(SPAC) 2 g el et 6| 2 gl | i1 45 yuiad| 599
913981 @ 300 (it il gl it e (3
(Gl ki ] 99 L

ot e uinld| et @LR) .0
Byl i - | S -l (e gy



daSaa dgale Alaa (AW &gal) g il Al b dawadia dlaa) 4 gildl) dlaal)

(ISSN: 2537 - 0758)

ouat] e (3 "SPAC™ 3 g el o ) 2 gl i} 35 | 399
el G308 s 0uf (| S |
(Gl gl duni] 993)
) e deuid el | e @A) 2

Jaalo

Special Purpose Acquisition — 3saicd amgll Lyl iSHs 3
Lalal) Glal gl ~hl daliall LY (e 5255 401 Company (SPAC)
Bk A)8 ol cdayod) 8 Hias dualgis dladil Lol Lo Wle ) cdaall
QUSY) gk e dealue 4535 (o il Alshaall lllially clelaY) sl (50
SPAC i$s Guh oo dsaiall Gn Aplke ol Siey 13 (JPO sV ol
A58 Foplil Endll mje LS clagia IS Aadinall Cagaally iliaadd) Ll TPO
Sy E5eY) il SVl A Bye sl cjeds lls VAL Gl g (53
Ll Y1 (BCC) Blank Check Company _aly e cbill clS)d anl Jaad

praal o2 e sy (il Joa¥) Cldee G lgaladiul LY dius
LSV ArY b bl IKoeh ddlal ¥ sl o et el (Ssa)
G\ e gl callalpal sae 3 3 £Y4 &, 1l SEC ) de <oyl
Slo Sl AGEN Jee (S0 Gl e ety WS gpaliienall el dileal BBC
lasass SPAC 4S50 pe diagiondl 235U 3530 maati Cum oall Ygaia)
LAl A0 Llaty sl 433 58 zLalV) an lgaaly ehlin 05K saaly 3554
L) Akl dgll Chagl luh SPAC 455 of SAL uaall (e cddagiudll
Gl Jobs 13 ¢ Slalaall Jlall (afy Jalis Gl 3l UL e Banly 205 Ll
LS ¢ aae 8 Blal) @b ol Al SULSY by 3558l oy Al £ Liay)
ClaY) Clgaally Canlsally (AS)al) Ipuscsa) lell Claliilly Gooa Gandl miag
B J) Gaall gl Iwals Investment in Public Equity (PIPE)
108 Gpanll CHAE G5l 2elgly AT il G2 Ga @I an iluag
SPAC 3S5a alSal e ALl 2,080 dalel) Lingll (g Baliall cbjally VAAY diad
Aoy (g G ) il ald & g el Aplid) bl 3 L
HAIY Gle gagal) Jolint Gialia

[ ARAR ]



GosY da g B ALELY AN gl 28 B "SPAC! Jgaiadl dagl a ) @il Aal e
(MJGA zuubé) @LA-“

Ay ag alal) 3o algd) 0

(SPAC) 31535 yinsgll i padl 3 3,0 Gmlo £ (Sasgeall iasal)

S TPO Byl dapsall 8 25U GG &5l o A5)kal 2 J Y Giasal)
SPAC 4S5 yh e

3l SPAC 35a Guh oo W) A o Ypanal) 1 A Gl
Shlaall J (uly Bl ela Al bl

SLaY) Qisally SPAC 4858 atlisa slell Cilanlgy (sin 1A Gnsal)
PIPEs

Ligll e salall chlilly Ogldll &Y SPAC A4Sy Jlie) zaahl) diaall
Aallal) 40081 dalad)

Abstract:

Special Purpose Acquisition Company (SPAC) is a new
mechanism available for private emerging companies, often
engaged in modern technological activities, to be listed on the
stock exchange as a public company without the lengthy process
and requirements of an initial public offering (IPO). Therefore, this
research compares the acquisition through a APAC and an IPO to
identify the advantages and disadvantages associated with each of
them. The research also discusses the history of Blank Check
Companies (BCC) that appeared in the United States in 1980.
However, due to their use in fraudulent activities, the American
legislator amended the Securities Act of 1933, and the SEC issued
Decision No. 419, which introduced several conditions applied to
BCC companies to protect investors’ funds. In addition, the
research clarifies the structure of the SPAC company based on a
reverse merger, where the targeted emerging company merges with
the SPAC and becomes one company with the same name and
activity of the targeted emerging company. It is worth mentioning
that SPAC, according to the Financial Regulatory Authority in
Egypt (FRA), is one of the entities perform venture capital activity.
Therefore, the research explains the relationship between the
company and other entities that practice the same activity in Egypt.
The research also clarifies the rights and obligations of the
sponsors (Founders of the company), shareholders, and Private
Investment in Public Equity (PIPEs). Finally, the research
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concludes with results and recommendations after verifying the
compatibility of the provisions and rules of the Egyptian
Companies Act No. 159 of 1981 and the decisions issued by the
FRA with the provisions of SPAC and the comparative legislations
related to it. The research is divided into an introduction and four
sections to discuss the following topics:

Introduction Section: What is a Special Purpose Acquisition
Company (SPAC)?

Section One: A comparison between listing emerging
companies on the stock exchange through an IPO or a SPAC.

Section Two: Acquiring emerging companies through SPAC
entities practiced venture capital activity.

Section Three: Th rights and duties of SPAC sponsors,
shareholders, and private investment in public equity (PIPEs).

Section Four: SPAC’s compliance with the law and decisions
issued by the FRA.
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19 Section 7 is as follows: “Unless a registration statement is in effect as to a
security, it shall be unlawful for any person, directly or indirectly (1): to
make use of any means or instruments of transportation or communication
in interstate commerce or of the mails to sell such security through the use
or medium of any prospectus or otherwise; or

(2) to carry or cause to be carried through the mails or in interstate commerce,
by any means or instruments of transportation, any such security for the
purpose of sale or for delivery after sale.”

(D Rader, Bruce, and Shane du Burce, "SPACs: A Sound Investment or Blind
Leap of Faith”, Supra, p. 17.
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139 paul, Akanksha Maria. "Jumping into the SPAC Race: Protecting the UK
Retain Investor.”, Supra, pp 44&45& 46.

XYY L WYY By Aigll 5] adae 1B (e (1) S e Al salal) ()
14D Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.895.

(142 Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.927.
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4% Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.872.
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ash Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.899.
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159 Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.904.

(153) Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.865.
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(59 Heyman, Derek K, "From Blank Check to SPAC: The Regulator's
Response to the Market, and the Market's Response to the Regulation",

Supra, p. 532.
(57 K eleher, Samantha K. "SPACs and the Present Regulatory Conundrum",

Supra, p.374.
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(%% pandey, Medha, and Adarsh Choubey, "Regulatory Challenges Arising due
to the Emergence of Special Purpose Acquisition Companies (SPAC) in the
Indian Corporate Environment", Supra, p.1095.

(%) passador, Maria Lucia, "In Vogue Again: The Re-Rise of SPACs in the
IPO Market", Supra, p.121.

[ V4o ]




daSaa dgale Alaa (AW &gal) g il Al b dawadia dlaa) 4 gildl) dlaal)

(ISSN: 2537 - 0758)

Jalae b cual U Aigd e Bplall G pe Aailsall LoDy
"Shareholder- Friendly ") el

Jisal dad J YU sleyl g o) clagyh dlin & Ol @S 5,
BUL Slacw lgagat aad ey e §gdle (Y die salaww Il Ge (el
ey gl (alins) e W) pleall gleca ae cuin ) Gis Ll
et lesall it Gk e ASHA] Dbt s slejl) 80 Ayl sdgrs i ey
pgal dad e 25 daal L6 A3 e Gl agle saal) 5305 ae o) S
Agle Mgaia¥) s SPAC 4Sys

W Ol ad i 2l KA el Alsll clagphll Sl
e Sy wsy asfi Of ledle duayslls lgagad 38 3 e A @il
Ghs¥l da ) SPAC-IPO A IPO sk e 2l & elgas ¢ 1 alall o)kl
e e g VY e JB Y 530 U8 Ly daalie chaY (SEC) cliaysdls 4l
Dsial) 8 AN clad 1Y) adl ey 13y caldinall G peiall (e i yal
lebaed Ol cnnd o LeiSad (pupaionad) (e plaial sl Aslge dgm Cagyls o
o Al L) LAl iy Cus ¢Ja (mpall by oM paall Cuag
e degane o Nl et adiny LS cdee o daladl AW 3leaU lad)
llabaaly 45,80 Gilaaly cppeial cilalatly Goall Cagl Gl b La calall
Ol 2l Cus ¢ N1 Ll Sl ehaY uulidl cdgll e Gadan e @lling Ll
flsY) lall ol LY L joed (A ey gy ebaesly silsy (el
LBsedl Lol ooy @y o (g dllae Gl (Y

Liailly (gradll Gl 385 SPAC 454l (laY) chdll (B sy
1S58 pa z LealWl A58 esnsge ol LlSa) i) B30 DS Lgalodl pae Jla

Cray Lt mual SPAC 4852 o le aVall Shareholder- friendly gllas ik ()

17D pandey, Medha, and Adarsh Choubey, "Regulatory Challenges Arising due
to the Emergence of Special Purpose Acquisition Companies (SPAC) in the
Indian Corporate Environment", Supra, pp.1095 & 1104.

7 Rodrigues, Usha, and Mike Stegemoller, "Exit, Voice, and Reputation: The
Evolution of SPACs", Supra, p.917.

U7 Hodge, Neil. "Inside an IPO." In-House Perspective, Supra, p.18.
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