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Abstract:

The research aimed to measure the impact of Cyber security
risks disclosure on Audit Fees in Egyptian companies. By
clarifying the importance of Cyber security risks disclosure
attacks, and explaining the factors affecting the relationship
between disclosure of cyber security risks and audit fees, Where
the study society is represented in the companies listed on the
Egyptian Stock Exchange and available on its website, the study
sample was represented in a number of these companies in which
data measuring variables are available, where the financial
statements of the study sample companies were relied on during
the period from 2017 until 2021, governance reports, shareholder
structure report, board of directors structure, audit committee
meeting minutes and general assembly meeting minutes.

The results of the theoretical and applied study reached many
results, the most important of which are the presence of a
positive correlation between audit fees and the risks of cyber
security breaches.As the auditors when they find the cyber
security risks increasing they put more effort during the audit
process which leads to imposing high fees.

Key words:Cybersecurity risks disclosure, Audit fee, Cyber
attacks.
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SST 5 e el A sall dpaladl e eVl Aald saalia T4 220 ) s

ot AladVL Al saaliie YU 8L 5 Al il ) Alaial Jae 8 5 (g Laa
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Model B. Coef. T Sig. VIF
(Constant) 8.338 8.258 .000
INTA 138 3.295 .002 2.635
SQSUB .042 261 7195 2.353
FOREIGN -.539 -1.682 .098 1.209
LnSEG -.697 -2.217 031 1.507
RECINV -.223 -.741 462 1.513
QUICK -.101 -3.681 .001 2.195
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LEV 104 .289 A74 1.752
ROA 985 2.451 017 1.216
LOSS 120 457 .649 2.522
SGROWTH -.019 -.270 .788 1.337
MTB -.060 -.384 .702 3.198
SPEC -.219 -.230 819 1.332
INITIAL -.138 -734 466 1.621
LnARLAG 613 5.037 .000 1.395
YEND 164 405 .687 1.157
N 75
Adj. R2 59.90%
F-Value 8.36
Durbin-Watson 1.072

rAadia gl) Cilglaal) s YooY

Al ) ey oLl 2880 Fim ) lsliaa) e lialdl (S
il e ddea gl clebias Yl Galall Jsaall NS 0

Y.y V~\’Y‘)§jﬁ$\—@\)ﬂdqﬂ\



ik Ry iyl Reslyull vl ot bl ¥ skl o2 el oul
sl glls Jlell sy g /u & @lgia gpan @&y @sbhed /s

(VO = () Al pall il el dpdaa o) Cilpliaal) o(Y) aB) J g

Min. Max. Mean Std. Deviation ~ Skewness  Kurtosis
LnWords 1.281 5.481 3.618 1.412 0.685 1.311
LITIGIOUS 1.436 6.811 3.981 1.512 1.627 2519
LnINS.CS 1.150 3.280 2.250 0.068 0.987 1.315
Cl 0.000 1.000 0.027 0.015 1.457 1.634
Ln AF 1.220 0.990 1.115 0.670 0.030 1.322
PABAF 0.017 1.751 0.334 0.343 2.286 6.979
NABAF -2.031 -0.025 -0.427 0.356 1.137 3.487
LNTA 13.925 23.889  20.570 2.913 -1.387 1.094
LEV -0.060 0.806 0.426 0.197 -0.155 -0.066
ROA -0.089 0.397 0.066 0.108 1.642 2.145
LOSS 0.000 1.000 0.489 0.111 -0.054 -1.143
BIG4 0.000 1.000 0.312 0.098 -0.052 -1.282

oaldll (V) A, Jdeall @l Gaall P e glialll oy
ok Lo L 51 (S il sl (ge e gane dha sl Cilslian Yl

alall LITIGIOUS <LnWords < yiall i) o gll Jlsicl oty —
() Lo sl il Cua Sl ad) G Hllas e pladd (s siaal) dalaiy
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LnWords LITIGIOUS INS.CS Cl Ln AF PABAF NABAF LNTA LEV ROA LOSS BIG4
LnWords 1
LITIGIOUS 0.074 1
INS.CS 0.071 0.110 1
Cl 0.097 0.273 0.132 1

Ln AF 0.265 0.245 0.223 0.215 1
PABAF 0.301 0.160 0.276 0.119 0.110 1
NABAF -0.086 -0.237 -0.171 -0.272 0.195 0.188 1

LNTA 0.217 0.228 0.236 0.090 0.121 0.238 0.212 1

LEV 0.275 0.261 0.195 0.118 0.127 0.056 0.283 0.158 1

ROA 0.190 0.110 0.182 0.142 -0.109 -0.087 0.075 0.063 0.284 1

LOSS 0.313 0.154 0.297 0.240 0.283 0.311 0.274 0.267 0.059 0.078 1

BIG4 0.238 0.209 0.275 0.156 0.139 0.200 0.307 0.257 0.152 0.107 0.104 1

dga g e (1) dsandl ds el Bl V) Clelas (e Glald) (gl maaiy

COllzs sy Gy al G (anall Lgaamy g Al il jpsiall o 483le

bl #1903 ISl (e A ol @llia &5 () a5 a0 5A e ST Ll )|
S Adlls 3l (e i) (o puriall ada a il
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LnWords
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Panel (A) Panel (B) Panel (C)
Dependent Variable: Ln AF Dependent Variable: PABAF Dependent Variable: NABAF
Variables
B Coef. P-Value T.Stat. | pCoef. P-Value T.Stat. | pCoef. P-Value T. Stat.
Cons. 0.028 0.077 1.401 0.050 0.062 1.816 0.133 0.114 1.442
LnWords 0.209 0.045 2.458 0.242 0.125 2.711 -0.020 0.117 -1.647
LITIGIOUS 0.259 0.032 2111 0.141 0.027 1.458 -0.094 0.093 -1.612
LNTA 0.159 0.055 1.107 0.172 0.108 1.707 0.153 0.073 1.251
LEV 0.120 0.136 1.342 0.115 0.134 1.666 0.015 0.099 1.693
ROA -0.153 0.150 -1.562 -0.071 0.106 -1.678 0.018 0.058 1.855
LOSS 0.136 0.108 1.494 0.024 0.130 1.075 0.030 0.075 1.166
BIG4 0.119 0.072 1.605 0.188 0.128 1.601 0.028 0.131 1.332
Fixed Included Included Included
effects
N 75 39 36
Adj. R2 36.20% 32.80% 29.60%
VIF MAX 2.46 1.14 141

(Panel JsY) 2 gead) of (£) By Jsandl poasall JA e sl oy

Jilady aadll LITIGIOUS <LnWords cosiall Zygiea JI s A)
(B=0.209,0.259, T= ¢} Cun ) (1Y) jhlas e #Laddl (5 sindl)

¥yY YOYY g€l aaall
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Panel (A) Panel (B) Panel (C)
Dependent Variable: Ln AF Dependent Variable: PABAF Dependent Variable: NABAF
Variables
B Coef. P-Value T.Stat. | pCoef. P-Value T.Stat. | fCoef. P-Value T. Stat.
Cons. 0.122 0.099 1.327 0.123 0.117 0.989 0.035 0.068 1.845
Cl 0.125 0.090 1.356 0.145 0.068 1.631 -0.058 0.084 -1.370
LNTA 0.040 0.138 1.489 0.027 0.154 1.627 0.023 0.153 1.579
LEV 0.119 0.120 1.398 0.133 0.130 1.143 0.182 0.145 1.541
ROA -0.094 0.134 -1.050 | -0.100 0.105 -1.408 0.110 0.075 1.553
LOSS 0.187 0.120 1.539 0.074 0.069 1.675 0.127 0.061 1.330
BIG4 0.228 0.063 1.702 0.170 0.071 1.689 0.094 0.123 1.789
Fixed Included Included Included
effects
N 75 39 36
Adj. R2 33.60% 34.80% 31.40%
VIF MAX 2.46 1.14 141

(Panel A) JsY) asaall i (£) a8 Jsaall a el DA (g clialll iy

O G Al ) Clangll A 8N i jaiy (all) Cl i) & ginae p2e ) il
GRS (o Aysiee Al dm g pae ) pndy lee (B=10.125, T = 1.356 < 2)
G (g giae 3305 O () Aaalydl Alee Claily Al Cleagll A4

Axal el e il (5 sise o i Y A juad) Claagll 48 4
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