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Abstract

The Effect of Free Cash Flow on Investment Efficiency: An"

"Analysis of The Mediating Role of Interest Coverage Ratio

"An Applied study on the Real Estate, Contracting, and
Engineering Construction Sector."

This study aimed to analyze the impact of free cash flow on
intermediate role of investment efficiency and analyze the
interest coverage, using leverage, company size, and corporate
governance as control variables, applying to the real estate
sector, contracting, and engineering construction. The modeling
of structural equations was used to test the study's hypotheses.
The most important results of the study were: The existence of
an indirect and moral expulsive impact of free cash flow on
investment efficiency, which was enhanced by the intermediate
role of interest coverage. The most important recommendations
of the study were: The companies under consideration should
focus on improving free cash flow as a priority to enhance
investment efficiency, reducing interest coverage, as interest
coverage has proved to have a positive indirect impact on
raising investment efficiency, so the researcher recommends the
importance of improving this ratio through effective debt
management and attention to free cash flows.

Keywords: Free cash flow - interest coverage ratio - investment
efficiency
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) o sl Jua e al) gl (380l Liluaa)

b WS duball J¥) ¢ 3gadl) 08y

S 0+ pl (Free cash flow) + 2 =Rate of return on assets

S5 (Interest +Gov) + B3 (size) + p4 (lavrag) Corporate
.Coverage Ratio) + ¢ (2)

Ll yag b chlady iy (aysilly

p 0+ I (Free cash flow) + 2 + 3 =Rate of return on assets
. B5 (Interest Coverage Ratio) + & (2) #(size) + g4 (lavrag)
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trk WS I gz asald) O

ROA =0.021+0.152 (Free cash flow) + 0,041 (lavrag)
- 0.112 (Interest Coverage Ratio) + (0.006).

LS dapall (AN gz 3gail) OIS (350 duass nsd) Jasaasl) el 2535 A Lol
S 0+ pl (Free cash flow) + 52 Corporate =Return on Assets
SM + (55*B5) (Interest +Gov) + B3 (Size) + p4 (lavrag)
.Coverage Ratio) + ¢ (1) + ¢ (2)

S 0+ pl (Free cash flow) + p4 (lavrag) + =Return on Assets
e (2). +pM + (B5 * S6) (Interest Coverage Ratio) +e (1)

[

Lswsll dbles cuBM= 0.06
Sl (L3 & (1)4(B5* B6) = (-0.112 * -0.205) =0.23

Return on Assets =0.021+0.152 (Free cash flow) = 0.04 (lovrag) -0.112 (Interest
Coverage Ratio) +0.06+ (.023) Interest Coverage Ratio = (0.011) +{ 0.00¢) .

o sal) sadil) 3oail) il Gasdl tAuhall allly G g igadl) Yoo
Aaslal) (Ggia Ao Alad) Jana
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1539 A Lslal) (Ggha o xlall Jaea o jal) galil) ghaal il Las)
lal) A Ay dld) el (Adlal) dmdlyl) — ASHA aas — daggall)
:(H4,H5,H2) pag all A (e dasy puiiag

bl pasRll sl Y -v-e—y .

LSl gia Ao dladl Jana Ao jal) gaiil) 8l Lilas) J1 il s
(H7)

Blad) Jana e el gatil) Gl nla a6 d5a (0) Wy dsd> O s
3939355 L (Y.AYR) " ladl) dagdg (¢, YTA) later 8L GBgia e
(H4) Gl Jsd s o+, 4+ 0) (gl (Povalue) xe b

" Aslal g o dlal) Jaa o B cpatal) LAl Laar

(40 17) Llties AL Ggin o dilad) Jaes o Al AaSoal 50 aa g
vie (V.440) (sl " ladl ded culS Gus Wilas) Ja e 4y

Libaas) J1a il aag ¥ 4l s o(+,00) < (,YVE) sk (P.valug)
ALl G e el Lo A daSgal

Skl Ggin e i) Jane e jal) o) sl il () ) o8y Jsas

P.value
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5™ ** AMOS: zmalin s jyde (3o Gaalll dlae] (e 1 jradl)
(.,. . \>L&J\)m.
Gsia o lall Jaee o 25,80 paal 36 3sas (9) B s e ey
sl (P.value) xie (Y.Y£Y) "' las) dagdy (+,) v A) lakas 4Ll
slo il Jaee o A8 anal Wiliaal JIs 535 aag adl it 4,0 0))
ALl Bgas
ol ladl Jane o L) Al (ool 35 35m5 (0) By Jsan (e sy
sl (P.value) xie (Y.YY9) "< jlas) dagy (,+1Y) oty 48l (35
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Jare o AW dedhll Lilaas) s 80 aag adl gt o(+,00) > (, Y0)
ASLY Bgia o xilal)

towaldl) (adll LA Y-v—o—y .

Blall Jaee Ao 53l dudass dacl e 80 agas (©) 4By Jgan (e ey
vie (Y.0VA-) " jlod) dady (4 €0 £7) late AL Bgis e

t e gab @ (H5) el Jsi i ¢+« + V) > (P.value)

Gsia Ao ailal) Jama Lo 5alal) ddaat Lucit Wikuas) Ja i e
.(H5) 4l

ik b (HA,H5, H2) (g dl i) ¢ piiiud

Gl (gyinay Sl st (s1h Bl dgag gl CLas) R il
Oo LBl 138 5t g ¢ ASL) Ggia e dlal) Jaes e jall gaml)
e sle LEG W O G a2l e 5l ddaas il Tl sl DUa
Ll V) ¢ Jiine uaiaS Ll il vie ALl G o dilad) Jans e
o sl g s 5B dgag il Ciyglal ¢ JasasS Crantial Laxie
2gng B3 4kl Gaud Jasall sl glaly ¢ ALl (i e dilall Jana

DBl ) ALYl gyt il il agag il cuell s ¢ ddsn Ay
Jaws e aeluy am el gl il 558 Laxie ail 5 Lo ¢ " dld) e
Lo 2Ll Ggin Ao diladl Jana o ool Dl 3505 ¢ claliN g sl
i) 5o WS (e )y

I3 sila b 5l aag 14l (H4,H5) g il sl ¢ mitiad
ALl (Gghs Ao dlall Jaa o al) sadil) 3l Lilaa)

b e Aufall Bl & 3gaill Sy
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S 0+ pl (Free cash flow) + 52 Corporate =Return on equity
/5 (Interest Coverage Ratio) +Gov) + 3 (size) + 4 (lavrag)
A e(3)

Gl bl Rl o) ey Al (g dll ey Alslaal) B (sl
fak WS 0K Aslal) gia o Slall Jane e Al (oamil

+3 0 + p1 (Free cash flow) + 53 (size) + p4 (lavrag) =ROE
.p5 (Interest Coverage Ratio) + ¢ (3)

ROE =0.19 + 0.268 (Free cash flow) + 0.108 (size) + 0.062 (lavrag)
- 0.404 (Interest Coverage Ratio) + (.02).

LS duall )l z dgail) IS Baslal) Adais Asail Jasaugl) 9l 39 (b Lol

(B 0+ B1 (Free cash flow) + B3 (size) + B4 (lavrag) + p =ROE
Interest Coverage Ratio) + € (1)

+ BM + (B5* B11) (Interest Coverage Ratio) + € (3)

Lseagll dbles culBM= 0.06
(B5* p11) = (-0.112 * -0.404)

ROE = 0.19 + .268 (Free cash flow) + 0.108 (size)+ (0.02) + 0.062
(lavrag) - 0.404 (Interest Coverage Ratio) + 0.060 +0.0453
(Interest Coverage Ratio) +(.011).

syl il -
Jame 5315 M g5 sad) o) il salsy of duhal) il capelal .
@ 30 gl el o el jadig ¢ Jaeal) e il
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Blall @l aliall & Sl e 508 ST (o aiipe
Ay a3 il o3y ¢ Aaapl) 835 ) o35 Le ¢ qiiall
Efthymios,2023; Sedhai ,2022 ;Seoktae,2022 )
-(Rajapaksha & Weerawickrama,2020

sy ¢ Joay) Ao bl Jaee o Syl daSoal yilaag ¥ LY
(Arifia et al ,2022;Seoktae, 2022) &) ga Gin Y Aagll
-(Bimo et al.,2022) 4ulys aa (i Yy

sdag ¢ Jsa¥) o il Jane e A8l anal 5l aag Y LY
Rajapaksha & ;Sedhai ,2022) 4wy pe i Y Al
-(Weerawickrama,2020

Slo il Jaee o A0W Zadl)l Tslas) Iy 3yl il angy .
.(Sedhai ,2022) Gl ge (365 daiiil) sdag JsuaY)

e Al (sl Gasl Lileaa) s 52le 5 sk il a0
S B8l Adaat A pladiiad die JeaY) e diladl Jane
Efthymios,2023; Risman ) 4w ae i dagiill sday cdasss
.(etal.,2021

Slall Jaee o jall ool ganll Lilias] Jls b il ang .1
-(Sedhai ,2022) 40 pe a0 daill sday LWL Fgen o

sag AL (gin o bl o clyal daoad il aan VLY
Arifia et al ,2022; Rajapaksha & ) du)s ae (i daill
Bimo et ) 4.l xe 3a1 Yy (Weerawickrama,2020
-(al.,2022

e Bl Jaxa e 3680 aaal Lilas) Js sk i ang A
A e D Aaiill 02ag (ASLall Bsis
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-(Rajapaksha & Weerawickrama,2020 ;Sedhai ,2022)

Gsia o slall o &l &l Lbas] JIs (s3pk il aas
@) @anll il ) dadiyel) 52501 Adads docs (525 Cua ASL)
e GED dacill odag ASlall Bsis (Ao dlad) (Ao Gl i Lo al)
olatl 3 Lgaa ciltids oK1 50 3 8 (Sedhai ,2022) i)

L il

Sl ) e 5l Bdass el Walian] Jls oo il 2.

alasind 5205 ae 5 Aglads das pdip dluall Sl SL (gaa
Goia e dlall pamin ) gag Lo o cihlénay) disal ol
(Suranta et al., 2023; ) ae (i dagil) sdag (ASL)
Sedhai ,2022)

DA e ASLI Ggin e el e jal) o) il ah aas.

L) ae 30 Aaiiil) o2ag (250 dudass Aol Jasesll 0l
-(Risman et al.,2021)

A

AR

dufpal) Gluagi -\ ¥
& ol 5.l ):\)xﬂ Glua gl ian AT O cdyall C_‘\tu e 2l
ol LS rigl) oLy ly Npladly (gyliel) ¢ Ul

Al ol Gl et e duball Jae AN 35 dual
O 5US il Lgl4l<

Z\ASL.MJ\j Z\eﬁ\.ﬁ.ﬁd\ ULA-LAS M}Aj‘ QLUA)LAAJ QIS)JJ\ ‘):i)a_'\ Bgpa .

sy lpall el AaSoall Jayyy clgiieaty Chaall Lalis s
AN Cpeat ) (535 Lo o Adled IS0 AL lasleall e Caisllg
bl aliyy ) el b

a
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ledlae s lSall alaal pe i Ak sus il sk duaal ¥
o Dbl e Dbl sl 5Ly o 5K ¢ Gagiosal
ASE) aas

cSbleall i 80US (e it ) Eaal) il 4 L) Lt

Ganl s I AL dadhl) aladnal e clSpal €5 Al Lo
o Al gl @l (el aa ¢ Slally Slalaal Ga Ol
Uabdy (Alad Ligud Cilbadiliul DA (e claly) 8ab) 1k
Jalall Ll Gl 8513y cbabaal) 8ol (s dlianl] cilail)
allady

o Ddba e oladd b Lo L sl dudaxs daws a5e3 Lseal
uall HIY) DA (e dacail) 238 Gaeahy mealy ¢ L) 56lS
CJled I ol caladaallg ¢y ganll

¢ el Blall @ld ajlad) & jlénal) e GAGA 35 daaal LY
Dbl Julas ol alasiudy ¢ jlea) (8 38y aoyliall ansg
(590 U< auyliial) ool Al yag ¢ dlainall jhalaadl asaan

Ble 3 suas alie & linaVl UG slaal 5ab) Ll LA
gleai¥ly (Al GlHE e iy clilenl) (Ui manssiy i
S QS aa

Shlad) cuianl LIl Al e Ojfsie (g o Jalial) diaal .9
sl DY) Gaianly BABY G gaally ddas )

Ladhll jlalie ani DA (e ds UK ALY Zadlyl) aladic) Loeal. )
Aol AN JL) Gy IS dualia e Sl (gy9 < AL
iyl 2l 3 alie Jasatl Allal) Aadhl) aladiady ¢lgllec]
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DLRY adlial (S0 2Kl c¥aleall dadai pladia) Luaal )
CDOLA Gaeat] jais S8 clpiiall G QB dilaSy (a9 4l
)Ly |
sdlidtoce cilupy —\ ¥
Gl a0 acl g e Jgemall Gioadl (o aie ) dals llia L)
Cilelad 8 aSoally Allall dadlylly (350 dudass duady sall (ol
cogd) By LAY 5l e (gl
iy oal) ol Sl a0 Aah)al Cigadl (e uhe ) dals @lla LY
LS pal A gud) el Ao (Al dndlyllg (5Ll dudass
il i) AaSsall il Babat Jon Auliioen Cigan ) dals olia ¥
LGN b Al Faatl] Calaal Gaiail L) 5l e
Ji5 8 Al (GAY) Jalsall agal dabailly canil) & sl haan¥) ¢
& bl me i Baas Sladliiul ek HLduY) 5ol e
oalaidy) 2y (3eudl

ralall - ¢

5ol e )b Lulee 1L (Y0)9) Lo aaal, & T @ e
dhao o(Fainks duly) Aol da)elly sazal) kel Soilly Hlaial)
o—(V)1eY =Yoo (fraled Lylail cilu)/

o1l Beli€ mgii (Y1 Y) L lial) pdle Cpun & caana JalS g 2
dlao Ahal) Gualilly dilagll alil) 8 b R any L)
V(0 (cdellally dpscolaall oleslyal)
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