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Abstract:

This Study Aimed at: Identify the Problems Associated for
Measurement and Accounting Disclosure of the Fair Value of
Financial Investments, in Addition to Clarifying the Most
Important Mechanisms That May Help In Reducing These
Problems.

The study concluded: The use of fair value accounting in
the valuation of financial investments has a number of problems,
foremost of which is: Multiplicity of financial investments that
have no market price observable and therefore fair value
measurements are less reliable, Misuse of the special rules for the
classification and reclassification of financial investments This
allows the management to misuse the re-estimation differences to
maximize its self-interest and manipulate the prices of
investments in financial markets.

There are many mechanisms that help to reduce the problems
and difficulties of measurement and accounting disclosure of the
fair value of financial investments, the most important of which
are: Reducing the field of choice by reducing the accounting
alternatives and treatments available for financial investments,
Activating the rules of governance, Broader disclosure of fair
value information will at least provide a partial solution to the
reliability problem.
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Frist: periodicals
» Danny Pannese & Alan Delfavero,” Fair Value Accounting: Effect on
The Auditing profession”, The Journal of Applied Business Research,
vol.26, No.3, May/June, 2010.
Second: working papers and others:
» Ernst & Young, "IFRS 13, Fair Value Measurement, Important Facts
about The New Requirement”, The Global Ernst & Young organization,
2012.
» KPMG,"Fair Value Measurement: Questions and Answers u.s.

GAAP and IFRS", December, 2015, Available
at:https://home.KPMG.com/content/dam/kmPG/pdf/2015/12/fairvalue-qa-
2015-pdf

= International Accounting Standards Board, International Financial
Reporting Standard, IFRS, No.13, "Fair Value Measurement”, Januaryl,
2013, Available at: http:/www.Frascanada.ca
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