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R? 0.95 0.92 0.94 0.96
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Hannan-Quinn -3.154 -3.019 -3.060 -3.345
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ARDL(L, 1) ARDL(L,1) ARDL(L,1,1) ARDL(L, 1)
C 0.0057 (2.95)%** 0.027 (1.489) 0.003 (0.806) 0.013 (0.99)
AP 0.863 (17.15)*** 0.461 (2.017)* 0.868 (21.1)%** 0.416(3.638)***
(P-P") 1.043 (41.81)*** - 1.0423 (47.42)%** -
(P-P )t -0.293 (-7.14)*** - -0.292 (-9.046)*** -
(PO-P): - 0.1277(3.30)*** - -
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(P-P")eH(P-P™) - - - 0.350 (9.77)***

(P'P*)t»l"'(Pd-Pd*)t.l

-0.359 (-8.84)***

-0.0001(-0.466)

TREND - - -

R?, R? 0.995, 0.994 0.63,0.57 0.995, 0.994 0.89,0.88
Akaike criter. -7.95 -3.68 -7.97 -4.99
Schwarz criter. -1.71 -3.48 -7.73 -4.80
Hannan-Q criter. -7.89 -3.63 -7.91 -4.94
Fstatistic 943.6[0.000] 10.63[0.000] 962.9[0.000] 56.9[0.000]

%104 510 (5 giusa L& (5 gina ¥ 054 gina (g glna L& (g gina ¥ 0] Aygina g gia dio (g ginarr 1Ak gala

Ape =g — 0 ::'.t} - p-):'—‘l + Ejﬂ:'l iTI‘-’j ":"rl:—j + e
Apy = ap — oy (p% —p9) 1 + BTy

[ Prob(F-statistic)]«(T-Statistic)o« 88 ¢ b ) -
1o Lal U g Aty A& ol Aduall (B o) 5 b dlad o -
Al A g Aol Jland) 5 snd 3 gai -
j_l ":I'?:}l:—j + Z¢ ;WHJMLEJ%‘YUM‘\J\@#@,A_

A0 A0 1B g Jucmdia Sy Ayl g Atanal) ) 5 g2 i gai -
n

L R R BRI W Y E

A A1 1B B g Abeadoa Aprin¥) g Adaall jn) 5 gud i -
n

':"Pt = g — 6y ':P — 'ph:lr_]_ + {'pd - 'pdh:lr_]_] T Zj—' I?"j ':"P‘t—j TE

Lﬁ.\d\‘\.ﬂ)&&;‘sﬁadb)“ M‘J.\cc_\\).uu‘d\uud)w\
dsu;;\ums)s;mﬁu,&nm,ﬂdﬂ)&\uuuu\d\ ¢y shall
(16)4:_‘,4;.45 )SJHMU}SJLFQJ ‘ah‘_éc

)Lu;\ " oh)“ )A; )L\J&Y LSBJ 4.:\ )SJL\ )JAL“ %3]
& u\S \;\s M\Jﬂ\ d;.a u\)aa_ml\ ‘_Ac M.u.l:u US‘” (535\ (31)C35A.\3\
13) L <«OLS,VAR 4.\.\).1: (;\Aa.u.u\ Al nga..mﬂ & B )fae <l yial)
wke‘“‘e—“d}“““ 'o)w).x:&_l\).uud\cm;;u\s
e lpaay @i paia) calS 1Y W dgud) sl WVECM
. ARDL CJLAJ r:\.\;.\.u‘ Al audll KRS )AY\J d).\.umh

AR DL@J}N(JMGAJ‘M}G—\A‘:‘M“:JL}MIA& el g
The 4:_)_}43\ ;Uaﬂ“ u\‘)ﬂx ‘_r\\ﬂ\ J\JA.N\ CJLA.u (s 9N }l
‘Autoregresswe Distributed Lag Approach [ARDL(p,q)]
zée pladiid A (40 (1999) Pesaran and Shin Jé e il
The Bounds Testing 728300 jiidl Jasill apaall sl
Jushll Gla) g se il ellds (Approach to Co integration
CJ}A.\ )JJSAUSMLA)SJ d‘l-“‘” M\JJ\ u\).uuné:: ‘GL\J} c).\a.as!\)
Al gaall & s ARDL(D,01,02,. . ..0hn)

ACPL, = g + m;CPl,_y + m;MEXT,_; + m;EXR,_; + myIUVI,_; + m5gapGDP,_; + m;EXCED, ;
+ m;BonGDP,_; + ngFORM, _; +

ZLLy,chLI_, + Z:alzmxt‘_, + Z:‘:Lﬁzﬁxkl_, +Zila,11m-'11_‘ + Zzlé_,lgapGDP[_,
+ ZILI:SLBSQEXCED[_, +Z:6{,asouunpl_, +Zi167;r0m\11_, +5
gl aall cDlalaa ;oo gl Unkd) ax £ AaliEl) Aadeal oo B s s
oo AMEXT, | sisd Jishll gl i of LS o onall gl cdlalaa §; o
o) il el el i o s [ — 12 ] e 8 e QB Qs
By da¥ G Jalaa e B e g1

Ay = Pr = Prog S ol il Joa AP, i
(2010=100) iginsall i (il 8 :P,
s gl janl (ol @) P

sl 358 Py (5050 ) (g lunng P (brdll el (s giana (o iyl A8 pon 2 gy

-] Ls.hﬂuﬁlha.d\ UM\@NA.\H )a\‘_}«.mhhn BJ
MJUJ\ A-H-B\J\ Jl-h-bu Uﬁj Lulia A.HJUJ\ 4-\1:-45\ ‘)L!-u\l\ (S ua . pT
Eviews9.5 <STATG15.2 ua.nl.\)a aladiudly Clall) slas) 3 sl

yan G oplaBy) ) E) o adal claasa S Jilad (2)
The Bounds Testing <l siciall Jalsill 3 gaad) JLIA) gda aladiuly
: Approach to Co integration
‘éjs By ‘éﬂlj Ll Cildasa Gh}d Gl e aad &3
Lona el il e el Y SEVG jeme b sl ) i)
Al 5 e
P‘BunGDFﬁ_qE: P‘FURMI‘_q,‘. I

&

o

(6 5% lginnal) s () o8 1 e adl) ol ; CP,

Mext /GDP g o 83 Jal B daud : MEXT,

$ Jikia Aglaall Alaall  pana ) i paall s :EXR,

(2017=100)42 ) 51 333 9 jd (pslil] o8 1y Uidklia 3 ) gisall sl : UV I

. 352 : gapRGDP;

Agia Jolaly ai) 31 kel :EXCED

@R aa¥) Aaal) il o dpalS Adlal) 43 ga3al) : BoNGDPy

Aia ¢y galally AniaY) Alaal) (ga o8 liiaY) aas : FORM,
JLJ\.\.\;\FM}JJA\Q\M&)M\ &\S.\S\é\.\.u.‘ud;.\b

Jya gl i 5 < Augmented Dickey-Fuller Test sl

J}Y\d}}ﬂ\ér_d}mﬂ\mm\)ﬂ\u\wQauu}SudﬂAb(l)

dUVIE EXR; {MEXT) duall dae wlsidl ol ¢l

sy Lg}u.ml\ d 5 jthee  ye (FORM[ ‘BOHGDP[ ‘EXCEDt

ol il [|(1)] sl 350 e AldSia (gl ¢ J V) Joalill 3 5 e

L—l‘MJ\J}J‘ ol yal GS1 el aal sa ALl ) i g Jola aal

JASJ\ u\a_ua cd;)la!\ (_QJA\ UAJLA;U\MA_J ddf@)ﬁb)}.d@

(P2 F B NENT, R IO DR, CED,

579



S il e i i Laa sl a3 %0.47 N m s
o LS A gl e 13 Jy gl (sall b I
L;.‘mﬂj ‘).uaﬂ\ ‘_g.\.d\ ‘3 uJ;xJ\ ?“4‘“ gg.\.uﬂ LAL“:‘Y‘ U_X;A\
e JSI el.:d\ c\.;ﬁ” d.\X;n %) c.a.\.: L_u:. M.n‘)l;“ Jbuf}ﬂ_\ u.uLM
Jl&&y\_} u.uL\A ‘_,_,J;AH @U\ el 44‘)\}«“ ‘);r_"&"_:\‘).u_m Sl
):.ud Lsmhﬂ\ ?5)514 u.uUA L;A‘d\ (aa..a.d\ JJ’.AJ M.L)\A.“
H‘J on gall 4 gl Ania 3l lalasY) dga g "(g}m%)w\
oS3 Gaw be Jl e (e s el s per 2l FMBATY) oas ) 5
& Pl olaiVL Flandl 3 )5 0 ) P-Star gased @l oo
S O ) LY e Jseanl (S (S Dl paaia
Jpanll (Sas ¥ adly ¢ aal) pdailly agall syl sl
AlalatY) G euldill Hlasi¥l 3 gal (& dulal) A8l oda e
ol S 8 4 ) dia )
Gl LY aas 5l (salaBY) ) ghs A
daatall uﬁﬂ\ @J}U_ﬂﬁ‘)\_’“ EJ}J@J\A&J@&%.\&AJL\S&L& g-i“d_,
Ry sy Cieall Jand 3 il e 5 4l 3 e Al e
.B‘)ﬁm a.ldl..aﬁ\
138 5 Glias) (5 sina s 5 LEY) quw\@mh&moiu#ﬁ -
a6y Lexie d)md.a&ﬂjm\n 5 il
J.\..aﬂ\ MSJ;.“ CALA.\S\ Lﬁ ).u\.\x\ KT (.c.u Laa sbul.\ \).\s_m é;d\

| O

Jaliay ki
(5J5%) aducaill Ay Aliicall < paiiall cpbil) il gSa Jalai o) albig
‘_A.: La @m\

FM&&M\JM\J&M\&M\&MUJ&JAS\ -
A il ol (:a8d ¥ Laiy cdw g el rs;.a.ﬂ\ Glaasa (3 %100
Alia¥) 55 i i Lae £9630.5 s ) deall dashall gl
dﬁﬁbwduﬂlmMMoL&\ u\‘).\s.\?;.aﬂb
mu).\a_\.a)u\.adb).:m‘d\a.“ )Sﬂ\@emaﬂ\d}uués
dSA.A.} ‘UAJS\ BEBL MJJ.\‘J\ u\J..ga_\.A\ LﬁL‘U‘ Lﬁ&&.\ﬂ.}a\)ﬂ!\
3 stuaal) admilly chia¥) Alaall o sl JLLAY) ans
ARSI CE ENPRRUN PRLSRG PR SENPRS I DE:A 2 B FRLRER
skl gad
13 iad) el sadll b eaiill LAY Al ()sSa ST -
)M&\MSU\M\M\M\JWML«M‘%782}M
ol yid W amy o shall 6&«3\ JUA il sda addiig 0421.8
‘;JAA\M‘J.\JAJJLMJ‘L5P| a)AAJ\)JﬂJ}JuLg_\SJ};Ua.\\
L\)ﬂ‘}]\ A ).u_m! uJLul\ L_lLI}SA uﬁ L;AAJ\ G.LL\.\;Y\ o aia
Gashall (gaall g gl
saby il uid) s juadll gad) b gl LlgaY) aaal (S S
Leis €929.6 AL sl Uy 5 (50801 a3 s i3 Lais <9667.2
Lal_aY) A (e S LS il Baal g ellay 558 ey Lpusil) oda il
PRI JJ)"“‘J\ ?;.A.J\ JA:.\A u\S U‘J ‘_;;A\ P..a.d\ d.\suj cd.\g.\!\
sl (gadl e Lagia B i al sl 53 5 jaad ol 80
Cun @l paidl g juadll gaall A ) gl szl G Sa S
L %12.9 s gl abia¥W) aas Jiay lain «%85.9 i Jia
M\ Qe a0 LS Ll sl (gadl A Honsll ada (it
(35l s aaa sl
sl @ pie Jadh ALYl 55 pua Gae lee aldiy
3 sl M‘} «g.‘féﬂ\ 61:1.}3;‘)/\ A ‘L..s.\'éﬂ\ labé:}l\ A c‘;;,d\
e Joliias (58 il G led Ll il i aliiine ol e sl iy
) Adlal s il b adadl (g s

400 fuall B85 :ARDL-UECM  gibai s o5 Las
AL By T, 1, GV, - OO+ . LNCED. BB, RO, T,
EU,.] - fPIL.]'I'.(' B]MEKTI.j -B;EXHI.1 - ﬁ;JUWl.,- BJ,EEPMDPI-I 'ﬁ;EXCEDl.j 'HSBUHGDFI.]' BFDRM”
el de ey g Ul gl s (e ECT i S
Gy Adlian] dygime KV Lol ) gl &
da ‘ﬁ LA;AS\ Mﬂ aalia g cl.l-u\ g_:\‘)_\s_\} L;JLA.\BY\ dh.mﬂ_,
.\5_9 ‘L_IYJIAA B3Ac ;\‘);\ Az L@.\l\ uJLuY\ d.\LuJ\ 4.\).\..&5.1!\ &_:\‘).u_ml\
ded Jil DA e ARDL(p , Q) zise aa ) dsasl &
F asi old 2ol jlas¥ Gy s AIC,SC,HQ e slaall ).J.ﬁb“u
Pesaran dsis () osisoall Giedll aladiul of dus s slbe e
sie AllSie @l il &l of (4)J J.\; i 85 (272001
3.18 s~ F-statistic sbas) dad 115 Cus 910 4 sine (5 siue
2.89 s gy gy Hlaliall oY) aallds jall il (g0 ST a5
Sgny pday AL axall dpm (8 a5 a5 9010 Dasine (g siue e
e sgay dld g demd ) b Gl patall o o e JalSS
i gl LS aadiusall 73 sall) 8 Ol piall o Ja¥) Alysha 4551 8
‘_A.: L (4) d}ﬂ& ‘)_\_\s_d\ C_ﬂ_u
M\ L_‘,Jc L;JAJ\L\‘)BY\MLL\LA\ 6_’.\“_’ ERENgW )4\ deng -
‘_,,J\ & 28 L;ﬂ\ )AY\ ¢J_\_5LJ\ L;J.d\_, ‘)_\.453\ Lgﬁ.d\ uﬁ ‘_,,J;Al\
LS ld ‘_"J\_\n_\) L;J;‘SA'“ &;.d\ C.:LJ\ o Lﬂ;.\sﬂ\ L8y FESS 33l )
Diiul axe o ey il L BBV sl e 030wl
e (0.46)¢(1.1) ss Asyall abaa &l 285 13 ¢ landl
U‘ Lr"-‘ \JAJ “_m‘)ﬂ\ ‘_;:; LL)H‘ L;;,d\} )4..453\ Lg;.d\ LS}‘-"“
pdoaill 3345 () (g5 Cagm %ol Ay a8l Lol 8Y) Ao 5345
g2l (8 9%0.46 Vs« ppadll gadl %11 N Al
rshall gl e g gl et iy Lo ¢y skl
eall con )l Gipeall aud Ulas) (ssieay cnse il 25as -
L.S-\A‘J ‘).uasl\ Lﬂ;q.d\ uﬁ LéJMH rs';.'aﬂ\ u,Jc JY_,.\X\ dJlAA MLA\
o g i) Jilie dlaal) Alendl Aad 58 ny 53 ey shall
5 syl gll Aalasdl lede allall 8ol ) dadi AwiaYl Al
Al led gy 15k Al dadlall mlaas) ey e
glasl GSay ya¥1 1aa sy daladll alddl jleuly & )le 33 siul)
o U s Lee a)ladll oS80 dgal e (G adaill 3558
&JLA.:S‘}“ C)u.a‘}“ c.q\.:); u\}( \).Lu JJ} céﬁ\ ALAASY\ J‘)S.h.u‘
a).\sj\ d)\a ‘;Jﬂ\ aail) djd.ua & u}bujb _aa PRAT] Lgﬂ\
e e Ad AalaBY) SYOERY) elg@aY  (2016-2019)
M\M\uyﬂmjfubwcﬁ)@wu\;\ﬁ\ﬂ
My il Jae gla ) ) Gl Ay yaw s g (4 g L
el gad) g ye Caly s Sl 2S5 0 el gl Cela
(7.07)¢(5.5) s> 5l e Jishlls
Dl @) Q81 sl gl s ppeail) (s2dl) (3 nse A agag -
DY) daie] 33h ) ke My e Jaall sdizaill e Syl gl sas
ea..a.\l\ ‘_A\ JJ}‘"“"‘“ ea..aﬂ\ d&; ‘_A‘ (53);) u\{)\}l\ ‘_Ac L_;MS‘
cel3ll a5 ) gine ol 8 Aals (R alud) A e sl
labee s 5 138 Jyshall sadll e dilany) Lk sine i o (S
gy el sl (55 o (0.122)4(0.23) s 35
%] Ay a5l gl Ban gy By 3 o (i 138 5 et S0 e i phall
il gad) 8040.23 (M sm aall adaill a3y ) (g5 g
skl gad) 3960.12 Vs
&b el adzil e il allal Wlan) (5 sinas o se i 250
Lae Jsalall e edll il sl 53015k oy ghall saal 5 il (sall
Al g 10 ¢ dad) aaaill 0 5 ag laall S 3 e
gy il (g2l (5 s o (0.47)4(0.19) 525 Aol (Slebae
%1 Asnsty CASY! e allall 8y 5 O (sing 138 5 il e sl
il gad) 8940.19 M sm aall adaidll 3oy 5 ) (g5 g

580



2021 ¢ selpe(7) 12 tlaal) Lolala) o slelly 21 ) Saidy) dlas

-1995)5 5l A Bound Test dgaadl JLd) aladiuly paa B @) 8 o aduall) clasaa Y & idal) Jalsil) il 4 Josa

(2019
ARDL Cointegrating And
ARDL ARDL Bounds Test il
Model Dependent Var.; CPlt Dependent Var.; A(CPIy) Delﬁgr? eﬁ#{}gﬁr rcrgph e
Dynamic reg. Coef. tstat. pvalue Coef. tstat. pvalue  Coef. tstat. pvalue Jisk.a
CPl -056 -215 0069 -1715 -4.03 0.005
MEXT; 1.12 3.03 0.019 0.46 3.84 0.006
MEXTy; -039 -1.04 0.331 0.78 2.04 0.080 0.455
EXR; 5.45 3.67 0.008 8.46 5.19 0.001
EXR1 7.74 262 0035 1213 2.36 0.050 7.073
IUVI 0.22 3.69 0.008 0.139 3.67 0.008
IUVIq 0.21 1.83 0.110 0.122
EXCED: 0.19 196 0.091 0.516 5.80 0.001
EXCED 1 0.62 317 0016 0.806 2.62 0.034 0.470
BonGDP; -3.06 -3.20 0.015 -3.023 -5.06 0.001
BonGDP 4 -165 -253 0.039 -4291 -2.17 0.066 -2.50
FORM; -0.0001 -3.15 0.016 -0.0001  -5.26 0.001
FORM t-1 -0.0001 -3.15 0.016 -0.0002 -2.34 0.052 -0.0001
C -62.22 -3.18 0016 -6399 -1.74 0.126 -39.9 -3.08 0.018 b
A(MEXT)) 0.93 1.79 0.116 1.106 11.31 0.000 1.106
A EXR% 3.99 2.05 0.080 5.518 12.66 0.000 5.518
A(IUVI; 0.230 5.32 0.001 0.230
A(EXCEDy) 0.08 0.66 0.532 0.190 4.19 0.004 0.190
A(BonGDP)) -2.78 -2.05 0.079 -3.019 -9.12 0.000 -3.019
A(FORM)) -0.0001 -1.55 0.165  -0.0001  -14.33 0.000  -0.0001
EICI-]Z -1.521 -8.80 0.000
RZ R 0.97,0.91 0.94,0.81 -
o ' ' F-Bounds test =3.18*, Denotes rejection the null at 10% level of
KE;?Egt(I:?iter 16'64[%000] 7'52[86001 significance. - Bound Testing Critical Values:
7ol ' : 10%; 1.92[1(0)], 2.89 [I(1
Schwarz criter. 5.011 5.70 o/
g 5 %; 2.17 [1(0)], 3.21 [I(1
Hannan-Q criter. 444 5.14 1 % 27300\ 39 fi1
Dw 2.31 3.08 o & 2

)

(s 5u%)ellgiunall o (ool B s (e (Asall pduiall Jara : CPI,
Mext/GDP;. . ¢4 bl M Ll : MEXT,

$ il Ltanal) Adaall pans ) i pual) s :EXRy

(2017=100)<1) g1 Bas gyl i) 8 1 Uia 3 ) gasall pduailz UV I
Jashll gaall calaa 1ry: 1

Agia Jolally 2 3% callal: EXCED,

.éﬂ\ ‘;‘Lag'ﬂ L_,-‘&d\ @'Ud\ A€ dalal) 4 gaaal) BonGDP;

A ¢y salaly ApiaV) Alaall ¢pa g L) s2a : FORM,

(B yuall) gaall ):‘)M‘ g3l Dhalra 2 5257

Uil audian : ECTy

.Gretl (Eviews9.5 (i y aladiady lialll dlae) ; juaal)

Variance Decomposition of CP1 yae; aduill cifasaal Guladl) <l g€ Jiad 5 Jgia
Period S.E. CPI MEXT FORM 1UVI EXR S.E. CPI MEXT FORM 1UVI EXR
CPI MEXT

1 243 100.00  0.00 0.00 0.00 0.00 245 21.80 78.20 0.00 0.00 0.00
2 5.01 43.28 37.93 8.38 9.71 0.70 3.12 14.03 68.90 13.58 177 1.72
3 5.52 3722 4138 8.79 10.71 1.90 3.94 1817 4477 28.10 5.15 3.81
4 591 38.72  42.26 7.66 9.33 2.04 5.22 24.29 26.23 39.90 7.36 2.23
5 6.03 37.63 4241 7.39 9.21 3.36 6.36 23.83 2729  42.09 5.23 1.56
6 6.92 3197  40.29 8.79 15.98 2.97 7.40 21.36 31.96 39.44 6.08 115
7 7.21 32.30 37.09 11.56 16.17 2.88 8.41 1914  36.68 36.01 7.10 1.07
8 7.36 31.87 35.99 13.42 1554 3.18 9.42 17.99 39.17 34.50 7.17 1.16
9 7.53 30.52 37.04 12.95 16.45 3.05 10.66 16.28 4271 32.52 7.29 1.20
10 7.57 30.61 36.79 13.16 16.38 3.06 12.23 1411 46.82 30.50 7.37 1.21
FORM 1UVI
1 33943 3.26 29.56 67.18 0.00 0.00 6.97 1.18 0.01 12.93 85.88 0.00
2 72226  33.02 4412 17.28 412 1.46 12.76 10.89 4.24 33.97 50.89 0.01
3 79347 3255 4299 17.05 481 2.61 15.88 18.96 5.04 36.23 39.68 0.09
4 96351  26.20 32.96 18.57 18.00 4.27 17.88 21.76 3.99 39.34  33.92 0.98
5 125278  24.85 20.88 27.52 24.18 2.56 18.83 23.62 4.14 40.16 30.81 127
6 139562  26.59 17.72 33.51 19.69 2.49 19.26 25.32 3.97 39.66 29.79 127
7 147627  26.86 18.17 34.34 18.24 2.40 19.43 2591 3.94 39.22 29.63 1.30
8 153684  26.57 19.52 33.83 17.87 221 19.53 25.76 4.06 38.80 30.06 132
9 158111  26.78 19.87 33.56 17.65 213 19.71 25.36 451 38.32 30.51 1.30
10 162532 26.27 21.30 32.82 17.56 2.05 19.83 25.28 4.83 38.08 30.51 1.30
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(2019-2000)5 58 JM& Bound Test 2sea) ) aladialy paa (A oI5 ol pdudal cilasaal & fidall Jalsil) geilii 6 Jgoa

ARDL Cointegrating And Long

ARDL ARDL Bounds Test wye
Model Dependent Var.; In(FCPI) Dependent Var.; A(FCPIy) DependReunr]c '\:/erm ECPT: s
Dynamic reg. Coef.  t-stat. p value Coef. t-stat. p value Coef. t-stat. p value Jish o
In(FCPly.1) 0.082 0.399 0.699 -0.909 -4.635 0.001
In(CExpr) 3.678 2.820 0.020 -1.279 -2.367 0.042
In(CEXxpt.1) 4851 4.151 0.003 1.130 1.848 0.098 1.243
In(Subsidiest) 0.048 0.078 0.940 0.052 0.077 0.940
In(Subsidiest.1) -0.171 -0.370 0.720 -0.188
In(Vaddk) 1806 2.475 0.035 -0.246 -0.567 0.584
In(Vadd:.1) -2.032 -2.546 0.031 -0.195 -0.457 0.658 -0.214
In(FoodEx) 1910 3444 0.007 1.623 3.787 0.004
In(FoodExt.1) 0421 1.110 0.296 1.585 3.585 0.006 1.743
In(FoodIM) 0.024  0.045 0.965 0.027 0.046 0.965
In(FoodIMt.1) 0.082 0.186 0.857 0.090
C 5189 2411 0.039 4.960 2.531 0.032 5.654 2.117 0.063 mad o
AIn(CExpt) 3.723 3.160 0.012 3.702 5.520 0.000 3.702
Aln(Subsidiest) -0.153 -0.517 0.618 -0.153
Aln(Vadd) 1.804 2.736 0.023 1.704 3.770 0.004 1.704
Aln(FoodEx:) 1.938 5.455 0.000 1.841 6.004 0.000 1.841
Aln(FoodIM) -0.053 -0.176 0.864 -0.053
ETC -0.905 -9.391 0.000
R?, Itilz 0.94,0.88 0.91,0.83 -
PPl ity F-Bounds test =10.43***, Denotes rejection the null at 1% level of
F-statistic 16.16[0.000] 10.52[0.000] sionifi : - .
Akaike criter. 0.292 0278 gnificance. - Bound Testing Critical Values:
- 10%; 2.08 [1(0)], 3.00 [1(1)]
Schwarz criter. 0.789 0.775 .
: 5 %; 2.39[1(0)], 3.38 [1(1)]
Hannan'Q criter. 0.376 0.362 1 %: 3.06 [I(O)] 4.15 [l(l)]
Dw 2.52 2.595 0 2 ’-
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An Econometric Study of The Impact of Headline and Food Price Inflation
Determinants on Economic Stability in Egypt

Mona H. G. Ali and M. A. Attala *
Agricultural Economics Research Institute - Agriculture Research Center

ABSTRACT

The research mainly aimed to study the impact of the determinants of headline and food price inflation on
economic stability in Egypt; the most important results are as follows: The excess ratio variable and the cash reserve, two
of the most important determinants of domestic inflation. The domestic price gap has a positive impact on domestic
inflation rate, whereas the foreign price gap has a smaller impact on Egypt's inflation rate. The results also confirmed that
the inflationary gaps in the Egyptian economy are due to the relative and absolute increase in the real GDP over the
potential GDP, which leads to an increase in domestic consumption and consequently a rise in the price level, which has a
negative impact on long-term economic stability. The results also indicated that it is difficult to study the determinants of
inflation (domestic inflation itself with lag period, the monetary excess ratio, the size of the cash reserve, and imported
inflation) each separately from the other, because it involves many relationships composite that influence each other. The
rise in food price is a challenge to the government, because it faces greater import bills due to the increase in consumer
expenditure by the family sector, as well as the fact that rising international food prices is causing inflationary waves in the
prices of domestic foodstuffs. The added value of the food and beverage industry has a negative impact on food price
inflation, especially in the long run, due to the shift of a large proportion of the population below the national poverty line
to demand domestic goods instead of imports. RecommendationsThe necessity of linking monetary expansion and the
domestic liquidity ratio with the rate of GDP growth, taking into that the amount of money liquidity does not increase
from the optimal amount, because of its impact on domestic inflation and hence economic stability. When planning the
target inflation level, it is necessary to include the variables of domestic inflation, the monetary excess ratio, the size of the
cash reserve, and the imported inflation with lag periods as independent variables when forecasting because of their strong
and mutual impact on the level of inflation in the current period. There is an urgent need to support and motivate this
sector to increase its size, productivity and competitiveness, due to the possibility of replacing imports with domestic
production, as domestic production in the food processing sector is still limited in terms of quality and diversity and faces
many difficulties and challenges.

Keywords: Food Inflation, Domestic and Foreign Price Gaps, Economic Stability, P-Star Model, Co-Integration.
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