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Abstract

The Government of Egypt realized the importance of adopting a comprehensive strategy to reduce poverty,
which negatively affects sustainable development, in addition to threatening the stability of society; about two-
thirds of the poor live in the rural. About 48.1%, 22.56% of the population of Upper Egypt and Lower, this shows
the increasing burden of the geographical development gap. The problem of the research is represented in the
following question: What are the reasons that led to the exacerbation of the problem of poverty in Egypt,
especially in the rural area, “ruralization of poverty?”, and then the research aims mainly to study the most
important variables affecting poverty in Egypt and the rural in particular through a number of sub objectives.
The search results showed: Increasing the percentage and numbers of poverty and the poor below the national
poverty line in Egypt despite the development efforts, the poverty rates below the national poverty line in Egypt
increased from about 24.3% in 1990/1991 to about 29.7% in 2019/2020, and despite the decline in poverty rates
It still needs more programs to support the continued decline in poverty rates, the most important variables
affecting the phenomenon of poverty in Egypt during the period (1990-2019) through the use of a gradual
regression are represented in the unemployment rate, total (% of the total labor force), per capita GDP, according
to purchasing power, domestic credit to the private sector (% of GDP). There is an inverse relationship between
the Domestic credit to the private sector (% of GDP) and the rate of poverty, as an increase in the Domestic credit
to the private sector (Dcps) will lead to a decrease in poverty rates in Egypt by (0.387). GDP per capita: Increasing
the average per capita share of GDP in the current prices of the US dollar by one unit, leads to an increase in the
poverty rate by 0.264%, this reflects the unfairness in the distribution of national income. The fairness of the
distribution is achieved if the inverse relationship between the average per capita GDP and poverty. Where the
high average income reflects the success of development plans, but the greatest success is the fair distribution of
this income among the members of society, there is a significant positive relationship between the
unemployment rate (UNEMPR) and the poverty rate in Egypt. An increase in the unemployment rate by 1% leads
to an increase in the poverty rate by 0.384%, as a result of the lack of job opportunities & high unemployment
rates will lead to a high rate of poverty in Egypt. The research recommends re-examining the policies that were
adopted in facing the problem of poverty through the following, Combating unemployment & strengthening
vocational training programs, especially in rural governorates, by aligning education outputs with the needs of
the labor market in Egypt. Continuous evaluation of social protection programs to ensure their effectiveness in
reducing poverty, & protecting temporary workers during wars, revolutions & epidemics such as the Covid-19
pandemic & expanding programs to rehabilitate productive families "marketing products".Expanding the
implementation of lending programs, through the Medium, Small & Micro Enterprise Development Agency to
finance projects to increase income. The results showed the importance of the role of education in reducing
poverty, especially in Upper Egypt governorates, Focus on small projects as a solution to the poverty problem,
providing training courses on small & different crafts, to increase income & reduce poverty & improving standard
of living. An assesment of Support Policy, the implementation of consumer prices, ration cards, & fuel subsidies
are conditional such as, family’s commitment to obtain health & educational services for children, & reduce
encroachment on agricultural lands, and activating the role of cooperatives, especially agricultural.
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Figure. 1. Concept of poverty
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Source: Mostafa Younesi, Analysis of the phenomenon of poverty in Algeria and methods of reducing it (analytical
study), Journal of Economic Studies, University of Djelfa, Algeria, Volume (18), Issue (1), 2020, pp. 53-67.
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X Figure.2. development of poverty in Egypt during period
40 (1990 / 1991-2019 / 2020)
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Table. 1. General trend Equations of the percentage of the poor below the national
and extreme poverty line in Egypt during the period (1990-2019).
Equations of the general
trend

Statement unit R? F %

percentage of the poor e 17.7 + 1.44 Xi

. o * %
below the national % £%(3,51 ) **(7.62) 58,5 12,3 58

poverty line
percentage of the poor o .
Yi=3.72 + 0.19 Xi
below the extreme % 14,3 2,33 4,17
poverty line ’ (1,53) **(5,15)

Source: Calculated from the data of the Central Agency for Public Mobilization and

Statistics, Income and Expenditure Research, separate issues.
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Figure.3 . Poverty rates in Egypt according to place of residence during

the period (1999/2000 - 2017/2018)
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Table. 2. Poverty rates in Egypt according to place of residence during the period (1996/1997 - 2017/2018).
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The difference between percentage of the rural poor
rural urban Total
Statement to the urban poor
male | female | Total | male | female | Total | male | female Total male female Total
1996 36,4 63,3 | 49,6 | 199 | 339 |267| 29 50,2 394 16,5 294 229
2006 374 | 47,1 [371]|16,1 | 249 | 204 | 224 37.3 29,7 21,3 22,2 16,7
2017 259 38,9 32 15 20,3 | 17,7 21,1 30,8 25,8 10,9 18,6 14,3

Source: Central Agency for Public Mobilization and Statistics, Population Census for the years 1996, 2006, 2017.
O Cum pan (3 520V 0dBY1 g2 )l Al Ca) Uy 12018 /2017 ple &) ggael Oolladlonas 43301 (§giuume
Igradly 3y JsUl e sbasYly doldl dadll Sl Sleadl) %48,15 Jlg> Laall A
29 (3) 03 Jsddly «%32,5 Jlg=> 2018 /2017 ple dyyggacedl wlladloes ,aall Sgiun &by .(2020/2019
Tl gun dladlone A3WI A5ell (35 ¢%66,7 Jlg> iy deaiy 58801 dad 3 S8V A8yl ] Lo gnd Aladlna 0O
43pall (3 Lial dladlxag «%55,3 Jlg> cuik 188 Ay AW &S50l 3 2Bl @ %59,6 Jlg> il daudds
252 3555 iy <lld (a9 unnyg Aladlonay %7,6 Jlg> iy pae (3 588N dus JBT L %654,1 Jlg= dxsly)
dl ez G Y1 %58,9 Jlg> 2l Juas Jawgin by d2d dhiall ¢ a8l (zldgus o grunl illadloe 3 3211
Apasldl didly dsally eakail] e (§ A lylaiies] W) J850 Y (] Ldagall cilladlxall oy g3 oS
Ofg colladloall araz (3 i)l drals OCaad! BUlae B> L3N] (3) 0y Jgundl o g duledb 991 olladloxal!
& @hadlre lucle (2018/2017 — 2000/1999) 8441 IS slyaall deus Ly Candhy] L paedl olladloall L]
Oladls O 7 93 Law ¢l gunl cliadl e pmeadl ¢ 48V lladlons Dole b 9V olladlonall (pasaily . gudlly Ciigus
Wglase Sl (S grume 8 8,35l Al ol gall U yas AST wmsall

Table 3. Development and comparison of the poverty rate in the governorates of Egypt.

change between 1999/2000and
governorate 2000/1999 2018/2017 2017/2018
Luxor 2,0 55.3 53.3
Behera 8,0 47.7 39.7
Minya 21,0 54.1 33.1
Aswan 19,0 46.3 27.3
Ismailia 6,0 324 26.4
Cairo 5,0 31.1 26.1
Giza 13,0 34,0 21,0
Qena 22,0 41.2 19.2
Sohag 41,0 59.6 18.6
. Governorates Suez 2,0 20,0 18,0
increased rate of Alexandria 6o 18 58
poverty 4 : :
Assuit 52,0 66.7 14.7
Damietta 0,0 14.6 14.6
Kafr EI-Sheikh 5,0 17.3 12.3
Qalyubia 8,0 20.1 12.1
Sharkia 13,0 24.3 11.3
Menoufia 19,0 26,0 7,0
Port Said 1,0 7.6 6.6
Gharbia 7,0 9.4 2.4
Dakabhlia 15,0 15.2 0.2
Governorates Bani Sweif 47,0 34.4 12.6-
reduced poverty rate Fayoum 31,0 26.4 4.6-
Republic 16.7 325 15.8

Source: Central Agency for Public Mobilization and Statistics, Household Income, Expenditure and Consumption
Survey , years 1999/2000, 2017/2018.
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Figure .6 . Comparison of percentage of the poor according to the educational
status in Egypt year 2017/2018 & 2019/2020
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e 2020/2019 ple %76,7 Jls> 850 8l (3 59SII o @udatll Bt dad 3 Loy 2018/2017 ple
JbYl Dlas HLass] J] ol e 2018/2017 ple %76,2 Jls=

b Ol Caiin 30,38 Jlg> i Sllly ds-l jgs § Blalunadl pus e gur dalas s 13w Jolas
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Table. 4. value of the Gini coefficient for the distribution of income and expenditure in
Egypt according to place of residence during the period 1990/1991-2017/2018.

value of the Gini coefficient of value of the Gini coefficient for
Statement household income household Expenditure .
rural urban Total rural urban Total

1991/1990 0,3325 0,3961 0,3747 0,2348 0,2758 0,2956
1996/1995 - - 0,343 0,2734 0,3209 0,3089
2000/1999 0,282 0,734 0,3605 0,2565 0,351 0,338
2005 /2004 0,2718 0,3564 0,330 0,244 0,330 0,3067
2009/2008 0,22 0,34 0,30 0,242 0,3162 0,2922
2011/2010 0,24 0,34 0,31 0,24 0,34 0,252
2013/2012 0,33 0,24 0,31 0,24 0,33 0,263
2016/2015 0,31 0,25 0,30 0,25 0,31 0,278
2018/2017 0,32 0,25 0,29 0,25 0,32 0,320

Source: Central Agency for Public Mobilization and Statistics, Income, Expenditure and Consumption Survey,
various issues.
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:2018/2017 (pladio) @8ls ae S Gghons sl,88)l AL 0 %2 Jlg> o <2011/2010 ple(plaiio)

Figure .7. poor and non-poor Distribution according to stability in work in Egypt
during the period (2010/2011 - 2017/2018)
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Olmlin] § ol patasll Yl 58 mae 10 8411 Ol (o (0 018 S5 o 025 (5l sall &35
i) )l g Ol Alel adds run G £3)) pladll Jlea] ] s 31 W Ly o3 @1 dpeil
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Table. 5. Relative importance of regions GDP in Egypt during the period 2012/2013-

2017/2018.

2018/2017 2013/2012 Statement
41,9 44,5 great Cairo
18,1 14,2 Alexandria
11,2 12,8 delta
17,5 12,6 Suez Canal

5,9 8,2 South Upper Egypt
4,0 5,7 North Upper Egypt
104 2,0 Central Upper Egypt

Source: Central Agency for Public Mobilization and Statistics, Results of Economic Census, 2017/2018.

) A&l UM %4,6 Jlg> i Soiw Jawgior GaladYl gaill CYdae woly)] :duobaiBYl dwsdl Ggime -

WS 2018 el.c BIPESPESN @‘SL‘JI o0 %11,23 Ulg> a0 3 £h3! GJL'JI dud el WS ¢(2018-2015

Sty Lo L28)1 (yo dodl dpandl g0 ol Y ] 0y (8 ) ST ) o) Buoisl] 50 Aol 03]
.ﬁmL_'g)j_bJIJL&JBQBJALBL?l.c;L,'a_BJl?l.cL;L»

10 United Nations, «Poverty in Focus, What is Poverty?: Concepts and Measures,» (International Poverty
Centre, 2006), pp. 13-14, <http://econpapers.repec.org/paper/ipcifocus/9.htm>.
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Figure .8. human development index in Egypt during the period (1990-2019).
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Figure .9.Population increase rate (% annually) During the period (1990-2020)
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12\WWHO, Monitoring health for the SDGS, world health statistics, 2020, annex 2, part3
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Figure .10. agricultural sector added Value (% of GDP) during the period
(1990-2020)
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Figure. 11. Gross savings (% of GDP) During the period (1990-2020)
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Figure .12. Malnutrition rate (% of population) During the period (1990-2020)
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Figure.14.Mortality rate of children under 5 years (per 1,000 live
o births) during the period (1990-2020)
0
100 | 85.60
80
60
40 20.10
20
0
O d N M I D O 0O O JdNMITTLW OO A NMSTLWUmW O N~OWO O
DD OO OO OO OO OO OO OO0 0000000 ddHddddd dd N
OO OO OO OO OO OO OO O OO O O OO OO OO0 OO0 O O0OOoO OO OoO o
o e e e NN NN NN NN N NN NNNNNNNNNN
(15) 03y JXad! ¢ &SMgruwl el ldly @by sall dud 120,801 (29,8019 Ogadl BoL) -
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Table. 6. The most important independent variables affecting the phenomenon of

poverty in Egypt during the period 1990-2019 using Stepwise regression.

Notes Figure Statement

0
unemployment rate, total (/) of the Figure .16. Unemployment rate, total (% of the total Unemployment

average of about 10.2% (% of the
total workforce).

total labor force) during the period e 'aborforce) during the period (1990-2020) rate, total (% of
1990-2020, was characterized by 14 ° total labor force)
fluctuations, up and down. It ii " 18 During the
increased from about 9.38% in 8 ' 8.76 84| | period
1990/1991 to about 11.85% in i (1990-2020):
2011/2012, then decreased to about 2

7.84% (% of the total labor force) in 0 M = © © 0 m 9 © » 0 @ 5 999

2019. / 2020, with an annual 85833888 S888888

The percentage of domestic credit Figure .17 . Domestic credit to the private sector (% Domestic credit
of GDP) during the period (1990-2020)

extended to the private sector (% of | ., 54.93 provided to the
GDP) increased during the period 50 private sector (%
(1990-2020), from about 25.53% in 40 of GDP) during
1990/1991 to about 54.93% in 2001, |30 [** the period(1990-
then decreased to about 24.0% in 20 24.02 2020):
2019/2020., with an annual average |°

of about 36.85%. 0 L & Q& W&v {L@b & q/Q\‘L (‘&,\b‘ 'LQ\Q’ &
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The average per capita GDP - : ) : Per capita gross
gure .18 . domestic product Per capita gross in
increased during the period (1990- Egypt, according to purchasing power parity (current domestic
. 6’8’ international dollar prices) during the period (1990- .
2020), as it ranged between a 15000.00 2020) product in Egypt,
minimum of about $3,711 in 0000.00 according to
1990/1991, and a maximum of ' purchasing
about $12,260 in 2020, with an 5000.00 power parity
annual average of about $7,541. (current
0.00 O VN> o PO L Qb( © PO O X0 D international
FEFFEEFF S PSS S S S S dollar prices)
during the
period (1990-
2020)

Source: World Bank data, World Bank/indicators data.albankaldawli.org/.
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D) Bl pad doyasll dogSol) duclaizdl zolll 583l e usllg slydall deelaiaYl Lol aioe) dogS!
- (7) 08y Jgar 2030 dolbicuall draiil) s
Table 7. Strategic Objectives of Egypt's Vision 2030

indicator Actual Targeted Targeted
2013/2012 year 2020 Year 2030
Percentage of the number of poor at the national %26 3 %23 %15
poverty line (%) °e% ° °
The geographical gap in the percentage of the
population living below the poverty line %17 %10 %5
Percentage of female-headed households living %263 %12 %0
below the poverty line 0E0 ° °
The percentage of the population living below the %4 4 %25 %0
extreme poverty line o o °
value of fuel subsidies (billion pounds) 126,2 0 0

Sources National Voluntary Review On The Sustainable Development Goals, Egypt, 2016.

) BARN IV 41 (yo ondl el Ao gSoul B (50 dsicr O geally duaasiall Alall 3l sall (8) ) Usaonll sy
.(2019/ 2018 - 2016 /2015
Table 8. Egyptian government Financial resources for poverty reduction programs by the
during the period (2015/2016-2018/2019)(million pounds)

Total Subsidy, The percentage of government
Statement . total . . .
grants and social . financial resources direct to poverty
benefits expenditure .
reduction programmes
2016/ 2015 285544 86774 %32,20
2017/ 2016 276719 1031941 %26,80
2018/ 2017 329379 1244408 %26,50
2019/ 2018 328291 1424020 %23,10

Source: Ministry of Finance, General Budget 2016/2017
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Fig. 20. A proposed to reduce poverty.
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