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The Effect of the Board of Directors Characteristics

on the performance of the banks listed on the Saudi Stock Exchange

Abstract

The aim of this study was to test The Effect of the Board of Directors
Characteristics on the performance of the banks, using a sample of 12 banks
listed on the Saudi Stock Exchange (2012 — 2016 )

The study used one measures of Performance, namely; the return on equity.
While the independent variables included four characteristics: the size of the
board of directors, the proportion of independent members of the board, the
percentage of directors' ownership, the separation between the position of the
chairman of the board of directors and the position of the general manager, in
addition to an imaginary variable that takes the value 0 before the issuance of the
rules of governance. In order to determine the effect of the Board of Directors'
characteristics adopted by the rules of governance of the Saudi banks in 2014 on
performance, including the variables controlling the ratio of loans granted by the
bank to the total assets and the size of the bank.

Using pooled data regression, the results of study found that there was no effect
on the size of the board of directors and the proportion of independent members
on the dependent variable. The rate of return on ownership was positive and
statistically significant for the ratio of directors' The results also indicated that
there was a positive and statistically significant impact on the characteristics of
the Board of Directors adopted by the Corporate Governance Rules for Saudi
Banks in 2014 on the performance of Saudi banks on the variable rate of return
on ownership. Saudi Arabia's corporate governance rules in 2014 contributed to
improving the performance of Saudi banks.

The study recommended the establishment of a unified index to measure the
characteristics of the Board of Directors in order to ensure consistency of the
banks to compare their application with this indicator

The study recommended that Jordanian industrial companies to reduce the
inventory period, improve collection policies, and use efficient methods of
monitoring and tracking receivables

Keywords: Cash Conversion Cycle, Return on Assets, Return on equity,
Liabilities Ratio
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+ BSDULi,t + ﬂ6BDCi,t + ﬁ7L0ANSi‘t + BSSIZEi,t + &

D) iiall Cp Aad gilal) ABMad) £ g3y Auad pall ) pilay iy a3 padla (1) a8 Jga
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o 138 9 ¢ 17,650 93 duad 42l 538 A ol gil) apand paal) bgia (IS -6
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