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THE IMPACT OF AUTOMOBIL PRODUCTION ON ECONOMIC
GROWTH IN SOUTH KOREA
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1. Polit and Econ. Sci. Studies and Res. Dept., Asian Studies and Res. Inst., Zagazig Univ., Egypt
2. Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The research aimed to estimate the impact of car production on economic
growth in South Korea during the period 1990-2020, by estimating a standard model to
measure the impact of car production on economic growth in South Korea using the multiple
regression model. The annotation represented by the number of passenger cars produced, the
number of commercial vehicles produced within South Korea, the total export value of
domestically produced automobile industry, the total value of automobile sales, domestic
saving, which is consistent with the assumptions of economic theory. It should be noted that
each increase in the number of passenger cars produced, the number of commercial vehicles
produced, the total value of exports from the automobile industry produced, the total value of
automobile sales, and domestic saving by one unit leads to an increase in South Korea's GDP
by about 0.111, 5.51, 4.89. 6.22 billion dollars, respectively. The elasticity of the gross
domestic product in South Korea in relation to the number of passenger cars produced was
about 0.346, and for the number of commercial vehicles produced it was 0.132, while for the
total number of cars produced it was about 0.362, and for the value of exports from the
automotive industry it was about 0.165, and for the value of car sales It amounted to about
0.283, while for domestic saving it amounted to about 0.596.

Key words: Gross domestic product, economic Growth, South Korea.
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