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Summary:

Tax revenue plays the primary role in generating government
revenue in Egypt, and then financing increased government expenditures.
Whereas, tax revenues are determined by the tax rate approved by the
government’s fiscal policy, this role remains under evaluation with the
aim of reaching the policy maker to estimate the optimal tax rate that
achieves the highest level of tax revenue and then achieves the highest
level of economic growth.

This study seeks to employ the Laffer Curve hypothesis and test its
applicability in Egypt during the period (1981-2018), by examining the
existence of a non-linear relationship between the direct tax rate and also
the indirect tax rate as interpreted variables and the total tax revenue in
Egypt as a dependent variable. The Threshold Regression model was
based on the Hansen method (1996, 2000).

The results of the estimate indicate that the relationship under study
in Egypt has gone through three stages (or three regimes): In the first
system, when the direct tax rate in Egypt is less than 8.1%, the increase in
direct and indirect tax rates causes increases in small rates in total tax
revenue. In the second system, when direct tax rates are equal to or
greater than 8.1% and less than 9.0%, an increase in both direct and
indirect rates causes increased increases in total revenue. In the third
system, when direct tax rates exceed 9.0%, they cause every increase in
direct tax rates to lead to a decreasing increase in total revenue, while an
increase in indirect tax rates leads to increased increases in total tax
revenue.

The study recommends the necessity of seeking to reform the tax
system in Egypt to increase total tax revenue. The study also
recommends focusing on direct tax rates as a threshold that serves as a
reversal point for total tax revenue. It also recommends that the
improvement in total tax revenue levels during the coming period be
linked to an increase and improvement in indirect tax revenue more than
direct tax. The study recommends that the optimal tax rate is between
8.1% and 9.0 for the tax rate, and it should be taken into account that an
increase in direct tax rates from the level of 9.0% leads in one way or
another to decreasing increases in total tax revenue in Egypt.

Keywords: Laffer Curve, Tax Rate, Tax Revenue, Threshold Regression.
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Aoal) aadl qugbud aniiad fadet il GLEIS) aly ol Auhal) Al s cauag
o Auaial Luall o2 Sl Layy Bantuie gan ggdall 13 (o S8 Addey ¢ paa
el 13gd Adial) 3l
: addliaal) 7 dgall) Chuagiy clitul) /e
bl ¥ /o

YOVA g VAAY ale G 358l e juaa o8 Ao g Sy dahall 038 aadiud
4 giudl pylillls World Bank Data Base lsal) dlid) adga ga clibud) oda juaay
gisall a0l i piial) BSY Lol gl Aisaaal) i) Ay <l 3030
cglal) D) (b Lgaloiiand s Bpibaall g Bplaal) cullpall Jana sy cAuafsal
P gail) o allig
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L) B syl ) s aues = LR
AL A sjdlall e Lyl Jaa = IT
A A sydlall Ayl Jua = DT
AL A ey sl @il B salll Jaa alylegl = LnG
L) b Alad) Jara alyjlegl = LnU
L) b adaill Jas alulégl = Ll

69 Bydlal) dupal)l N e B i) g A peal) Clal) okl (V) JSE puag
bl g pdlal) ISaN NS A paa dupall c¥ s o il dus ¢ eaa Byl
iy Gela cpadill o Aupal) 558y Jau ol e aaie Jauly J<& Jia cuils
Slle Yo (Ggiana (pa i) dia cdaddl) 3,38 e 3o lia iada el A4Sl Ay )
Aaada <as Ll 41 (g .YV A ale B adia JLla ¥ag cal e VAAY ale b Ada
Al Lot bl Judld i liall 3 B aie g (ajlal)

rans Byalall 5 5pdlaal) il c¥ama B ) B G4 claly) ekl (V) US4
(Y~\A—\%A\)
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0 gepgp—o—o—o—o—0"" 7~
1985 1990 1995 2000 2005 2010 2015
’ TR IT DT ‘

sl Jana 8 Aliaia duall Ayl Cpiial) A kil g oY) Ja Ll
AUl Jarag aducaill Jarag gElil) G4
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1985 1990 1995 2000 2005 2010 2015

LnG o LnU

’ —— LnTR Lnl ‘

: daddioall Auagia) Ciuagi Y/
gl dnagia iagh galdl) Jo¥) gl iepiia ) Aubl dagie Chuagi andl
doagia Cagil SUY giall Gayah Laiy (Threshold Regression aall jlaal

paa N ale dudad JLEAS B zisalll 138 pladid

A Ahadl) e zilail) (e Ala e Loal) o3a B Cuagall zigail) of Ciag
Cuing Aa el el udlos Ll aadd A aalally LAl Cilida Ciugy grandd
) Aal) AT g cAgh Sanlgial) AR Lo (... ould dalid)) dawgia) S
o548 B Jadl)l xapg .Threshold Regression ddal) 53 jlasi ziged Ao slaicY)
skl a3 &ua ((Tong, 1990); " (Lim and Tong, 1980) clufal zilaill s34
Gl B SBLEU e Aiall) Jedhdd) b JBLIU el Lylie) 3 34l 7 il
Aol ) i) cp QAN J)aBa B BLIY are of (AaBlitall cySally §aljial
Aaddliallg dadiyall

43,5k M) Threshold d_gal) jlanil zigai alidial o dafal) sda aaled (AN
craa b B el s 38aT g jLidY "(Hansen , 1996, 2000) 4u)s

s Abal) A8 luall 7 il Wl G5 Gua ¢ quiill Claalia zagai Ll 138
A gadl

y; = XJ'B+Z/d;+e
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AT Y A cladaall @l miial) A pradil) Ciiall Ga cpesd dla dag dua
o i Ll A i Al A AT e Juliall 8 ¢ ThresholdaUal) s
.Non-threshold 4l & )yaia iply Regime—Specific Lali alis

dulaad) Goh e Y GAT clpite dolu B i gt JAT jita dlia aag LS 1Y)
Bady ddial) yiie ah ledie Al dua cthreshold ddsll e gf juidal) V& cijm (@1
P13 oald i Ll 09l (V1572 S <) g,

VS <V eq
ol 1) Al et os it Ym=1 T 7 Y0 T 7T o g dua

G+ 1) o Sl G 015 ¢ fth e e sl S8 o threshold dgsl) i dad

: b LS LulaY) threshold sl Lslas B ¢pilalaa o 450 U (ajidiug
y, = X,'B+ 2,6, + ¢, if —o < g, < v,
y, = X,)B+ Z,'8, +e, if v, < q, <=

i Al s ) LS 13 ) Al AAL Eua 1(.) digall A aladily
LY = 2= 7501) gea sy ctth usal
tBaaly dlalea & M1 (adl) il alail

PN o 1.Aq,
Cleragl zia San Lia A7)

LIy

Yy = XJB+ S 10q.7v) - Z,/8;+€,
=0

Aiall sl Cisagh g5 daaiu Zt g Xt Cilpitially Adall pitie gt _piial) Cij ua
Uslaal) L8 Y jiall 5Uase 4ad 340 gt cuils 13) . Threshold Regression(TR)
adlh ¢ Unse alll ydial) 0 a1 1Y) Lal .d sUails (SE) gigead Wosdli (b 095 03]
il o Jadh (59aT Zt g Xt §iall Clpiclal) il 13y (TR) doial) gz dsaid pdady
«dls} .Autoregressive (AR) 13 jlaad) gigai Wad 0% golil) el cif sl
dfial) jaial M lasi¥) Chiagi aa Ualida el jland) zigel cij Lo dlia 2ag
el gl
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1YY gl D sl (YY) alaall — A el Adlal i gad) Alna

¢ 89 P clabiall LAWY 2w aady) ddalee Cliuagiy Adal) joida aladiulb
S s g Lbadl) il (Gal) Clagyal) Ak aadiady . T ASal e Lalaay
Db LS clagyall cile ganal Alls Uity oo 13) .z dgalll cilalaa

e

ax I -
S(8.8.v) = S |v.— X/B- > 1,(q..v) 2.8,
t=1 i=0

500, B, ) 5yakal) clalaall i) s Lty Al i) s Lo Jania Ua
A e Jrant ¥ gl clabeal g cladua of A Lo b 1330
TS LRl a1y (s (G e USia Jlas Ly S(6. B, 7)
Adial) efial Aldiaal) Clidl e clagal) goara Su Al (Gial) clayal) clabs
_m -threshold
LaS Breakpoint testing jLuSiy) 4dadi JLEAL il padil) 1a iye Ady
O Sz Y(Bai and Perron, 2006)s (Hansen, 2011)" il Aluag
gilai off Adaadle (s Ling . pailile s Adiall pitie (s Gung S0l ddhia Juads
Jkie) Sag . "(Bai and Perron, 2003) ulal J<is Adlsia jLusiy) Ay Lal
Lasd bl i3 5l aea SlaSi¥) Bl (Giual) cilagyall jlasd) Wil e Adall jfasd)
D94 fa Adlie Jlasil Wylde) ¢Sa JLaSY) Bl jland) o8 e Adal) paades (gl
Al yaiaS cdgll
DA (e Adla ijal) z3lalll (e das dla) Ao ddal) z 3lall Aalad) 541 a 9834
o Aalide Ula pliab b Jany Liall z3lall) 038 (e g igad JS Oy e Alaal) g agaill
3929 Ul 30 Adal) judia Cipas Lal Uiy amai il sLiadl) 038 g gAY g lall) AL
Ll ag) claliad) Lad b lagag 3pa I 92 ¢ Aphan Lia) claalie
Loia) Adliiall cdaaLiial) Ao gana (oo B3aLEL IS a1 o (Sar o and) adigl) B Al
A Ao Jo il Aidal) b Lalie¥) Lol zilad o (Alida B pigal )
Ll Jaad) zigad by b WUT G 3 Aagiall Ll alaiu) saug
aad) zdgad aladiu) Ak b ags A gial) b diydl) (a2 piud (Threshold

Y dade duad i) & Threshold
Malcomson, ) s Jlall Ju Ao cdiilad) cladall o adad) @il pgia 2
Braians ABNS 2gag T Eun B ade dukh LAY duball ol aus (1986
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13) La LAY Al Giagty . quildal) cN e paand Lo pall clahls dupall Jira Co
o iy U dipa J<é Ao qiplial) Laffer aia aodi Guaall g dgalll ciliby il
43l "' (Templeman and Spiegel ,2004) du) L) cliagi A gl Gulud
13) La LS e Sl caaly olad) b A ABIe 3539 2S5 Laffer st oS 5 s
DAY G AL B Blglaal) ate Cuaw Batia aad 3gag a0y aaall Laffer jaia oS
paa b
a2l DA (e Aupall Jara (A padill (Sealial) il (any B At o5 Gigug
Tl A O ) i) Ll L Lad zagadl) & jalial) dupdal) Jue pdtia A
Jaal e Aufal) o3a (B L pial) Bac Al daiad gy A pal) 5aslilly Luyall Jara
i)
il ) jaaiall Jal) Y Aaie WL Al Jua B Al g Ja o cuag

: gmn il e ANl sda alaial (Sasg
R=f(Tax)*TaX......... ... D

Appall Jua a Tax g dpall clahy) & R G

JSa A LAY e of Ll ey Ayl Jaae Galidd) old Lhba sy ols 1)
Laaxia Laffer tate of poals ¢ ¢ dasand) Julail) 138 ¢ L 2l qiglial) U Cija
Gl Obb ¢ dlId gy Lilad b S ) gl 1AL o o s (S0 Anley
1) La JLSaYy . quilpal) N anag Alaiaall Gl (e Gl ganall A0S dais ¥ Al
e o)t plbas (pandal (oA Al Akl L8 dobd 8 ABe dlia culs
U coglia J<a ) il O g<all algd) Jalaall

2 by il o2 s (Lind and Mehlum, 2010) doulps cilil LS célld aag
el O9Sall 8% La Balad U il Cija JSG agag ao i cilibid) o g Liiy A<
JhaS Jalal) A (goualll Aaill) cuilS gl a4l Lahal) ud S Asaa ABe (Y Laga
U gl ija IS8 2509 JLERY A Y gag cailibull dsgana

A sail) e L pdal) ) 7 3sail Ansand) Aladl) 48 Lual) (ol (Sag
LnR, =+ BT, +B, T,, +BLNG,, +B,Lnl,, +B,LNU;, + &y (2)
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i Laby cpdoail) Jara o li g e Alaa¥) Aaal) qilill (B gailll Jura Gi Jiad dua
9 DTi §aball quipiall cane JCE e pitia 40 Ti Lol D) Jasa Ui
ATi 50l
Al i g s Aial) laad) gigeal (S ) A bal) 538 Jgad (Sang
t S gadll e (Hansen,1996)
LNR;, = (S + 8, X1+ T, )+ (8o TG, = 7 ]+ Eigerveeees e 3)

aal) alag) IMA (e (¥) Dalaal) JWA (e 0 aly O S y Atiad) il i
A pdal) N ama piiay Luall ol By Ldall patial uiil) Bale) B Uadl) goanal SV
e s Ldleay)
LR LAY e Gl (o) (F) Aslaall Laab Alaay) SLaay) Lupall fadg
> O3S Al Cilabea ol il 50 aag ¥ Ak @iaall Gl of Gl cas
v Y2 pest BpS Ale auii B (ol JLIAY) slaa) axe ) D (gafuug daglea
Jilaa gy ol e jlaa ) gAY
ok Lad () Aslaal) LARY A jeal) dua il Jialiy
Ho: 88 =89
AAT dupmdal) Jamag duw ) o) cpo cilBall Lia (Ho (ad) o<ar ¥ ol 13)
(Jolal) B Al il la dag Y AS) ) lld pdug (V) Aslaal) (B LS ok jlaa)
O Adlide cpils Gl aags 43l ) i (Ho @aual) asdll (ad) e oS 13)
: b WS F-test jLadl ¢l (Sag .69 <08 Akl
F=RSS0-RSS1(y")a2
(o) aslly adall (il Auddal) Cilagsal) £9ana Jiai RSS1 § RSS) Eua
Al e
P gl il /9
PSSl agag JB B Baagl) jia LA gl ) /1
0a dpag ade (e aSUU i)y ciial) G O g<ad) LAY Yol Al A
augmented Dickey— <Ll aladiu) sale ady 11y . 1(2) 46l 480 (e JalSia
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Fuller (ADF), Phillips-Perron (PP), Elliot, Rothenberg, and Stock
Perron 4 juddy . (1) Gl OsSuy 1(0) olad¥) O g€w (e il (ERS),
Sl s e die) Aads B 5angl) Jda agag O Ssd ) 392 ) 7' (1989)
Al Baagll jda JLId) e alaie¥) ol il (g structural  break <a
G ssial Al (b (Sohual) (2dll Gady pis oladl B Bisaie dungia ity (s
Cuiy Sl 055 28 Alealad) 8 HAT aas AulSa cihlusily Sl olad) o el
clgiad) aaf B A Sl Sgayg e ASlu e Aulud) of ARalud) claay)
Uikl Judlw B Basgll jia C)LIAY 4458 zilai (Perron, 1989) aab ady
DSl Adai a9y alyid) JB b Basgll Jial ADF jghall jsd S jLad) Jaaedy
paic i s Jof) (ASel) il Liw (of Abdad) wlily b Time  Break(TB)
DS ) gy B A Bangl) i LA @AW WY Jgaal) gy (Ul
Unit Root with Break test dasgll jia jLid) il (V) Jgaa

ADF test results
Sl A L A gl Siuall
P
Break Date ) t—Statistic t—Statistic Series
2004 (1) **-4.748 -0.8924 ILnR
1984 (1) ***-6.889 -3.5915 L nlT
2001 1{0) **%-6.524. LnDT
1991 1{0) **-4.693 I nG
2010 D) ***-5.481 ILnll
2007 1{0) **-4.647 Lnl

*MacKinnon (1996) one-sided p-values.
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel.
EViews 10 Lojall alsdialy 400 CllLaayly Clpail) gy il 13 sha) a8 -

o2 AlS ChluSi) agag palall die Basgll jia LR mILE (V) Jads gy
gl B il Junag DT 8ilall dupiall Jana (ra IS O gy 4dag cclibud) Jodl
Ot el g IS Jousdlas mind | pdocatl) Jarag U i) Janas G Mlaa¥) (sl
sl Ao YooV Yar e 144Y ¢ Yy alsef L8 Break agag e jia A
S T Bpdilual) o dipual) Jarag R Alleal) o pial) i) oida (e IS Lalyg
L cra Adalsia Leal (ol gt A (Bpdl) 34T aay i€ Lgisly AiSlu b ol
NAAE Yot ale Beak Jb b I(1) AsY!
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mE
Tl Y gy — N sl — (7)) el — el s ALl & gad) Al

: Threshold (TR) 4dal) jlasi¥) zigai jLad) galis ¥/Y/%

o O clibal) b B LS cluil 3gag ol Baagll Jda JLad) of s
M Al g Agalall Ghall classall Aiyla Al 7 igad pafil olasy) Alaial) yé
45,9k g1l Threshold Regression diall jlisil zigai aladic) e du)all oda
cpan B B Jaia duad 3ia3 g L3N (Hansen , 1996, 2000) 4w

Jsbaal) o biill threshold ddall jlasd) daagia o alaiedU dual) 4as (i
Lol Afpal) oyl aBg (V) Aalaall sy clldg (Jg¥) Jadl) g dgalll Wnle gohals Al
Cardin) Ll LaS L cilibad) (A dadl) )90y JSLia Ao daill Auilaay) cslaal) (he
Algaa b el Leadlii \gd) V) Bpdlaall by Spdlial) aifpdall N anal il piall
oalagicd a3 UM (PN Aag Ao Lilasl

Lgale Cdjlatial) Addiecall Cfpiiall (pa das T LAAY dafall cigad) AT quila (g
Jarag Alaay) Asal) gilill LA« pan (b dupial) i) pandll galaiBY) oY) B
ChadY) gl o) ¥) LAl Q) Aasdg lud) aae g AUl Jasag adall)
i) Jarag A pall ) O A gina 99 ade il 5jadall claleall Lilasy)
Al AES (M Aaylal) O gaal) Aasdg Alaal) Asal) @l el Jlad) @lligy Al
Al A Al Al il cailia g gal ) Jgeastl Julatl) (ha Wasladid

Y o ABall threshold jlassy Laai) sse ol qilis WY Jgaad) giagay
Al JMA uaa B Bydlall by pdlall cuilpal) arag gl juitiaS dallaal) Ay pual)
: (Y~ \A—HM)

Threshold Test 4.l sl (Bai-Perron) i) F-statistic  Lidl (Y) Jga

Value* * F-statistic F-statistic | Threshold Test
13.98 36.874 12.291 Ovs.1*
15.72 19.193 6.398 1vs.2*
16.83 3.415 1.138 2vs.3

* Significant at the 0.05 level.

#** Bai—Perron (Econometric Journal, 2003) critical values.
Threshold 4al) sl (Bai-Perron) sl F-statistic jLad) gl g
ot Laky ¢ Cpallii 9o (Gal) Gaydl) (aby Laady saly alil agags Ghall Gasdl) ab,
il 336 925 Gl Gail (s
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Adial) land) g dgad aladials (V) Adaleal) §jadall cilalaall o milli puagi (S g
D WS

LNTR = (LNDT<-2.516)*(0.102*LNIT + 0.227*LNDT - 0.652) + (LNDT>=-2.516 AND
LNDT<-2.413)*(1.156*LNIT + 3.017*LNDT + 9.094) + (LNDT>--
2.413)*(1.491%LNIT + 0.732*LNDT + 4.027) + 1.508*LNI - 0.138*LNU

G O ARl Asial) 53 Jasiy Hansen gligad padi il (Y) Jsda s
aa o ITo bl i quileal) Janay DTEHAkall quildal) Jarag TRAMGAY! A puall
(Y YASYAAY) Bl YA
s ¢y (DT 5pdilual) dupudal) Jara g Aiall e of Jlaai¥) cpadi pagls
b b LS dalaif 453G
(LNDT < -2.516), (-2.516 <= LNDT < -2.413), (-2.413 <= LNDT)
Threshold Regims 5yélual) 4u i) Jana dabis] Cilalea a8 (¥) Jgaa

Prob. t—Statistic Coefficient Variable
LnDT < -2.515832 —- 21 obs
0.534 0.630 0.102 LnlIT
0.306 1.044 0.227 LnDT
0.389 -0.876 -0.652 C
-2.515832 <= LnDT < -2.412603 —— 8 obs
0.000 7.235 1.156 LnlIT
0.053 2.022 3.017 LnDT
0.032 2.269 9.094 C
-2.412603 <= LnDT —— 9 obs
0.000 8.981 1.491 LnlIT
0.063 1.938 0.732 LnDT
0.000 5.258 4.027 C
0.998 R-squared

DT 8dlsal) quil puall Js saThreshold 4giall s (*)
.Eviews.10 gl (» Discrete Threshold Regression JLiaS cila . (**)

Ayl gl ad b Bydliall Ayl Juaad Laal) ad of padill @il muagl
Bdlial) dupiall Juaal Ainl) aid o gty cAabual) Lgad ) Aol gl andl) g lalig
b S o i) o (o %d, 0 5 %ALY
(DT < 0.081), (0.081 <= DT < 0.090), (0.090 <= DT)
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-EI:%.;E Y oY galg— AN asal (Y )) laal) — el g Aall & gagll Alaa

OSas ¢ Lial) jdia gb §ydliall Auall Jasa oS Laiy 430 odlef (%) Jsia gass
b LaS A Aaladf A5 aaas

(Clabeall ad & il jaas B Aaial AN Ay il (£) Jgsa

ilpall Jara | iyl Jaza o )
| ! | pual X 4_,‘:{5 ?LE.'\S\ Jadial
DT syalaall | IT pileadl & 2l
LY . (0.081 > DT) Regim(1)
dyua Y dmas Cilals) SAK|JEY
v 1, Y (0.081 <= DT < 0.090) Regim(2) | 4l
daiia calaly .
LY \,0 et
M— ; (DT => 0.090) Regim(3)
duadlita 33l daliia Cilaley

%A\ o Bmilaal) cuilmiall N ara Ad JES (g3 aldE o o I ALY
O Abreida Ao gina (Sgimnay (oSlg dppph ABe ) il judd o ((DT<0.081)
¥ aaa 119 DT 5ydibual) aifpucall ¥ ara cpa € camg TR Atlaa) A pdal) iy
adl oa QI ale cilbidad e ISV gl e 3L L sag T Skl e Gl
L pall Jama B 535 IS %ALY oo Hi M) Gsiwal) sie Adal) sie SLaiY) Job
A pual) Y oo Bphua N aray Bals bilag) S5 %) Ay Bpdilaall g Bpdibaal)
Gilal) Jira gb Adal) e of ayy gl Ao %o, ) 5%, Y il Ailaay)
AT Ol alail) 1 A IT Byaleal) e quilpdall Jara il ) ) DT 5yl

o ¢ra LASH (s DT 8dilial) A pudall N ara paaii (g3) ALY g @ (L) LAWY
Lisina e aagi & ¢ ((0.081 <= DT < 0.090)%4,+ e S8y %A, Y (G5bus
dgina Cielay Bpdliall by Bpdliall ilpdal) Jaza (e JS9 TR Adlaal) clab) o
Baly S o o T Briilaal) i uilmdal) Jaaal %) 4 gine Ly dniipe A8MMal) 022
B Biia Bal ) (sadaen IT Ldal) o) B 5piilaal) i uifpudall Juma b %) Ay
Jo¥) il B alda (o LA (Ggiaa gag %), Y Dl e Ayl i) Jea
oo A gira Cipla A8 (3dlial) cuilpdal) Jaral Laills Wl %0 ,) 08 a3 Y OIS 53
Bpdliall quilpal) Jara B %)) Lands 5L S of gl %%, 0 lga DT dalea 4ad cilyg
alail) cra JUEENY) o (o L %0¥, v Asads TR Ldlaa¥) claby) sauf5ia 3405 ) Ladf ga
gl B gaga smity ABal) LSl ) (oo (AED Al Y Y
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O DTl cuifpial) Janma dad 4d au3s of (gglads (5301 AURHY ga : N U
2y Bralaal) il Jana e JSI A gina ABe @il dua (DT => 0.090) %A, -
) aa Bpdilaall el Jane Lalea and aals aadlall Gy Acdlad) Licdl §ydlual)
Al 13 o (g Lo,V Y e Bl uildal) Jame Aalea Curali G o ALY
duliall 8 A laay) L piall il b Aabilite clabyy g (%9, 0 (e o)
N, 0 Mo dadipe Aok Spdliall e Quifpaal) Jana daea culidial

A Janall g Luhall odn B ¢ ahal) ) apall Janal) o laaiy) @il jeddy
Al Ghng M) Gl 325 %o, v 5 %A, (o e Bpdlual) cuipal) Jara 4d juasy
- rans dlaal) Luwpdal) o) B 5al)

G cpdaly S SLaIY) i VA AR Bydlial) catfpall Jara il (b cade
VY ) conali ol o U AU )5 B ¥, ke or, Y Y0l B Alalea caly
Al Jlad) QS LA (B ciuity ABal) L) By (o3 jaY) L G aUal) 338 B
A5, L O Al B v e Lgtlalae dad iyt ) Byl g cuilyal) Janad
Ll ABe el ABlal) §)Ld) QA SLuiy) day 4] Cua L EIEN A By ,0 )
) Jana (b duablita Sabi) ) 298 Bydilaal) cuilyudal) N ara (G By JSb (yablila

Pl (AN sedis LaS (Yo VAV AAY) 380 A saas Y dade gl (S

s Byl Lupial) i e hania dllaay) updal) iU Y e () JSE
dpia Jblally Lllea) duy pudal) bl ) 84
250.000 (Bolal) A yulal) Jara (AEY) ) saall)

200.000 A
150.000 / \
100.000 / \
50.000 / \ /\\
0.000 T T T T \/. T

5.76% 6.48% 6.76% 7.48% 8.08% 8.57% 8.96%
a2 TR AMlaaY) A jdal) o) OF () padil) il juds dale Ay g
o Gl Jazal) 18 il ) V) ¢ DT 8pdilaall quilpall Jazal ¥ dajall Al

322



E

(=]

1YY gl D sl (YY) alaall — A el Adlal i gad) Alna

Adie el daaly il DT §pdibaal) quilpaall o2l culls 1)y A ciall A5 dalii)
L) Jana Ao Alie @il Lagd OsSu palaall judg pdball Galiaall DS o)l
Variables Non-Threshold 4l 7 igai g )d cfpiiall cilalra padi (0) Jgaa

Prob. t—Statistic Coefficient Variable
0.000 53.559 1.508 Lnli
0.288 -1.083 -0.138 LnU

O (°) Jsia gsas <Non—-Threshold L)) g la (Al cgiall Al L
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Discrete Threshold Regression g gl yafi ailii (V) Gala

Dependent Variable: LNTR
Method: Discrete Threshold Regression
Date: 04/24/20 Time: 13:34
Sample: 1981 2018
Included observations: 38
Variable chosen: LNDT

Selection: Trimming (.15, , Sia. level 0.05
Threshold variables considered: LNIT LNDT

Prob. t-Statistic Std. Error Coefficient Variable

LNDT < -2.515832 —— 21 obs
0.534 0.630 0.162 0.102 LNIT
0.306 1.044 0.217 0.227 LNDT
0.389 -0.876 0.744 -0.652 C

-2.515832 <= LNDT < -
0.000 7.235 0.160 1.156 LNIT
0.053 2.022 1.492 3.017 LNDT
0.032 2.269 4.008 9.094 C

-2.412603 <= LNDT -- 9 obs
0.000 8.981 0.166 1.491 LNIT
0.063 1.938 0.377 0.732 LNDT
0.000 5.258 0.766 4.027 C

Non-Threshold Variables

0.000 53.559 0.028 1.508 LNI
0.288 -1.083 0.127 -0.138 LNU
3.832 Mean dependent var 0.998 R-squared
1.422 S.D. dependent var 0.998 Adjusted R-squared
-2.217 Akaike info criterion 0.071 S.E. of regression
-1.743 Schwarz criterion 0.136 Sum squared resid
-2.048 Hannan—Quinn criter. 53.126 Log likelihood
1.204 Durbin-Watson stat 1484.828 F-statistic
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Discrete Threshold Specification
Description of the threshold specification used in estimation
Equation: UNTITLED
Summary
Threshold variable: LNDT
Estimated number of thresholds: 2
Method: Bai—Perron tests of L+1 vs. L sequentially determined thresholds
Maximum number of thresholds: 5
Threshold data values: -2.51583182501, -2.41260298603
Adjacent data values: -2.54292506737, -2.44612497376
Thresholds values used: -2.515832, -2.412603
Current threshold calculations:
Multiple threshold tests
Bai—Perron tests of L+1 vs. L sequentially determined thresholds
Date: 04/24/20 Time: 13:41
Sample: 1981 2018
Included observations: 38
Threshold variable: LNDT
Threshold varying variables: LNIT LNDT C
Threshold non-varying variables: LNI LNU
Threshold test options: Trimming (.15, Max. thresholds 5, Sig. level 0.05
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