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ABSTRACT: The research aimed to demonstrate the relative importance of the
agricultural sector in the Indian economy and determine the extent of the Indian government’s
interest in the agricultural sector. The research reached a set of results, including that India
ranks second in the world in the field of agricultural production, and agriculture contributes
about 16% of the gross domestic product and employs about 42.4% of the total workforce in
2020. The average value added to the agricultural sector reached about 306.2 billion. Dollars
represent about 25.5% of the total value added during the study period. The growth rate of the
agricultural sector reached about 3.0% in 2021 compared to about 3.3% in 2020. In recent
years, India has emerged significantly as one of the most important sources of agricultural
products in the world. In 2020/21, India's exports of agricultural and allied products grew by
18%, worth about $50.2 billion. This buoyant performance can be attributed to the measures
and initiatives taken by the government to strengthen farmer and producer organizations,
encourage crop diversification, improve productivity in agriculture through support for
mechanization and establishment of the Agricultural Infrastructure Fund, Minimum Support
Price Initiative to ensure returns above the cost of production and enhance access to credit.
Agriculture, Crop Insurance Program (PMFBY), Integrated Horticulture Development
Initiative (MIDH), National Agricultural Market Plan (e-NAM), and development of
agricultural cooperation and the food industry sector. Thus, enabling the country to provide
necessary and essential support to other countries to confront the losses they faced during the
Covid-19 pandemic. Moreover, income support to farmers through the PM-KISAN program
and strengthening associated activities has diversified farmers' sources of income and
improved their ability to cope with climate shocks.

Key words: India, GDP, value added, agriculture sector, government initiatives.
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