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International Economic Clusters and Their Impact on Egyptian Foreign Trade
In Vegetables: An Analysis Using Semi-Optimal Demand Model and Market
Participation

Elkhishin, E. A.
ABSTRACT

In light of the economic dynamics and conflicts taking place in the international arena towards broadening
economic relations between countries, "economic clusters" are among the main outcomes of these dynamics, where
different countries are seeking to construct huge and integrated economic clusters. This trend is no doubt one of the
determinants of the new global economic system. The research problem is defined in two main aspects; the first one is
related to the increase in current account deficit. while the second one is concerned with the great variation in the
distribution of the Egyptian agricultural exports and imports with the global economic clusters. This has led to a decrease
in the relative weight of the Egyptian exports compared to world agricultural exports. The paper aims to analyze the
structure of agricultural trade through studying the demand on Egyptian vegetables from the global economic clusters and
define the main reasons behind the deficit in the current account and the food deficit during the period (2004-2018) and
the possibility to enter new markets in the future and improve the competitiveness of the Egyptian vegetable crops in order
to face the current economic challenges. The estimated demand elasticity of vegetable products revealed that such
products are considered elastic in both the European Union markets and the ASEAN markets. This goes in line with the
other findings on the rates of growth of demand and exports. Such clusters are able to increase the market shares of the
Egyptian products in markets where the rates of growth of demand are high. Concerning the COMESA and BRICS. the
demand for Egyptian vegetarian products is considered relatively inelastic. This goes along with the current export
situation where the Egyptian exports to world are relatively stagnant. This further implies that there is no need to reduce
the price of vegetable exports in order to increase the Egyptian market share in these markets. However. it is rather
important to improve the quality standards and export timings in a way that helps increasing the market share of the
Egyptian exports in the World markets.
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