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Abstract:

This research aimed to measure the level of commitment of Egyptian banks to the
requirements of disclosure of expected credit losses in the light of international financial
reporting standards (IFRS), Egyptian accounting standards modified for 2019, and related
regulatory standards, also this research aimed to determine the impact of disclosure of
expected credit losses on financial reporting quality (FRQ) of banks and the value of the
banking firm. This is done by conducting an empirical study on a sample of banks listed
on the Egyptian Stock Exchange during the period between (2017-2021), using some
statistical methods, including Pearson Correlation Analysis, Content Analysis, Panel Data
Regression Analytics.

The study concluded some results, some of them; There is a commitment to adequately
apply the requirements of the disclosure of expected credit losses by the Egyptian banks
under study, and there is a direct significant correlation and a significant positive impact
of the disclosure of expected credit losses on financial reporting quality (FRQ) of the
Egyptian banks under study, in addition to the existence of a significant inverse correlation
and a negative impact significant for the level of application of disclosure of expected credit
losses on the value of the banking firm in the Egyptian banks under study.

The study recommended the need for the Central Bank of Egypt to raise awareness of
Egyptian commercial banks about the new requirements for the disclosure of expected
credit losses, and that proper and adequate disclosure of credit risks improves financial
reporting quality (FRQ) and thus provides relevance, reliability and creditability of the
information contained therein, and thus making sound decisions by all parties, and the need
to strengthen the financial positions of banks to face the increase in the volume of
allowances as a result of fully adopting of approach of expected credit risks beginning in
2019, and to limit the negative impact of applying the requirements for disclosure about
expected credit losses on the value of the banking firm.

Keywords: Disclosure of Expected Credit Losses, Financial Reporting Quality, the value
of the banking firm.
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718 120 404 | -446 | -.080 |.162 | -.411 -.324 1 Pearson § S
Correlation C‘*‘“‘
.000 460 .010 | .004 | .623 |.318 | .008 .042 Sig. (2-
tailed)
-.259 .061 182 | 296 | .021 |.063 | .218 1 Pearson | lBliaiuy)
Correlation | Z, 1aiy)
107 710 262 | .064 | .896 |.699 | .176 Sig. (2-
tailed)
-.302 416 .083 | .167 | -.284 | .295 1 Pearson 4o
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.058 .008 .609 | .302 | .076 |.064 Sig. (2- 48 pad
tailed) - ‘
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Correlation
676 .000 .003 | .002 | .718 Sig. (2-
tailed)
.098 | -.502-"" | -.096- | .329" 1 Pearson il jae
Correlation
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tailed)
-.242- | -538-" | -.219- 1 Pearson dad) )
Correlation PRI
132 .000 175 Sig. (2-
tailed)
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247 021 Sig. (2-
tailed)
-.149- 1 Pearson (5 ilad)
Correlation | 3y g4
358 Sig. (2-
tailed)
1 Pearson L)
Correlation dadla
Sig. (2- .
tailed) Haass

**_ Correlation is significant at the 0.01 level (2-tailed).
*, Correlation is significant at the 0.05 level (2-tailed).
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