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The Economic Impacts of Fiscal and Monetary Reform Policies on Egyptian
Agricultural Sector

Shatta, M. K."; M. K. Elashry; A. Elshaer and M. El-Baghdadi

Department of Economics, Extension and Rural Society, Faculty of Agriculture, Suez Canal University

ABSTRACT

This study aims to recognize the economic effects of financial and monetary reform policies on the
Egyptian agricultural sector through investigating the following goals, Firstly, measuring the impact of phasing out
the energy subsidy on the Egyptian agricultural sector, Secondly, analyzing the impact of the agricultural
production inputs subsidies, Thirdly, measuring the impact of the floating exchange rate on the development of
Egyptian agriculture exports and imports, Measuring the impact of economic indicators of the fiscal and monetary
policies Descriptive and quantitative analysis have been adopted. Applying an appropriate methodology of the
time series data is the most important part of time series analysis. Autoregressive Distributed Lag (ARDL) model
and the Santa Louis model were conducted. Recommendations: Decreasing the interest rates on deposits and loans
generally and especially on the agricultural loans will encourage agricultural investment , Encouraging foreign
direct investment because of its effect on increasing the GDP, agricultural product, and the agricultural investment
in Egypt , Trying to increase the public expenditure because of its positive impact on the total agricultural
production (GDP) and the total agricultural production and directing a huge rate of the public expenditure to the
investments in the agricultural sector s Trying to reduce the money supply because of its negative effect on the
GDP, the agricultural investment, and the agricultural exports and imports in both short and long terms , Directing
the increase in money supply to productive projects to decrease unemployment rate , Further studies are needed on
the subject of the impact of the recent fiscal and monetary policies on agriculture sector.
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