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Abstract:

The research aimed to determine the role of transparency in
rationalizing accounting estimates to contribute to the stability of
commercial banks. The research was based on two basic
assumptions, namely, the use of private Egyptian commercial banks
as loan allocations as a tool for managing profits before applying the
rules of the Central Bank. And the contribution of the Central Bank’s
rules issued since 2008 in reducing the degree of Egyptian
commercial banks ’practice of profit management behavior by using
loan allocations. The study was completed by collecting and analyzing
the financial data of the targeted banks to examine their financial
reports during the period (2000-2019), and it was divided into two
separate periods, the first period being from the year (2000-2008),
i.e. before the application of the central bank rules for estimating loan
loss provisions, As for the second period, it is the period from (2009-
2019), that is, after the application of the new principles and

instructions of the Central Bank.

The study reached several conclusions, the most important of
which is that before implementing the Central Bank rules, Egyptian
commercial banks used loan allocations to manage profits. However,
after implementing the new rules, it was found that large-sized banks
were less aggressive in using loan provisions to manage profits than

smaller banks.

Key words: Transparency — Accounting Estimates —-- Loan Loss

Provision.
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