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Abstract

This study aimed to measure the impact of the quality of financial reports
(expressed in absolute optional accruals) on the relationship between audit quality
(expressed in the size of the audit office, joint audit) and stock price forecasting
(expressed in earnings per share) by conducting an applied study on a sample of
companies listed on the Egyptian Exchange during the period between the years
(2016-2020), using some statistical methods, including path analysis, Pearson
correlation analysis, and cross-sectional time series regression model analyses.
(Panel data regression).

The study concluded some results, including the existence of a statistically
significant effect of the quality of the audit on the forecasting of stock prices in
light of the quality of financial reports measured (in absolute optional accruals) in
the companies under study, after the track analysis showed that there is an indirect
significant effect at the level of significance (001., 05.) for the quality of financial
reports (measured by absolute optional accruals) as an intermediate variable on
the relationship between the quality of review and forecasting stock prices
(measured by earnings per share). This means that there is an indirect direct
impact of the quality of the audit on the forecasting of stock prices in the presence
of the quality of financial reports.

The study recommended the need for professional organizations and those in
charge of the auditing profession in Egypt to issue instructions and legislation
binding on the external auditor to accurately review financial reports because of
their repercussions on forecasting stock prices, and the need to provide
appropriate training and seminars for auditors on an ongoing basis and access to
the latest developments and means that help detect profit management practices,
as the quality of the audit provides appropriateness, reliability and reliability of
the information contained in the financial reports and thus making sound
decisions from all parties.

Keywords: Audit Quality, Quality of financial reporting, forecasting stock prices.
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