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ABSTRACT:

This research aimed to measure the differences between
the degrees of financial risk tolerance according to the
demographic and behavioral factors - an applied study on
investors in the Egyptian stock exchange.

The results of the study showed statistically significant
differences between the degrees of financial risk tolerance for
the categories of investors according to gender, age,
educational level, employment, annual income, and experience.
The results showed that there were no statistically significant
differences between the degrees of financial risk tolerance for
the categories of investors according to the retirement years.
The results also showed statistically significant differences
between degrees of financial risk tolerance for investor
categories depending on behavioral factors (bias, excess
confidence, past experience, similar use, loss avoidance,
avoidance of remorse, mental calculations, market information,
and herd behavior).

The researcher recommended a set of recommendations,
including: the need to identify the investor to its level of risk
tolerance, and identify an appropriate strategy for the
distribution of risks on the investment portfolio of its own, in
addition to the need to assess investors for their financial
positions, and their portfolios of investment periodically. And
the need for consultants (financial intermediaries) to use a
credible and risk-tolerant model that includes all risk factors.
Therefore, the researcher recommends that financial
intermediaries use a financial risk tolerance model for the letter
to determine the degree of financial risk tolerance to investors,
so as to properly allocate the client's portfolio and balance the
risk and return.
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