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THE BANK FOR DEVELOPMENT AND AGRICULTURAL
CREDIT AND EGYPTIAN COTTON FINANCIAL EMPHASIS

ECONOMIC LIBERALIZATION

El-Maghraby, M. A. A.

Agricultural Economics Dep., Faculty of Agriculture (Saba Basha), Alexandria
University

ABSTRACT

Since the mid of ninety; the Arab Republic of Egypt carries out on integrated
programme for economic reforms; and the agricultural sector one of the Egyptian
national economic sectors which conducted and conducting the Egyptian economic
reforming programmes in harmony with the economical, social and political
programmes of the coutrry and include the agricultural economical cotton creditional
and financing reforming policy through interested agricultural banks verged in bank
of agricultural development and credit. The results divulged that the markets of
agricultural production requested were freed, whereas the private sector being
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allowed to market them except seed cotton of plantation and supporting cotton
control. Offering the three types of debts (short, median and long) for agricultural
sector via the bank.

However, the policies and programmes of freeing led to increase the cost of
loans and the role of the bank was depending on offering the financial support
required for agricultural services.

It was clear during the period of study (1990-1999) that the long debts reached
1% and for median 30% and the short 69% of the total agricultural debts of about 4.3
billion pounds. The average of cotton debts reached 7% only of the botanical debts.
However, the cotton debts percent coverage 8% only of the cotton production inputs.
The percent of the cotton feddan debt percent for the variable of feddan cost was 19%
only, equivalent to 230 pounds per feddan.

Therefore, the researcher suggests increasing the coverage percent of feddan
debt for the variable feddan cost of cotton by 50% of kentar profit or about 75% of
the kentar profit via pound in order to enable the young farmers where save the caah
money required for financing the Egyptian cotton production here is a negative
difference in the cotton debts due to supposing 50% about 1.26 billion pounds and
there is another negative difference on supposing 75% of about 1.96 billion pounds.
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