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ECONOMIC AND SOCIAL EFFECTS OF THE SMALL
AGRICULTURAL PROJECTS AND IT’S FINANCING
SOURCES IN THE RURAL SHARKIA
GOVERNORATE

Doaa E.M. Reda, A.E.H. Mahfouz, A.F. Mashhour and Siham A. Kandil
Agric. Econ. Dep., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The goal of the research is to study the evolution of the number of projects
funded by developmental entities, the evolution of the workforce, and the volume of loans
provided in the governorate of Sharkia and at the national level in various sectors including
commercial, service, industrial, animal production, and freelance sectors. The researcher
relied on published data relevant to the study's topic. The key findings extracted were as
follows: It was revealed that in terms of the volume of loans granted by the agency to finance
small and medium-sized projects in different sectors, there was an annual positive change
(increase) in the value of loans granted. Specifically, for the commercial sector, there was an
increase of around 22.38 million Egyptian pounds, approximately 3.74 million pounds for the
service sector, about 1.04 million pounds for the industrial sector, and roughly 474 thousand
pounds for the freelance sector. However, there was an annual decrease in the value of loans
granted to the animal production sector, amounting to approximately 183 thousand pounds in
the Sharkia Governorate during the mentioned study period. This decline might indicate a
decrease in loans granted to the animal production sector compared to other sectors that
experienced statistically significant annual increases in loans. Moreover, there was a
statistically significant positive annual change in the number of projects for different sectors.
For the commercial sector, it amounted to approximately 757 projects, about 30 projects for
the industrial sector, around 18 projects for the freelance sector, and approximately 45
projects for the service sector, although statistically not significant. Conversely, there was a
statistically significant negative annual change in the number of projects for the animal
production sector, which reached approximately 252 projects. This decline might be attributed
to the reduction in the value of loans granted to this sector on one hand and the utilization of
loans obtained for vertical expansion of animal production projects, benefiting from capacity
efficiencies at the expense of horizontal expansion, leading to a significant annual decrease in
the number of projects during the period (2009: 2020). Regarding the evolution of the
workforce, there was a statistically significant positive annual change in the numbers. For
instance, in Sharkia Governorate, it reached approximately 1,112 workers for the commercial
sector, about 386 workers for the service sector, roughly 121 workers for the industrial
production sector, and around 29 workers for the animal production sector, although
statistically insignificant. Additionally, there were about 37 workers in the freelance sector.

Key words: Small agricultural projects, enterprises development authority, the loans.
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