jgaal)
clptiall A o el zleuY) ASha o Aua sl sy Aahall Adlaay) ag il
Bl ZluY) JSlie e U salg pre o sl Jalie ubis ald) ol8 LY ddLayl
. Variance Inflation Factor (VIF)

Ogmi L) Adshuaa 1(2) a8 o>

Invest MV Contin Impair Size Lev CASH | CA CL
Invest 1
MV 0.360 1
Contin | 0.650°" | .687"" 1
Impair | 0.269 | .740"" | .658" 1
Size 0.478 | .685" | .6937 | .679"" 1
Lev -0.285 | -.708"" | -.643"" | -0.636 | -0.677 1
CASH | -0.229 | -.683"" | -.597" | -0.688 | -.760"" | .632"" 1
CA CL | 0.377 0.276 | 0.382 | 0.356 | 0.285 | -0.25 [ -0.38 1
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JS Ao Uiy dajf B b Joad) dad PDlaada) Jloa gadas AT Julas 1) dufal) Cisgs
Al A e iy (IO dhaialy ddalal) Adgud) dadlly laiu) CLE o
ad) sagdl chlod) zilad Jaddy Gald) ol ABall sda Juladl (dupall A3 dglasy)
e Taldie)y (Mgl e dapall calilly g J ) lasy) padh sy (3 52 5 1)
dadall cpaiall clalaa ady cilaladly ABMal) dygina (Ggima A o ABMal) dahs aas
o (3) ) Jgaalls duag jral) iliil) L) uagih a3 (3 92 5 1) al) g dl) chlis) g dlady
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2021 duss) — AU 20l — (22) alaal) — 4 il g Allal) & gad) dlaa

ssial) jlaniy) Julat ally e gl Ja) @it o(3) ad) Jgia

Panel A: Dependent Variable:

Panel B: Dependent Variable:

Panel C: Dependent

Invest MV Variable: Contin (Z-Score)
Variables i) B lal) A8 gead) Lol i)
p Coef. | t-static Sig p Coef. | t-static Sig p Coef. | t-static Sig
Constant 0.211 0.278 0.781 0.128 0.168 0.867 -0.023 -0.030 | 0.976
Impair 0.209 4.835 0.000 -0.165 | -4.265 0.000 -0.151 -4.889 | 0.000
Size -0.059 | -0.653 0.514 -0.051 | -0.567 0.571 -0.039 -0.427 | 0.670
Lev -0.002 | -0.094 0.925 -0.002 | -0.090 0.928 -0.002 -0.064 | 0.949
CASH 2.753 1.846 0.065 2.808 1.876 0.061 2.830 1.868 0.062
CA_CL 0.014 1.096 0.273 0.014 1.106 0.269 0.014 1.119 0.264
Industry Include
Included Included
dummies d
N 68 68 68
VIF (Max) 2.96 2.96 2.96
84.40
R? 78.80% 64.30%

%
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2021 dus) — AU 20l — (22) alaal) — 4 il g el & gad) dlaa

A ppaadl)) 8521 (anail) £ UEY (3) al) Jgaadls dudag ral) il J3A (e Galll ¢
Ry . Al e %64,3 %T8,8 %84,4 il dua dyilasy) (ag il i) g il
w2y LigysS Aajl Jb B Jaal) dad Paadal paldd) Jituad) it of Y sede L
(3 52 5 1) ab; Llasy) Jag,dll chlis) zilay sagagall GAY) daslal) cfpiiall
Afguad) dagilly ¢ jlafiin) ) rdn il cpiiall (B NS bl el \giSa dudpall
gl ol (Al . Al Ao %64,3 %78,8 %84,4 duuis 4 haiuly dalal)
O BeliSy ABall ol lgiSas duhall (3 92 9 1) a8 dibaay) Gagdll @plas)
PR PIERREA LT

32 1) ad) dilany) gl cihlis) 7 ilal dajaall cilaleall dygina ) il
dad Plaaal Galal) A gl b Impair Jiiead) paial) dgiea Galll oy duall (3
siall ga Liage BLAI Jangg LigysS Aal Jh (A (31) by aulaall slnall Ty ) guad)
Dbl Gadail G Apb ABS agag ) ade Lo sy laiay) albi aldl) gl
Ol 3 ingg ¢ i) i iy sl Aad PDiaadly Galdl) (31) g (el
i ) 3] B dgungly AT (S Ulguadd) b pallh Bkt e ooy el G
AGall lgliddy Alleall) L) Ga wijal)

oadll B 3garl) A Impair (i) i) digies caldl ouis (AT Lali gy
B Jasyy UgusS Aol JB (3 (31) by aailaal) jLaall Uiy J o) dad JDlaaaly
At L say el lyaiagly Aaa) gl Al cpaldl) Gl (pupiial e dullu
Jol) dad Planal (aldll (31) o) Lalaall jlaal) Guki o duuse ABe 152y
pgal) i b cBBall (RlAY) 3539 ) (535 Las @gmalls AN pguid o callal) aaag
Aol ity Tasne JLSy) agbany AL ) gl A 1) el yiaha i
(Bavsn Aullend L) oyt g lgand) dunst 5 8 Lasus Ys 931 Sy Alslal) Zpul
Plaadl galdll (31) ) aalaall Jlaall Gk (G LS dBDe agay () ALYl
DAY (31) g claal Jbpnall 5 5315 of 8T -l ) sdbay Jp¥) dad
daftinnall (3 Ahain) @ £ UL ) g3 LS 4af) JB b Joa) dad JSaadals
) ) e i)
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Ghal ZLuYl GhE JSlhe ol daly Al Gald o SUL sl
(Variance Inflation (il aduai Jalaal dad bl o Gua (Multicollinearity)
oo AL B zisal el oSa cdlld o Lguliy ((VIF = 2.96) &l Factor)
o Aol (Aotad) dfsud) Aagilly QLaiiuY) G e JS Aualdd) el cpial
Phaaal galdll (31) ad) alaall jlaal) Gubly galdd) JEiuwal) i) ddpa A
Al zaladll JNA (e (GAY) Aaslal) cfpiially LigysS dafl B & Jsual) dad
Invest = 0.211 + 0.209 Impair — 0.059 Size — 0.002 Lev + 2.753 Cash
+0.014 CACL +¢
MV =0.128 - 0.165 Impair — 0.051 Size - 0.002 Lev + 2.808 Cash
+0.014 CA_CL + ¢
Contin = -0.023 - 0.151 Impair - 0.039 Size - 0.002 Lev + 2.830
Cash + 0.014 CA_CL + ¢
Al Gagsl) J gy Auall asall g B by Galdl (e ilisl) Al e upully
A i) e
b (31) oy Jona) Aadh laads) Jlaa el (ggina s3sh il angy 1Y) Qs
i) chlf sdiie S8 aubg e (Covid—19) UjsS daji Sl
b (31) @) Jsa) dad Plaacs) e Gl (Spina e il 2y 1A Gyl
Al dadll Ao (Covid—19) U, s€ dajl Sl
b (31) by Juat) dad PSlaasa) jline (Gl (Ggina s il ngy 1IN iyl
Al Ao (Covid-19) Ugyes Lo Uk

&) aedl
Ao yikal) dlainnal) Cuagd) ¥ laa g ciluasilly bl
el - 1/4
L (31) ad) Jual) Graadl Luulaall jlae Gadad A L aldl Giagial
AN e (IAS 36) ad) sl aliliag Joa) dad Paeals alddl 2019 2015
JB B daldg allghll olg! Adghgally daidlal) Ao Ao Ll Cun ¢ha il (Audlal) ailedl)
(COVID-19) U 58 (ugpd b
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ABil Auball DA (e Eall) mitiuly (Jpal) dad Plaadal galdl) 2019 2015
sau) W)
(10) Spaad dpulaall jlma (Gudat wic dod )lal) A21SH fase aladin) b i) of = 1
sy Adle b Howa Jal¥) dlgh Jga) dad jgh g LglSSa)g ALY J puaY)
Sginall b Adgisally Ladall dagy o ST o ey cAdlal adlgdl b dsulia
.(COVID-19) U 58 (g Lim) b b ddlal) aflsall ila sleall
Adgudl dagdl) b Lugals Lialass) (COVID-19) UigysS Gugpd jLam) caas] adl — 2
Ali puad Jinay Cial ity Akl ciliBail) Galids) A addgiall Ga ST gaadld
o UEY) e ) i 10 08 (b of Al of ABlu LUT) daa clEbal)
Sl Atlal) aflgall ila sleall (gginall
AT B b J o) Aad (B Plaady) (31) ) uaal) dlaal) s Gaai 0 - 3
i) B haiay) Ao Blasall 58 (e cilaglee g B s lun UgysS (ugnd
gt dual) il <Ll
o) Jurall paal) Ludaall jloa Gt S Jalad ciagy duiadatl) dupall sl o
Sy alld e JS e (COVID-19) Ugys8 dajl Jh b Jsuad) daid Slaaia) (31)
Al AN dilasy) Gag all JIA e dllly Al Lty Aalall 4 gud) dasilly
Gag Al Jsdy asll (gl Gaby calll el Addatl) dubl) gl e pliyg
Al sadl e ddsad)
(31) b Joad) dad PDlaad) Jlae (Gabil (Ggina b o8l dag 1Y) ()l - 1
bl Bdi Ao (COVID-19) g8 Gugd Jlam) Jb 4
(31) pdy Jsna¥) dad PDlaada) Jlae Gkl (pinae (usSe il 225 1 AE Gajdl — 2
Alad) el Ao Ug S Aajl JB 4 Jaral)
Juall (31) Jga) dad PDlaada) sl Gaaail (Ggina (b il aagy Il Gl — 3
Al e UgysS el JB
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130 (COVID-19) Uy, dajl Jb b J o) dad Plaa) (31) ad) Jiral) (Spaall
Joa) dad Plaad) (Ao ag sl 138 kil dliiaally ddlally Al JEY)

Shlal oo clagiea augl (S8 Ao paddl i)l claball Geas of dald) aag -
dalaall jlma (Gl die dliy (COVID-19) UgysS (ugpd M Ao cuip A
Jea) dad B Plaad) (31) o) Jaral) Spaal)

Sbae Gl v ) Sal dail B ALl Jed) Gae Bgsa dald) ag -
Lolad) Lagdl) Gl Ao Jpuat) dad & SlaaaYl alddl (31) a8 (paall duulaall
Adalad) Lagdl) IS A (COVID-19) Uig o8 (ugpd JLami] S clawal) 8 359 as

A paal) At lsall SASEN Anlgs ) JSLall oo 7 Laly) By i Liadd Galdl ag -
Shan) b B Agal Aphain) Ao Wily Ja¥) Agh Al (e anii bile) B
.(COVID-19) Ui, 58 (ug

1A yikal) dldical) Glady) 3/4

UgueS Jlami) JB B Bgddl dhgbpall Plaady) jiledd (ubdly diliey) aldlia -
A paal) 43l 3 (COVID-19)

o8y Jaral) (Gpaal) dsulaal) jlima (Gl 2ie dlificually ddlal) dlaisy) jiledd) (uld -
.(COVID-19) g, 58 (g jLam) b b cddlal) sl 2019 Ll (47)

Lipad) duulaall julea gy b (COVID-19) ligysS (ugmtl dpbiical) Y -

LAdanal)

alilia g "Alall 5541 ay adS N Gl (7) Jaral) Gaal) Lsulaall jlaa Gudas i -
Al aflsdl AYa e (COVID-19) Lig,s8 ugpd JLim (b 2 (IAS 10) sl
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S8 aal ) alad) ()
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