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Abstract:

The aim of the research is to find out the impact of the Saudi non-
financial companies ’adoption of International Financial Reporting
Standards since 2017 on reducing the Earnings Management behavior
in the financial reports of these companies. The study was based on a
main hypothesis represented in (the adoption by non-financial Saudi
companies of the International Financial Reporting Standards IFRS
does not affect the behavior of profit management in preparing their
financial reports).

The study was based on collecting and analyzing the financial data
of the targeted companies to examine their financial reports for a
period of six years from (2014-2017), three years before application
according to (GAAP) and three years after application according to
(IFRS) to use the modified Jones model to provide practical evidence
on the impact of applying standards International accounting for
profit management practices. The study sample included 12 non-
financial companies (food production companies).

The study found several results, the most important of which is
that the adoption of non-financial Saudi companies in the International
Financial Reporting Standards (IFRS) affects reducing the behavior of

profit management in preparing their financial reports.

Key Words: International Accounting Standards - Profit
Management - Fair Value - Accounting Policies.
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(t) 558 DA () Adl Juandl) cad clibua & il = AREC it
(t) 558 DA (i) A pill ey g cilsliaal) g < i) = PPE it
(t-1) 558 P& (i) A2 Jpual Jaa) = Ait-1
Hedall Uil = Eit
:( NDACC i,t) Lualall 4 L5aY) & cliatual) yaald —

A ulaad) PUA e Al i o A JS1g p0a o Luad) clS a0 (e A8 a0 g
— Al

NDACC i,t =a1(1/ Ai,t-1) + 42 (AREV i,t-AREC i,t ) / Ai,t-1+ a3

( PPE i,t/ Ai,t-1)
6 i by (al, @2, a3)_JaaN) cdlaba (1) aby N gl ey am b o L
AFRS 5 GAAP ags Gabaal) (i 3l (e JSI Lgda JSI AN Y

(V) Joa
Lagia JS8 4 ginall (g ghsa g Jlaady) cdlalaa

Jady) cdlalea
A2 Al

P-Value

60613.048

-101802.101
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g LAY e ciliatial) g 48
DACCi,t = TACCi,t - NDACC i,t

o=l dtig (GAAP-IFRS) bas o 5y JSt 4y ,LadY) ciliaiual) Jaw gie il aly ——
LY B A jles i g A jlaa ) Ciiaadl) g 48
ot B g o M 80 S i gy e 3538 ) (GAAP-IFRS) (4 5| Ciiual —
Ailaal) dagdl) culls 1Y)zl 800y A jlae Lgn B8N (g oY) 30 clS ) Lgy G las
ad Lady A LAY Lgiliatiois S gia dad o w3 gl (o gluat B (B 4 LAaY) ciliatioall
Bl A& 4 Laay) cliatioeall ddlaal) Aal cukadd) 13 L) 5y A jlaa gy (ol 5 adl)
A aY) galiadiu Ja gla dad o0

= cliado) g 4080 cliatonl) Ga @AN) A LEAY) clisiual :(Y) Jea Cm
BN Aujlas Lo Gt o) A jlan Lg2) 0o A8 (e DS il B (e (L ubSaY)
(LN
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(¥) & do>
(ZL 5N Gujlaa s o ujlas) ) (GAAP& IFRS) (s sidl) Cinial
Jhdl dagdl)

-59,242,209 86,269,686 | 347,526,304.0 | 4,661,969.3 59,021,119.9 367058 67,100,299.5 | 28,132,762.3

-59,242,209

-62,214,732 | 355,786,291.4 | 1,265,891.5 | -11,421,602.9 142961 41,683,374.4 7,891,101.4

Ailaal) dagdl) ua LY 500 Allal e A0 grad) S Al Guplad (Y2 V1Y 0V £) GAAP (i 558 8 o gilead) Jgand) (e ey
sl o Gua LY B0 (aadail clS i) olad) Llady (Y4 V4=Y o VV) IFRF (adai 5 58 b Laiy clgdaugia (e St 4y LaaY) cliaiuall
Ledac gia cpa J81 4 JLAAY) ciliaiacall Adlhaal)
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Al Al Ayt ) Al ) LA g Agllal) cilibll ASluad) cddal) ¢ i
DAY i) L) e gl
=)l ) Rl A gal ataall Adlal)l e L gl S pi gadad o -
L 0 A A jlan (i
LN Baga o 855l Jalsad) abl cpa iad L) 50 Gl s il jlas o - Y
Bag—a Laiall 3 LY 813 cullad 5 b jlas gL ¢ Gua cAgulaal)
e il LIRS Al AN @A) e o sy (asady Laa cAdlaal) L)
N
Lgbaai g Adlall cilibnd) Aflaan o s JSy % gL 309 cliles o) - ¥
@l b e i Laa cAlaaall g s gagall g Bagall (ailad aadisy Alliae
ol 58l Al adiiece
Ga ) Gy Lghubiy (IFRS) 4dgall Sl il julas A0 o 4Be an 55—
il e zdgady Adlia cilBliaiu) Gk oo LY B 1Y) clu e
) s g
tol Lay Al g ARl il ¢ puia b
gL B dajlae clilee oo Al AWl Gl e Bjgpa -
I e Al Lgtiadsad)
B35 ) dpalaa il glra Z LY A pal Adlal) o L jalaa Y Jeadl) 859 =¥
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Aga ) Aaal () glee (G B da il Lelial) clsydl) gl 2N 60
ANV pa0a VY alaall )l aaad) (JlasY) Bl
S Apalaal o)l clalsad) (Y1) ddie sl cdaday dsana deaa cauly Y
AV =801 0a (a c0amd) (il dmaly cApala) Ay 3 A8 AL Y 81
L paii b olay) dauaadl 0 (Y01 4) dalud caaidlas s Goth ol -
ablual) Bae dgay o) Adla) clld) & Adgdsall olatdy dpallall 4l
A V=YY Ga ga YA (g g Aala®) Eilay Adaa (curalal) 3HLYY
L gay (alaall (bl JHa (Yo 10) Jeland daaa couailly adline dada cdaa —f
ash Al Leliall dibidl o gubilly )delal alidd & L84 5 b
N00=NTV:ina pa Y 1o gY) alaal) o) Tased) (alaiBy) aglad) Ay s oy
alalady dotu Jo ddulal) L@l dulaa S L(Y417) qulall ady A& -0
Sy aslall Lnall Agal glagadl A paall gladll & Lo ¥ B 3
VF-Yeo:a a o U alaall ((0) axdl cla
il jicy) AeIFRS 15 Jlaall Guhail Jeaddl 8 L(Y21V) omld cclauadl -1
Ay miogh — A M) cllany) 48 )d) a4l )3 el g dgiadl e 3 L
YNV daa Y Gpad daals Pl A8 (gl g dsulaall picala
(Y0) aby Aol Alall Y el gdai S (Y4 V1) adiadlae Gl cgadl -V
A0S palaal) Al Al CABada A ja e glial) clSpd b Jaa) dald o
XAT-YoViga.ga oF v alaal) (Gl aaml) (uadi (e Asaly Bladl)
IFRS 4dgal 4dlall jo il sutaa 2 3 (Y0 ¥0) 2l e cadiallae —A
= Cmllall allaal) culad g A8 B Cpeadl) (6 ghaney dualia Adlal) Y Baga o
(AN ) uadi Ga Analy Boladl AS o palaall 88N Asa (A a0 A )
AVA-EY0: e a (Ve Alaal
59 qullad L(YoN7) Juilhe i A% glay cdaaly coush opisle (o) -9
Gl g (Y) ad) gadd Lulaal)l jlme G alad) gl anli die LY
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