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Abstract

The research aimed to measure the impact of the quality of disclosure of
operating segments information on the cost of capital by evaluating the factors
affecting the quality of disclosure of operating segment information and to
analyze the implications of the quality of segments disclosure on the cost of
capital of companies.

The study methodology was based on field surveys and applied models. A
field survey was conducted to survey investors about the adequacy of disclosures
of information about the operating segments in light of the relevant accounting
standards, and applied models were also prepared to measure the impact of the
quality of disclosure in segment reports on the cost of capital in companies listed
in the Egyptian EGX 100 index. The sample size was 35 companies from 2017 to
2022.

The study reached several results, the most important of which is that there is
no significant contribution to the requirements for disclosing operating segments
information in accordance with current accounting standards in supporting
investor's decisions. The study also found that there is an impact (inversely)
significant for the quality of disclosure of information about the operating
segment) on the cost of capital (shares, borrowing).

The researcher also recommends standardizing a general measure for the
quality of sectoral disclosure based on comprehensive indicators. It is necessary to
establish a mechanism for companies to disclose sector information to reduce
uncertainty regarding future cash flows.

Keywords: Disclosure of operating segments information - cost of capital, cost of
capital in shares, cost of capital in borrowing.
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e el (Zlad¥) 3352) Fladl) (5 gie o) Gl &5 e ¢« 0.002, 0.029, 0.027 <.05)
CLAB\)\ 5 siua 334 ) U‘ Lf\ cag_m‘ﬁ\_a Jull u.n\) A e (5 $ixa &5‘“‘5‘: ):uﬁ 4 A ddl) cile Uaall
G GlohY e 3L oo bedll cleladll Glosle e el (ZladY) 3353)
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Dependent Variable: COE2 Dependent Variable: COE1 Dependent Variable: RE
Sig. t-stat. B.Coef. Sig. t-stat. B.Coef. Sig. t-stat. B.Coef. Variable
0.080 0.891 0.087 0.111 1.011 0.031 0.114 0.988 0.031 Constant
0.027 -3.809 -0.328 0.029 -2.614 -0.385 0.002 -2.686 -0.267 DL Segments
0.027 -2.163 -0.250 0.021 -2.612 -0.283 0.025 -2.590 -0.386 Log Size
0.110 0.763 0.019 0.083 0.539 0.067 0.127 1.075 0.008 LEV
0.010 -3.120 -0.311 0.084 -0.774 -0.021 0.085 -1.167 -0.115 ROA
42.371 36.961 25.316 F-value
1.118 1.311 1.125 VIF (MAX)
160 160 160 N
51.60% 44.40% 37.20% Adj.R2
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Dependent Variable: BC
Sig. t-stat. B.Coef. Variable
0.066 1.205 0.035 Constant
0.014 -3.057 -0.312 DL Segments
0.040 -2.727 -0.269 Log Size
0.117 0.745 0.036 LEV
0.015 -2.947 -0.230 ROA
44511 F-value
1.101 VIF (MAX)
160 N
56.10% Adj.R2
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