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The Economic Impact of Price Policy and Application of Value Chains for Developing
Marketing Services for Rice Crop (Damietta Case Study)

Helal, A. F.
Agric. Econ. Dep., Faculty of Agric., Damietta Univ

ABSTRACT

Rice is a stable food for the Egyptian family. It is the second most important component of food after wheat in terms of food
importance. It is also a crop of economic return for the farms and also for improving the quality of the land especially in the coastal
governorates. The problem of rice production has been the shrinking of cultivated area in recent years because of its consumption of
large quantities of irrigation water in the current crisis in the quantities of irrigation water, which also resulted in the export ban, although
it is a crop with high export earnings. The study is focused on monitoring the agricultural price changes on the production and marketing
of the rice crop; examining ways to improve the performance of marketing services in a way that allows for increasing value added
through marketing operations. The research is focused on the partial balance model of rice crop in Egypt at current and real prices;
(2000-2016), and value chains were used as an experiment to re-activate the role of cooperatives in the development of rice market
marketing services. The most important results: The average coefficient and the nominal protection rate for the rice crop during the study
period (2000-2016) was 0.79-0.21 of the border price, respectively, at current prices. This means that there is an implicit tax on rice
producers in the local market for the benefit of the consumer, As a result of the lower agricultural price than the price of the border,
which led to the support and protection of prices of rice crop for the benefit of the consumer during the study period without taking into
account of the conditions of producers. The margin achieved by the value chain activities was gradually achieved with the
implementation of the policies of the associations through the efficient and effective performance of the activities through the cultivated
area of the rice crop in the cooperative agricultural credit cooperatives in Damietta governorate. The value of revenues at wholesale price
is about 681.7 million pounds, based on the total price of 7.5 pounds / kg. The net profit of the cooperative will be about 58.2 million
pounds, as cooperatives will sell at the wholesale price which equals the cost value with the addition of profit margin. This can be
accomplished by activating the horizontal and vertical integration between cooperative societies of various types, whether agricultural,
production or processing, and consumption, which will process the marketing of cooperative products to cooperative members, whether
they are producers or consumers. Recommendations: To activate a unified, accurate and scientifically based system to market rice,
manufacture and store it until it reaches the final consumer. This system can be played by cooperatives; those that were created mainly to
provide services to its members. the existence of a neutral policy and the non-imposition of an implicit tax; which achieves a surplus in
net impact as an indicator of efficiency.
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