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Abstract

Modern organizations seek to provide the needs of their customers at
the lowest possible costs while maintaining the best level of quality, and
in order to implement this, the cost rationalization approach must take
a mobile situation instead of its static situation, so it is not related to
reaching the lowest cost at a specific time, but rather extends to
rationalization The continuous cost of the cost over time, and the
continuous rationalization of the cost while maintaining the same level
of quality and specifications of the product (commodity or service).
Also, new specifications can be added that fit the needs of customers
without increasing costs, which means providing a better product at a
lower cost and with the required quality.

The foregoing constituted the main motive for the direction of this
study towards discussing the role of the rationalization approach in
reducing the loss in the costs of products or services.

The results of the study concluded that the rationalization approach
contributes effectively to reducing cost losses, which leads to an
increase in the organization's profitability with its ability to compete in
light of the recent changes in the business environment.
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