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ABSTRACT

Despite of the importance of the medicinal and aromatic plants and the
increasing of its global demand which due to its several uses, and the comparative
advantage of Egypt in producing it, the global trend towards safe food and medicine
has led to increase the competition and that made a lack of exporting the medicinal
and aromatic plants. So, the study aimed to examine the impacts of applying the
quality and food safety standards and good agricultural practices of medicinal and
aromatic plants.
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The study showed that the exports value of total medicinal and aromatic plants
increased from about 89.96 million pounds in 2006 to about 190.46 million pounds in
2010. It have increased by 111.7%.

It is clear that the amount of exports of fennel, caraway represent 63.86% of
the total amount of Egypt's exports of medicinal and aromatic plants, and in term of
value, the same crops represent 55.8% of the total exports value of medicinal and
aromatic plants.

By studying the main features of the system of production and export system
of the most important medicinal and aromatic plants, it was clear that there are four
systems of marketing channels, in the first system, the exporter or the farmer is one
person who perform all operations from seeding to exporting, including the post
harvest processes such as drying, packaging and other processes within the chain.
While in the second one, there is a grower who farm and make processes and then
the exporter who exports only. In the third system, the farmer carries out farming and
then deliver the crop to the exporter on the farm and the exporter starts the processes
then exports the crop. Finally the fourth system, in which everyone has a
characterized job, the farmer makes the farming operations, then the trader makes the
processing operations and finally the exporter.

By analyzing the quality cost, it found that the exporter bears an increment of
ton's production cost represented by the additional cost resulted from the applying of
quality standards, to avoid the cost that may result because of the nonconformity and
the difference between the export price of the product and selling price in the
domestic market, also, to avoid an additional cost which maybe up to 100% of the
total cost, this cost represents the shipment cost, it maybe 200% of twice the size of
the shipment in the case of a penalty clause in the contract, in addition to the cost of
the execution of the product, as well as the reputation wastage of the exporter in the
foreign market.

It was clear from the competitive analysis by estimating the domestic resource
cost coefficient (DRC), that there is a slight difference between the coefficient value
which is due to the difference in exporting price and production cost of each of organic
fennel exported to German and the U.S.A. markets and traditional fennel exported to
Algeria markets. This difference is due to the difference in productive style used.

Then, the study specified the most important problems of production and
marketing and problems relating to quality and the most important suggestions, then
studied the most important strengths, weaknesses, opportunities and threats points
associated with this activity.
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