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The Economic Role of Agricultural Policy in Vine and Garlic Production in

Egypt
Shebl, A. A.and Maha M. Bastawy

Agricultural Economics Research Institute, Agricultural Research Center.

ABSTRACT

The intervention of the state through the imposition of price policies in the market may result in the occurrence of many
distortions in the markets, so the research aimed at estimating and interpreting some economic indicators to produce the two research
crops, and analyzing and evaluating the impact of the intervention policy. The study reached some results, the most important of which
are the following:First: The onion crop: The nominal protection coefficient for the products was about 0.32, meaning that the onion
farmer receives only the equivalent of 32% of the value of his product at the international price, and this means that there are implicit
taxes borne by onion producers estimated at 68%. The maximum protection for supplies was about 0.91. The value of the effective
protection coefficient was about 0.30. The coefficient of comparative advantage or the cost of local resources was about 0.08, which
means that the crop enjoys a comparative advantage in its production, and that producers obtain profits estimated at 99.02%.Second:
Garlic crop: The nominal product protection coefficient was about 0.31, which means that there are implicit taxes borne by garlic
producers estimated at 69%, and that the policies adopted during that period are not in favor of garlic producers with regard to product
prices. It was also found that the value of the nominal protection coefficient for the supplies was about 0.93, and the value of the effective
protection coefficient was about 0.29, i.e. less than one.
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